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■ -purses -wm tomorrow debate a 
j tsU.-fdir immediate industrial 
«efio» strengthen their de- 
lOftqdS'fOt a pay rise above the 
:] ^;^ iBeittjbelng offered. - 
j !g; : e eaB ■ com es jErom the Dundee 
fbiai>& °f the Confederation of 
‘ Health, . .. Service Employees, 

- which . is -holding its annual 
' Cimference in BlacfcpooL The 

Cooftdexatian'B executive does 
/ hbt support the motion; but has 
YipStead tabled a resolution that 
:JK. i30;000 . members should be 
..balloted ontfce offer. This could 
lead- to mdastrial, action being 
r tSrenIater. 

.-^SovenimerLt Ministers will 
this week study; a recommenda- 
tion. that ; senior civil servants’ 
should be increased by 

- about 20; per cent. Bach Page : 

Frenchprotest 
over Mariries 

France has delivered a strong 
protest to -Britain over the 
arrival of marines in the' New 
' Hebrides, . where rebels have 
formed their own government 
on the island of Espiritu Santo, 
r- Peter Biaker, - Britain’s 
Foreign Office Minister, said he 
vas “mystified” by- the com- 
plainL Only a few days ago. he 
-said, there was ^greement that 
the two; countries should ■ send 
a joint forcer France had sent 
Gendarmes, 


^ UK hope 

a for China 

N-plant 
■ ® orders 


• BRITAIN -will be well placed 
to win orders for China's first 
commercial nuclear. . power 
statidm if the project goes 
.ahead. Initial results- of a feasi- 
bility study on the plan are 
expected- this autumn. Bach 
Page 

• OPEC surplus expected to be 
$L20bh (£5L24bn) this year 
could be channelled to finance 
balance ‘of payments deficits in 
the rest of the world, a U.S. 
Treasury official said. Page 2 

• CHEMICAL industry leaders 
are to press for stronger action 
against petrochemical . imports 
from the U.S. when' they meet 
Industry Secretary Sir Keith 
Joseph this afternoon. 

• ' EUROPEAN - Monetary 
System members were grouped 
in a narrow -range last week. 
The Italian lira, was slightly be- 
low the other, currencies, but 
remained well within the agreed 
limits of the system. The French 
franc was again the strongest 
currency. 

- Interest rates continued to fall 
in most European centres, en- 
couraged by the cut in the U.S. 
Federal Reserve discount rate 
on Thursday. - 
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Callaghan is forced 
to compromise over 
election of leader 


BY ELINOR GOODMAN, LOBBY STAFF 


MR. JAMES CALLAGHAN. 
Labour Party leader, was forced 
to concede defeat yesterday on 
the main constitutional issues 
facing the party. 

At the weekend meeting of 
Labour's commission of inquiry, 
Mr. Callaghan had to accept the 
principle of an electoral college 
in order to prevent the adoption 
of a -procedure for electing the 
party leader that would have 
favoured the Left still mare 
strongly. 

The precise form and powers 
of the electoral college was left 
vague, but almost any change 
from the present system, by 
wbich Labour MPs have the 
exclusive right to elect the 
leader, would be almost bound 
to favour the Left Thus a candi- 
date such as Mr. Denis Healey, 
the former Chancellor, would 
be less likely to be elected. 

The - commission also sup- 
ported the Left's, proposal that 
all sitting Labour MPs should 
submit to reselection pro- 
cedures. 

The Left did not, however, 
get its way on the manifesto, 
the third chief constiutional 
issue facing the party. Instead, 
a compromise was agreed on 
who should write this crucial 
document 

Left-wingers on the national 
executive committee are likely 
to try to overturn that before 
the report is put to the party’s 
annual conference this autumn. 

The whole report will have to 
be -approved by the executive, 
j It appeared yesterday that the 
. Left, which dominates the NEC, 


would try to undermine the 
concessions that Mr. Callaghan 
extracted from the commission. 

Ultimately, however, all the 
decisions will rest with the 
party conference, where the 
votes of the big unions will 
again prove decisive. The fact 
that the five union representa- 
tives on the commission 
supported an electoral college 
will add to its weight 

The idea of a commission 
came originally from Right-wing 
trade union leaders trying to 
reverse last year's conference 
decision to adopt automatic re- 
selection for MPs and to give 
the executive the final say in 
drafting the manifesto. 

Moderates regard both issues, 
and that of who should have the 
right to vote for the party 
leader, as fundamental of the 
future of the party, and have 
given warning that if the Left 
gets its way, it might split the 
party. 

The commission was made up 
of six members of the executive, 
the five trade union representa- 
tives. Mr. Callaghan, and Mr. 
Michael Foot, his deputy. Mr. 
Callaghan’s only hope of support 
for his belief in the status quo 
was to get the support of all 
the trade union representatives. 

Mr. Callaghan began on 
Saturday by arguing against the 
idea of an electoral college. 
However, it so on became clear 
that he had no chance of carry- 
ing the necessary votes with 
him and that the unions 
favoured a form of electoral 
college. 


Rather than risk the Left's 
winning with a proposal for n 
college that would have giv^n 
much more power to the Left- 
wing-dominated local constitu- 
ency parties, Mr. Callaghan 
eventually voted for a proposi- 
tion by Mr. Moss Evans, Trans- 
port and General Workers’ 
Union, which envisaged a wider 
college. 

Half its members would be 
drawn from the Parliamentary 
Labour Party, a quarter from 
affiliated unions, only a fifth 
from the constituency Labour 
Party and 5 per cent from aijer 
affiliated bodies. 

That was approved by seven 
votes to six, with Mr. Anthony 
Wedgwood -Benn and other 
Left-wingers on the losing side. 

Under the TGWU*s motion, 
this college would “endorse” 
the contents of Labour's' mani- 
festo. For Mr. Callaghan, that 
was a considerable improvement 
on the Left’s proposal, endorsed 
by last year’s party conference, 
for giving the NEC the final 
say on the contents of the mani- 
festo. 

It was dear last night, how- 
ever. that great scope remained 
for arguing about the role of 
the college in relation to the 
manifesto. 

A committee is to be set up 
to draft the procedures for 
electing the members of the 
college. It is likely to provide 
another battleground between 
Continued on Bade Page 
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. _ : Musa Kousa* tfr& jUtaran dlole- 

; raft it 

" ’ -London , bn a plane* j&onndfbr 
. Malta- ; ■ /• 

NForunaroti 

Hfihdred* of- . police . escorted 
. i- mpre fhan 1,000 National Front 
. ; supporters who march through 
. “ \ centraf Jjondon demanding that 
Iranians and Libyans should be 
;f expelled from' Britain.' . 

• Soweto tear gas 

Police used tear gas ta disperse 
300 youths who gathered out- 
Vr - side a church in \the black, 
township .'Of - - Soweto,., near 
. Johannesbnrg, on the eve of the 
fourth anniversary of ' student 
riots there. Page -2 . ■ 

" /Soldiers quizzed 

TWenty poMiera frointhe Royal 
7 ‘ Irish. Rangers at Tkiworth, 
"Hampshire, were helping police. 
. inquiries into - fighting on the 
: streets of the garrison town. 

. ■ . -Eight' 'other soldiers Were - in 
' bosifeal. . / ' 
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Israel condemns European 
Middle East statement 


« me In^sea 

jman >rai -missing ’ after a 
aircraft ^crashed into tiie 
i':. Sea "six miles off Tees- 
. month.- ..Three others were, 
■ rescued by; helicopter and flown 
tb hospital,' . where one was 
suffering fipom hypotheraniaj 

Reagan decides 

{ U5. Presidential contender 
Ronald Reagan has^ avoided - a 
{ ; potentiaily ■ v dama^ng split 
1 within the Republican Party by 
: retaining Bill Brock . as its 
• i Tiat jnnal jharr man. ‘ Plage 2 . 

! Fencer Withdraws 

Nicholas BeLL - a doctor ^ 
! Paris, has become the- third 
’.member of Britain’s Olympic 
1 fencing team to withdraw on 
“mural grounds;” He was 
■ . selected for the individual foil, 

j Piggott's day 

| Lester Piggott, on the Engjdsh- 
‘ trained horse Mrs. Penny, won 
1 file Prix de Diane, the Frem* 

1 Oaks, at Chantilly. . Dominic 
; Wigan Page 10 

{ Kidnap boy free 

] Kidnappers released a nine- 
} year-old boy 'they snatched 
1 three months ago in northern 
/■ Italy after his parents paid a 
' ransom of about £850,000. 


The charts: show the two constraints 
on European Monetary System exchange 
rates. Tin upper grid, based on the 
weakest currency in the system, defines 
.tin avis rates iron widen -no cur- 
rency (except the lira) may move 
more rfton 2 1 , par cant. The lower 
chart gives each currency's divergence 
' horn , its' " central rate" against the 
European Currency Unit (ECU), itself 
a basket o I European currencies. 

• CHANGES in the presenta- 
tion o£ public spending and tax 
proposals will be considered by 
the Govenunent after the publi- 
cation next month of a report 
recommending major reforms. 
Back Page 

• FINANCIAL- futures market 
could be operating in London 
by autumn next year if a City 
working party’s plans go accord- 
ing to schedule. Page 4 

• UK - REGISTERED listed ! 
banks will have to -supply the 
Bank of England with greater , 
detail aboiit their lending ! 

- exposure in every country from ■ 
this month. Page 4 ! 

i 

• AEG - TELEFVNKEN, the 
West Gentian electrical and 
electronics group, is seeking to 
establish a direct foothold in 
the . video-recorder market 
page 2 

• BRITISH RAIL moves to 
improve productivity, particu- 
larly in rail freight, may be 
blocked by train drivers’ union 
ASLEF’s opposition to changes 
in conditions of sefirice. 

COMPANIES 

• SAAR-SCANIA, the Swedish 
automotive group, reports pre- 
tax profits up 41 per cent to 
SKr 333m (£34,15m). Page 18 

• DIAMOND. International, the 
U.S. forest products company 
over which Sir James Goldsmith 
has been seeking control, has 
had 9.9 per cent of its shares 
bought by a mystery bidder. 
Page 18 


BY L. DANIEL IN TEL AVIV 

MR. MENAHEM BEGIN, the 
Israeli Prime Minister, yester- 
day roundly condemned the 
Middle East declaration adopted 
by the European Economic Com- 
munity last week in which it 
urged that the Palestine 
Liberation Organisation be in- 
cluded in future talks. 

, He compared It with 
Chamberlain’s surrender in 
Munich prior to the Second 
World War. 

The strongly worded con- 
demnation was put before an in- 
creasingly divided Israeli 
Cabinet at its first session since 
fire Venice EEC summit. The 
Cabinet session also signalled a 
potentially serious disagree- 
ment between Mr. Begin and 
Mr. Yigal Horowitz, his Finance 
Minister, over cuts in the 
defence budget 


Several ministers are believed 
to have opposed the Prime 
Minister’s draft statement 
Mr. Begin read out the 
Cabinet resolution after the ses- 
sion. It dubbed the PLO “the 
Arab SS" and said that “this 
murderous organisation ” had 
resolved to liberate Palestine 
completely and to liquidate the 
Zionist entity politically, eco- 
nomically, militarily, culturally 
and ideologically.” 

Not since Mein Kampf, said 
Mr. Begin, have words more 
explicit been heard. This should 
make it clear to all the world, 
including Europe, that their 
aim was the destruction of the 
Jewish State and nation. 

Europe, be added; is ready to 
give guarantees for peace which 
would be negotiated with an 


organisation dedicated to the 
destruction of IsraeL But the 
value of such guarantees was 
amply demonstrated by the 
fate of . Czechoslovakia after the 
Sudetenland was severed from 
it 

The Cabinet was also to have 
considered the pruning of the 
State budget Mr. Horowitz 
had earlier met with Mr. Begin 
in the latter’s capacity as act- 
ing Defence Minister. 

It is too early to say whether , 
another major Cabinet crisis is | 
in the making. But Mr. Horo- 
witz, who wanted out of yester - 1 
day's session after several i 
hours of sterile argument over . 
where and how the defence 1 
budget should be cut, feels sac- 
rifices must be made. j 

Editorial comment Page 12 


‘Open 
skies’ 
to Hong 
Kong 

BY LYNTON McLAIN 

THE GOVERNMENT is about 
to announce a radical solution 
to the problem of which airline 
should compete against the 
British Airways monopoly on 
the lucrative London to Hong 
Kong route. 

All current applicants — 
British Caledonian Airways, 
Cathay Pacific Airways and 
Laker Airways — should be 
given the chance to start 
services to Hong Kong, Mr. John 
Nott, Trade Secretary, is 
expected to announce shortly — 
i possibly tomorrow. 

Mr. Nott is a fervent advocate 
of free competition. But an 
1 “ open skies ” policy to the 
| extent suggested would almost 
certainly bring him on to a 
collision course with the Civil 
, Aviation Authority oven inter- 
pretation of the 1971 Civil 
Aviation Act. 

The need for more competi- 
tion on the London to Hong 
Kong route is accepted by the 
CAA. The Hong Kong Govern- 
ment told the CAA in evidence 
that the British Airways service 
was " inadequate." Regularity 
and punctuality had been poor 
and “ insufficient capacity " had 
been provided 

Fare levels and standards of 
cabin service also attracted 
criticism. 

The Hong Kong Air Transport 
Licensing Authority wanted 
more competition. But it 
accepted applications only from 
British Caledonian and Cathay 
Pacific, the local Hong Kong- 
based airline. 

Laker’s application to cater 
for the “bottom end of the 
market” was rejected. 

In later applications to the 
Civil Aviation Authority only 
British Caledonian’s case was 
accepted. It was granted an 
•’unrestricted” licence, and. 
before appeals were ledgetf by 
Laker and Cathy Pacific, it 
planned to start four flights a 
week from August 1. 

Mr. Nott’s impending deri- 
sion overturns the rulings of 
the Hong Kong authority and 
the CAA, but it is the CAA 
which is likely to be most con- 
cerned about the reversals. 

The CAA does not believe 
the route can profitably support 
four airlines. 

Under the 3971 Civil Aviation 
Act, which provides the legal 
framework for CAA decisions, 
the authority has "to secure 
that British airlines provide air 
transport services which satisfy 
all substantial categories of 
public demand . . . It has to 
do this at the lowest fares con- 
sistent with safety and an 
“ economic return to efficient 
operators.” 


RECORD ANTI-TRUST CASE RULING 

Bell told to 
p ay $1.8bn 
in damages 


BY JAN HARGREAVES IN NEW YORK 


THE American Telephone and 
Telegraph Company faces a 
Slflbn (£765m) damages penalty 
following a decision on Saturday 
by a Chicago jury that the com- 
pany abused its monopoly 
power. This is believed to be 
the biggest-ever antitrust 
damages award. 

The jury ruled after a two-day 
deliberation and a four-month 
trial that American Telephone, 
known in the U.S. as the Bril 
System, had illegally impeded 
the growth of a tiny Washington 
competitor, MCI Communica- 
tions. 

Bell was ordered to pay 
$600m in damages, an amount 
which under U.S. law is auto- 
matically trebled. 

MCI, which had sales last year 
of under $150m compared with 
Bell’s $45bn, hailed its victory 
as a triumph for competition in 
the U.S- communications in- 
dustry. 

Bell said it would appeal 
against the decision, and ex- 
pressed confidence that this 
would succeed. 

Bell’s appeal will go to the 
U.S. Court of Appeals. The pro- 
cess will take several months, 
after which the loser in that 
ruling may well appeal further, 
possibly as far as the Supreme 
Court 

Though it is true that the 
legal fight is far from over, the 
jury’s derision is a potentially 
huge blow to Bell at a time 
when it is rapidly adjusting to 
the regime of more open com- 
petition which it is evident 
Congress wishes to see in the 
communications world. 

On a strictly financial level 
the MCI victory will encourage 
about 40 other plaintiffs, in- 
cluding MCI in a separate suit 
V/ashiogtart. to pursue their 
grievances against the mighty 
Bell. 

The ruling may also influence 
the .speed and vigour with 
which the Department of 
Justice pursues its six-year 
investigation into Bell’s market 
supremacy. 

Perhaps most serious of all, 
it may encourage Congress to 
take even further the liberalisa- 
tion of the communications 
regime on which it is now 
working. * 

Though this liberalisation 
promises to permit Bell to 
expand, into sophisticated -data 
transmission and satellite com- 
munications services, from 
which it is now barred, it will 
also chip away further at Bell’s 
once complete monopoly in 
telephone communications. 

Bell knows that the spirit of 
de-regulation, which has been 


applied to airlines, banks, road 
haulage and to some extent 
railways, in the last four years, 
needs no stimulation on Capitol 
Hill. 

The MCI case is a classic of a 
determined newcomer to an 
industry taking on the con- 
trolling force and by a mixture 
of skill, persistence and sheer 
bloody-mindedness forcing the 
larger company to pay atten- 
tion. 

Formed II years ago, MCZ 
specialises in providing long- 
distance telephone services in 
the U.S. at a cost 30 to 60 per 
cent below those of the Bell 
network. 

Using a microwave radio 
technology, in itself unremark- 
able, it began selling first to 
businesses and more recently 
to consumers a service by 
which, dialling a few extra 
digits, the caller in effect hooks 
into MCTs private trunk net- 
work. 

But when the caller connects 
to one of MCI’s 70 regional 
centres, MCI is dependent upon 
the Bell local network, which is 
still a monopoly, to make the 
final connection. 


Ventures 


The Federal Communications 
Commission, after long litiga- 
tion and three Supreme Court 
hearings, decided in 1971 that 
Bell must supply these local 
hook-ups. But there have been 
endless rows about the price 
and quality of Bell's service 

MCI say's that in practice it 
was obstructed in a number of 
business ventures by a variety 
of means, from un-co-operative- 
ness to blunt refusal. 

Bell says that MCI, which is 
one of about four companie-. 
including the gian International 
Telephone and Telegraphs, now 
in the U.S. long-distance phone 
business, lied about its business 
plans and misled Bell about its 
intentions in the period in 
question, between 1971 and 
1975. 

Mr. John de Butts, chairman 
of Bell at the time of these 
problems, testified that he had 
been tftid by Mel’s chairman in 
1973 that MCI had decided to 
satisfy its shareholders with a 
lawsuit, as it could not provide 
an adequate return for them 
any other way. 

That kind of accusation, 
created an openly hitter atmos- 
phere in the court Bell’s execu- 
tives were described by MCI 
lawyers as “thugs” and MCI’s 
intentions counterblasted as a 
“ rip-off." 

Background Page 2 


Lonrfao chief accuses Sir Hugh 


BY JOHN MOORE 

MR. TINY ROWLAND, Lonrho 
chief executive has accused Sir 
Hugh Fraser, chairman of 
House of Fraser, of “broken 
promises” in a private letter 
sent to the stores chief. 

Mr. Rowland’s letter to Sir 
Hugh, marked “ personal,” and 
dated June 10, was dispatched 
after House of Fraser circulated 
its shareholders the previous 
week to reject Lonrho's plans 
.for increasing the Fraser final 
dividend by 5 Oper cent to 6p. 

House of Fraser, the depart- 
ment stores group which owns 
Harrods, is also resisting 
Lonrho's plans to increase the 
number, of Lonrho directors on 
the Fraser board from, two to 
six arguing that it is a form of 
“ creeping control ” of the 
group. 

In his letter Mr. Rowand 
tells Sir Hugh: . “ You now say 
the dividend should be covered 
twice by historic earnings and 


at least covered by inflation- 
adjusted earnings.” But accord- 
ing to Mr. Rowland in bis letter. 
Sir Hugh indicated “that a 
final minimum dividend of 
7B5p would be paid. That is 
how this dispute has arisen.” 

Mr. Rowland says in his letter 
that he had no doubt about 
Sir Hugh’s promise: “It was 
dear.” 

Mr. Rowland claims that it 
was Sir Hugh “who wanted 
additional directors from 
Lonrho,” which, with a 2959 
per ceut shareholding, is the 
largest shareholder in House of 
Fraser. 

“You have had discussions 
with some of our people, Mr. 
Prentice, Mr. Robinson and Mr. 
Spicer, in particular, telling 
them that yon were going to 
propose them as members of 
your board and you have an- 
nounced this intention at least 
to one board meeting.” 

He says: “They are no less 


competent today, when you say 
you don’t want them, than they 
were a few months ago when 
you said you did.” 

Mr. Rowland refers fo “the 
opportunity we made for you " 
to acquire “a most valuable 
and substantial English com- 
pany,” understood to be 
National Car Parks. " You kept . 
the detailed proposals to your- 
self for six weeks until the 
seller withdrew. It is my view 
that millions have been lost to 
House of Fraser.” 

The row between the two men 
is expected tsr come to a head 
this Thursday when share- 
holders will be asked to vote 
on the Lonrho resolutions at 
the House of Fraser annual 
general meeting in Glasgow. 
Already a heated battle between 
the two groups has raged for , 
the last few weeks in a effort 
to gains the support of share- 
holders. j 

Continued on Back Page 


HOW WE WON 
ANOTHER 
QUEEN’S AWARD 
FOR EXPORT 
ACHIEVEMENT 


ICL trading practices probed 
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ICL, the main British computer 
manufacturer, is being investi- 
gated by the Office of Fair 
Trading for allegedly carrying 
out anti-competitive trading 
practices. . 

This preliminary investigation 
conld eventually lead to a 
formal inquiry by the Mono- 
polies and Mergers Commission 
under the Government’s new 
Competition Act. 

This enables the OFT to 
refer to the Commission for a 
six-month investigation any 
alleged anti-competitive prac- 
tice carried oat by an individual 
company. 

The . allegations Of unfair 
trading have been made by 
some small companies in the 
computer industry. They cover 
the supply and rest of ICL’s 


peripheral computer equipment 
— such as extra terminals as 
well as problems over long-term 
maintenance contracts. 

The OFT bas taken the allega- 
tions seriously and has been 
discussing the complaints with 
ICL fbr several months in an 
attempt to persuade ICL to 
voluntarily amend its allegedly 
unfair trading practices. 

ICL says it has made a 
number of adjustments to its 
trading policies in response to 
the complaints and expects to 
be given the OFTs formal 
reaction to these concessions- 
within the next two weeks. , 

However, within the com- 
puter industry, ft is understood 
that ICL’s concessions are 
sufficient to prevent an imme- 
diate Monopolies' Commit)"" 


investigation under the Com- 
petition Act. It is also under- 
stood that the OFT is still con- 
cerned about those areas of its 
activtie5 where ICL has made 
no concessions. 

A formal reference to the 
Monopolies Commission could, 
therefore, still be made later 
in the year. However, a formal 
investigation is likely to be 
fiercely opposed by the Depart- 
ment of Industry on the grounds 
that it would hamper Britain’s 
computer industry and help 
foreign competitors. 

The Government’s policy of 
favouring ICL in its own pro- j 
curement of computers, is due { 
to come to an end at the begin- 
ning of next year to comply 
with EEC requirements. 
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During 1969-1972 Lansing 
Bagnall was honoured by five y 

Royal awards -four for export \ 

achievement, and one for m 

technological innovation. -N 

Fbr our export performance 
overthe three years 1976-1978, 
we have now been given a 1980 
Queen’s Award for Export j| 

Achievement 1 

Some facts: Lansing Bagnall ■— ■ 

exports some 60% of all British-made 
electric lift trucks sold overseas. 40 other 
British manufacturers share the other 40% 
of the market 

Many Lansing Bagnall trucks go to coun 
triesi like the USA, Germany Sweden and 
France, where there is already a thriving 
lift truck industry. To sell and keep selling 
there, British imports must be excellent 
indeed. 

Overseas demand for Lansing 
Bagnall trucks covers no less than 


9 8 0 


79 countries, in most of which 
Jv competition isfierce. Yet 

Qr more than four in every ten 

mm of our Lansing Bagnall trucks 

go fbr export 

79 countries working for you. 

What all this means for 
you is that not only are 
§|f Lansing Bagnall trucks thus 

5 q thoroughlyproveninan 

■ ■ - enormous variety of operating 

conditions, tasks and climates, but 
that Lansing subsidiaries and dealers in 
those countries feed back a unique 
package of operational information 
to Lansing Bagnall designers here, to 
keep our trucks on the top line for qualify, 
reliability and value. 

Lansing Bagnall is in your 
Yellow Pages. We have 15 depots, 
Britain-wide. 

Call us now. Fbr you can’t 
buy a better truck. 



Wedomoreforyoii. 

Genera/ Ehqu/r/es; Basingstoke (0256) 3131. 
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Guy de Jonquieres report on the record damages award made against AT and T 


f . " 


U.S. business giant faces disorderly retreat 


AMERICAN TELEPHONE and 
Telegraph, one of the giants of 
U.S. business, could he in 
danger of being thrust into dis- 
orderly retreat after the award 
of record damages against it. 

Only last February, AT and T 
— Ma Bell as the company’s 
vast telephone system is known 
to milli ons of Americans — 
agreed to consider purchasing 
up to $2bn worth, of telephone 
switching equipment from 
International Telephone and 
Telegraph, which had sned it 
for alleged violation of anti- 
trust law. 

The arrangement was a 
voluntary settlement, but it 
marked a significant breach of 
tradition. In the past. AT and T 
and its 23 operating subsidiaries 
have relied almost exclusively 
on the group’s manufactur- 
ing subsidiary. Western Electric, 
to supply exchanges and other 
equipment. Though AT and T 
could still reject the products 
offered by TIT, it would have 
to pay penalties of up to $200m. 

The damages decision in fav- 
our of MCI Communications, a 
small Washington-based com- 
pany, could have even more im- 
portant consequences, notably 
for the anti-trust case launched 


against AT and T by the Justice 
Department in 1974. After 
several years of elaborate pre- 
parations and pre-trial man- 
xteuvring, this is due to come 
to trial in Washington D.C. in 
late October. 


Subsidiaries 


The stakes are high. The Gov- 
ernment Is seeking to prove that 
AT and Ts relationships with 
its operating subsidiaries and 
its ownership of Western Elec- 
tric are in conflict with anti- 
trust law. It wants to force AT 
and T to dispose of western 
Electric (which on its own is 
number of 18 in Fortune’s list of 
the 500 biggest UJS. companies) 
and possibly break the manufac- 
turing subsidiary into several 
parts. 

In addition, the Government 
is seeking to compel AT and T 
to sell off some of its operating 
subsidiaries. It also wants to 
divide in two AT and Ts Long 
Lines division, which manages 
long-distance and international 
telephone links. 

Until recently, the Justice 
Department bad seemed almost 
hopelessly outgunned. It has a 
mere 13 lawyers on the case, 


compared with roughly 300 
fielded by AT and T. With 
gross revenues of more than 
$45bn last year and net earn- 
ings nudging $6bn. the company 
can easily afford such legal 
resources. 

According to Dr. Alan Pearce, 
a communications consultant in 
Washington: “There has been 
a feeling that the Justice 
Department was on a treadmill 
to oblivion.” Morale in the 
department has been further 
depressed by recent speculation 
that Mr. Ronald Reagan would 
drop the case if elected Presi- 
dent. “ But now,” says Dr. 
Pearce, “ the Government has 
received a big shot in the arm.” 

Ann Blair, a member of the. 
department’s AT and T trial’ 
team, believes that the impact 
of the MCI decision could be 
more than j’JJ* psychological. 
She claims tnat the decision 
supports some important legal 
principles which the Govern- 
ment has been seeking to estab- 
lish in its own case and is 
optimistic that this view will 
be accepted by the court 

AT and T also has other, less 
powerful, challengers snapping 
at its heels. There are more 
than 40 other anti-trust cases 
pending against it, brought by 


private companies and industry 
associations. They are seeking 
damages running into billions 
of dollars which could be 
trebled if the courts were to 
find against AT and T. 

Some of these cases, such as 
one brought by Southern Pacific 
Communications . Corporation, 
are similar to that brought by 
MCI in that they seek damages 
for loss of business caused by 
AT and Ts refusal to inter- 
connect services offered by 
special carriers. Others, includ- 
ing one brought by Litton Indus- 
tries, take issue with AT and Ts 
refusal to purchase equipment 
from outside suppliers. 


Litigation 


The workings of the American 
legal system are so slow and 
intricate that it would be rash 
to expect rapid decisions on 
these cases: litigation could 
drag on for several more years. 
But ultimately AT and T clearly 
faces many risks, both in terms 
of the damages which it may 
be ordered to pay out and of 
the potential erosion of its 
virtual monopoly of the U.S. 
telephone network. 

But not everything In the 
company's future is clouded. 


One development from which 
it stands to gain substantially 
is the decision by the Federal 
Communications Commission 
earlier tixtsr year to deregulate 
data communications services. 
The commission is seeking to 
open up a potentially vast new 
market for services such, as 
electronic mail, electronic funds 
transfer and other types of 
computerised communications. 

The FCC also moved, to over- 
ride an anti-trust consent 
decree between the Justice 
Department and AT and T, 
which barred the company from 
entering the data communica- 
tions market Though AT and T 
would have to operate in data 
communications through a* 
separate arms-length subsidiary, 
many believe that it could prove 
a ferocious competitor. 

The FCC decision has itself 
become mired in litigation. 
More than a dozen companies 
and industry associations, in- 
cluding AT and T, have chal- 
lenged it in federal court Some 
of the cases are intended to 
reverse the decision, while 
others seek merely to darify 
its application. 

No date has yet been set for 
court hearings on these, cases. 
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says U.S. official 


BY DAVID BUCHAN tN WASHINGTON 


Hr. P. W. Botha 


Violence 
feared on 
Soweto 


anniversary 


By Quentin Peel in Johannesburg 


Republican 

chairman 


Three former Afghan ministers executed 


THERE WERE fears yester- 
day of a backlash amOpg 
South. African blacks against 
the banning of commemora- 
tion ceremonies on the fourth 
anniversary of the outbreak 
of the Soweto riots today. 


BY K. K. SHARMA IN NEW DELHI 


keeps job 


By Jurek Martin, U5- Editor, In 
Washington 


MR. RONALD REAGAN has 
decided to retain Mr. Bill Brock 
as National Chairman of the 
Republican Party, thus avoiding 
for the moment what looked 
like a potentially damaging 

split between the party's con- 
servative and moderate wings. 
But Mr. Reagan has also 

managed to insert his own man, 
Mr. Drew Lewis from Pennsyl- 
vania, as number two to Mr. 
Brock and Chief Operating 
Officer of the National Party 
Committee. 

The Republican Party's Presi- 
dential nominee-apparent had 
seemed to force himself into a 
nasty comer by allowing his 
aides to go around saying that 

Mr. Brock, whom they con- 

sider insufficiently conservative, 
should be removed and a 
Reagan loyalist put in his place. 

The whole affair also 
suggested to many observers 
that a key element of discipline 
was missing in the Reagan cam- 
paign, possibly portending 
trouble against the Democrats 
in the autumn. 

The move to oust Mr. Brock 
galvanised the Republican 
hierarchy, representing both the ! 
right as well as the centre of i 
the party, to appeal to Mr. j 
Reagan to retain Mr. Brock ; 
until the general , election in 1 
November. 

Before a “unity” fund- 
raising dinner in Los Angeles 
on Friday night, featuring most 
of the candidates he beat on the 
way to the nomination, Mr. 
Reagan dismissed the fuss about 
the party chairmanship as 
merely the product of the , 
Washington “rumour mill” 

However, the truth is that I 
Senator Paul Laxalt from , 
Nevada. Mr. Reagan’s campaign 
chairman, made little attempt 
to disguise his belief that Mr. 
Brock should go, 

Mr. Lewis’s elevation dearly 
gives Mr. Reagan a big lever 
inside the National Party Com- 
mittee. Mr. Lewis, an ex- 
perienced political professional, 
is reckoned to be no more con- 
servative than Mr. Brock. 


A NEW stage in the factional 
fi ghting within 'the Communist 
Party in Afghanistan has begun, 
and is expected to result in a 
fresh spell of bloodletting. This 
was signalled by a report on 
Kabul Radio over the weekend, 
when three Ministers of the 
former Afghanistan Govern- 
ment headed by. the late 
President Hafizullah Amin were 
executed. 

The three were sentenced to 
death by a revolutionary court 
All are members of the Khalq 
faction which is bitterly 
opposed to Mr. Bafarak Karmal 


the regime’s leader. That the 
executions have been announced 
suggests that the Russians have 
given their consent to them. 

This is seen by observers in 
New Delhi as an attempt by 
the Russians to regain control 
over the fast-deteriorating 
political situation in • 
Afghanistan as a result of the 
increased resistance by rebels 
in the past few weeks. Reports 
of intense fighting have come 
from . various parte of 
Afghanistan, including Pagham 
which is close to Kabul. 


Since the military situation 
seems to be getting out of hand 
for the Russians, they have ap- 
parently found that the bicker- 
ing within the ruling party is 
making it difficult for them to 
take the initiative to keep a 
regime in power that is not re- 
sentful of the Soviet presence. 


his ambassadorial post in 
Czechoslovakia to head the 
Kabul government soon after 
the Russians overthrew Presi- 
dent Amin last December. 


The interpretation here is, 
therefore, that the Russians 
have allowed the factions to 
settle past scores so that the 
faction beaded by Mr. Karmal 
emerges strengthened. 

Mr. Karmal was brought from 


At that time they had hoped 
that by installing a moderate at 
the head of the government, 
things would settle down and 
the Khalq and Mr. Karmal’s 
Parch ham factions would cease 
to quarrel. This never happened 
and the increasing factional 
struggle to gain power weak- 
ened the military offensive 
against the Afghan rebels. 


Government spokesmen 
have warned of a tough 
response to any attempts to 
marie the occasion with 
strikes or rallies, in the wake 
of ♦!»*» simmering unrest In 
recent weeks in African, 
coloured (mixed race) . and 

Indian fr unmniiitiwL 


Concern in 
Bonn over 


declaration 


By Jonathan Car r In Bonn 


CRITICAL questions are being 
raised in the West German 
ruling Social Democrat Party 
(SPD) over the European Com- 
munity's Middle East declara- 
tion and the Bonn Opposition 
has attacked the EEC initiative 
outright 

In an interview this weekend, 
the Opposition's candidate for 
Chancellor, Herr Franz Josef 
Strauss, called the EEC state- 
ment approved in Venice a 
doubtful effort to ' appear to 
satisfy Arab wishes while not 
treading bn American toes. 

However, the time would, 
come ' when the Europeans 
would have to recognise that 
they were not in a position to 
f ulfill the expectations they had 
raised, Herr Strauss added. 

It is clear that SPD members 
are aim unhappy about ele- 
ments of the declaration — 
particularly those relating to 
the Palestinians — and are look- 
ing to Chancellor Helmut 
Schmidt for clarification of the 
Venice document 

Many SPD deputies feel that 
the Camp David accord provides 
the only realistic basis for a 
durable Middle East settlement 
— a poin stressed in a recent 
message to the U.S. Congress 
by a group of influential SPD 
members. 



Fisheries Ministers 


aim for agreement 


But there were only 
sporadic incidents yesterday 
after the Government's 
announcement of a blanket 
ban on all attempts at meet- 
ings. The situation remained, 
tenset but quiet in the major, 
black and coloured townships 
last night 

Leading black spokesmen 
attacked the ban as likely to 
lead to greater, rather thaw 
less, confrontation, following 
a warning of Mr. P. W. Botha, 
the Prime Minister, last week 
that it would be “a serious 
mistake to underestimate the 
Government’s determination” 
to quell the unrest. 


THE CHANNELLING of an 
expected fiUObn surplus by oil- 
exporting countries 1 tills year to 
finance- balance .of ! payments, 
deficits in the rest of the world 
is “ clearly manageable,” accord- 
ing to a senior U.S. Treasury 
official. 

. In a comprehensive UJSL state- 
ment on- .'the- irecycJing of the 
OPEC surplus, Mt Fred 
Bergsten claims that private 
capita] ■ markets, plus, new 
resources and commitments by 
the InternationalMone^axy Fund, 
and World Bank, are-, quite 
capable of coping with a deficit 
of around $70bn for the indus- 
trialised countries and 'of $50bn 
for off-importing , .developing 
countries. 

In addition,, “virtually ali-ofi- 
importing countries, both" indus- 
trialised and developing, appear, 
to have learned the hard lesson 
that they must- make funda- 
mental adjustments to a 'radio 
ally changed, world en ergy- bal- 
ance ” according / .to a speech 
which the assistant Treasury 
Secretary for International- 
Affairs is to -deliver today to .a 
business audience in . New: 
Orleans. - - .. 

The Administration is sticking 
to its previous 1980 estimate of 
a $120bn OPEC surplus, despite 
the price, agreed last weefcby • 
some OPEC members at Algiers: ; 
In the overall OPEC surplus; the 
Algiers price rise is .offset by 
substantially lower exports-irom 
Iran, if is believed here. How- , 
ever, the OPEC surplus could go 
higher if or when Saudi Arabia- 
raises its prices later this year-' 

Mr. Bergsten’s confidence <m 
the recycling front is based pri- 
marily on. the distribution of 
tire oil deficits. Unlike 1975-76, 
nearly half .the industrialiied 
world’s expected oil deficit is 
likely to be borne by . its three 


strangest ' members: the UB., iV i 
Germany and Japan, v- 
.- For tiie latter «*»,' ■ deficits^' 
.are k nOvelty _they^<^' ea&Iy.'L 
faandle. 1 The TJ.S: r . current''* 
account ■' has see-sawed, - from?* 

• balance in 1879,' to" deficit in' 
January-MaTch this year. Butr? ■ 
it “has. .probably been in.rize-** 1 
able surplus for the last couple-? 
of months' and wifi likely -ha.^ . 
in snrplus fo'r lhe -whale"' of 
lfi.81”; Mr. Rerggerij- clitigLS. •; ■]> \ 
■ Some - dozen ' developing- - 

.countries, such as Brazil, Korea??-': J 
. and the Philippines, ean ,get»>" 
private finance, .'though' -because J \ 

• of new- restraint. poliries,they, v 
will, probably - heed to borrow^' . 
less than in' the past two' years '^ 

The rest must; in large part- - 
depend on official aid and credit , 
from - the multi-national- agen- 
cies. 'As Mr. Bergsten notes, 
the' IMF is now poised to expand ' 
its resohrees,;-: to broaden 
countries access to .its' credits 
and to gve borrowers more . 

adjust -to IMF economic 
policy tpnditibns- Para&el fo ■ 
this is the World Bank’s new ' : 
lending programme for struc-.’; 
tural; adjustments.-- v> ; 

The U.S. - hopes; that the up-/ , 
coating; - Venice summit '- 7 of-7 - 
Western lenders will give a'. • 
political. poSh to these policies,-.:-' 
which' in the .case of the IMF >, 
are still at the preparation' : 

• stage.,. . .' ' 

Apart, from this, Mr: Berg^ '• 
men's speech today makes clear; \ 
why- the tLS.' does ‘hot .expect 1 : -. 
tiie recycling issue, .to. fi&ire ; 
high on the: Venice pxohlem-lisL 
.Embarrassed .though he has 
been by the recent : debacle of 
Ms oil import fefe plan at the 
hands of Ckmgress, U.£L officials 
Say ' President" Carter will hot 
shrink: from .pointing to U.S. 
success- izi cutting -imports and 
consumption- in the past year. .. 


Homage to de Gaulle 


BY. OUR PARIS STAFF 


BY MARGARET VAN HATTEM IN BRUSSELS 




King Khaled 


While it is recognised that 
the U.S. Government has not 
publicly criticised the Venice 
initiative, there remain fears 
in- the SPD that Europe may 
now be steering a course which 
could upset the Camp David 
process. 


Renter adds from Damascus: 
The Palestine Liberation 
Organisation yesterday issued 
a scathing assessment of the 
declaration, saying it was the 
product of U.S. blackmail. 


The EEC document was full 
of contradictions and ambigui- 
ties, it said. . It represented a 
European attempt to save the 
U.S .-sponsored Camp David 
accords between Israel and 
Egypt, rejected by the PLO and 
most Arab states. 


THE CHANCES of getting an 
EEC common fisheries policy 
together at the end of the -year, 
the deadline set by EEC 
Foreign Ministers last month, 
depend largely on the outcome 
of the meeting in Luxembourg 
today. 

Fisheries Ministers of the 
Nine will try to end 18 months 
of stalemate and resume the 
four-year-old struggle for a 
policy to conserve and manage 
stocks in the 200-mile Com- 
munity “pond." 

• Foreign Ministers agreed- 
last month, as part of the 
budget contribution and farm 
prices package, on broad guide- 
lines for fisheries. It is widely 
hoped that these, although too 
vague to represent much more 
than a declaration of intent, 
will give fresh impetus 

Similar declarations from 
above have failed in the past 
to narrow the gap between 
Britain and the rest of the EEC 
partners — notably France and 
Denmark — on the question of 
access to UK coastal waters. 

But Britain and France, hav- 
ing overcome much wider dif- 
ferences on farm prices. Iamb 
and the budget, no longer see 
their differences on fisheries as 
a major obstacle to a common 
policy. 


Further progress between 
these two could isolate 
Denmark whose large industrial 
fishing industry will inevitably 
suffer from any common 
fisheries policy. 


Bishop Desmond Tutu, gen- 
eral secretary of the South 
African Council of Churches, 
appealed to Mr. Alwyn 
Schlebusch, the Minister of 
Justice, to rescind the ban, 
saying it would not contribute 
to easing the volatile situation. 


THOUSANDS of .people marched 
yesterday to Colombey-les-deux 
Eglises, burial place of General 
Charles ..de Gaulle, in;. a .show 
of homage that betrayed the 
rivalry among French - politi- 
cians chanting 1 - to -represent the 
General’s legacy. 

The march, to ' celebrate the 
40th anniversary on Wednesday 
of de Gaulle's- appeal from 
London calling on the French 


to resist the German' occupation, - 
was organised by the main-7 
- stream GaoQist party, the RPR. 
It was headed bjr M- Jacques,. 
Chirac, - fte ' leader,' - and pre- 
sumed Presidential candidate..: 
Former ■ Prime - Minister, ' . M. . 
Mich el pebf£"' 'who ' has 
-threatened - to- launch; his own - 
campaign, for'. President next 
year,, held a separate, ceremony 
Amboiseinthe Loire valley. 


A tactical battle between 
Britain and Denmark is 
■expected to get under way to- 
day as ministers examine a 
barrage of Commission statistics 
showing what is left of the Com- 
munity's dwindling fish stocks, 
who caught what in the year 
1973 to 1978 and who lost what 
from non-EEC waters after the 
international move to 200-mile 
limits in 1977. 


France protests 
to Liberia 


World Economic Indicators 


By David White in Paris 


The Commission has carefully 
avoided putting forward quota 
proposals for 1980 (it has not 
proposed quotas since the break- 
down of talks in 1978) but the 
presentation of the statistics in- 
dicates clearly the sort of figures 
the Commission has in mind 
and the limited room for 
manoeuvre. 


THE FRENCH Government 
yesterday issued a strongly 
worded protest after soldiers 
broke into the French embassy 
in the Liberian, capital of 
Monrovia and seized Mr. 
Adolphus Benedict Tolbert, 
lawyer son of President 
William Tolbert, who was 
assassinated in ' a - coup on 
April 12. 


JJhi 'Exports 
J " fpiports 


The statistics show the Com- 
munity share of edible fish in 
its own waters has dropped by 
almost 250,000 tonnes since 
1978, roughly 4jper cent They 
show Britain and Denmark both 
lost heavily by being 'excluded 
from third-country waters after 
the move to 200-mile limits. 


The Foreign Ministry here 
said Saturday’s arrest was “a 
blatant . and unacceptable 
violation of the status of dip- 
lomatic missions and inter- 
national customs.*’ Mr. 
Tolbert, known as AB. had 
apparently been hiding in the 
embassy since shortly after 
the military take-over headed 
by Master Sergeant Samuel 
Doe. He now runs the risk of 
execution. 
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WORLD TRADE NEWS 


Dutch seek 
Soviet 


AEG seeks foothold 


BIRMINGHAM FACES SETBACK Atlafltir 

Textile fair may switch from UK trade & 


gas supply 


in video market 


BY RHYS DAVID, TEXTILES CORRESPONDENT 


BY KXY1N DONE IN FRANKFURT 


GRONINGEN — NV Neder- 
landse Gasunie, the Dutch gas 
distribution company, has out- 
lined plans in preliminary talks, 
with the Soviet Union to buy 
about 5bn cubic metres of 
natural gas annually starting 
1984 to 1985. 

“We are' hoping to reach 
agreement with the Russians by 
the end of this year,” a Gasunie 
official said at the weekend. 
“We've made our position clear 
and now its is up to them. We 
expect concrete negotiations to 
begin soon." 


Peru power deal 


By Victor Kayfetz in Stockholm 
SKANSKA Cementgjuteriet and 
ASEA have announced orders 
totalling just over SKr 500m 
(£51m) for building and equip- 
ping a turnkey power station at 
Carhuaquero in northern Peru 
for the state Power company, 
Enpresa Publica de Electricidad 
de Peru. Construction begins in 
August and is to be completed i 
in 1984. 


Pipeline for Libya 

TOKYO— Nippon Kokan Kaish 
and. Marubeni are to construct a 
611-kilometre oil pipeline in 
Libya, costing about $162 m, for 
the Arabian Gulf Oil Company 
of Libya. 

Reuter 


AEG-TELEFUNKEN, West Ger- 
many’s -second largest electrical 
and electronics group, is seek- 
ing to establish a direct foot- 
hold in the rapidly- growing 
world market for video- 
recorders. 

It has been negotiating for 
several months with two of the 
main licence, holders for video- 
recorder technology, JVC of 
Japan and Philips of Holland, 
with a view to manufacturing 
at least part of the sets in West 
Germany: 

So far AEG has restricted it- 
self to importing the. recorders 
direct from JVC in Japan, sell- 
ing them in Germany under its 
own name. 

Only the appearance of the 
machine was different from 
JVC’s own models, as AEG has 
always added its .own casing to 
the recorder. 

The idea of strengthening the 
market share of the only Euro- 
pean video-recorder on the 
market, developed by Philips 
and Grundig, has held strong 
attractions for AEG, but it 
appears that It is close to decid- 
ing on a development of the 
existing link with JVC. AEG's 
ambition is to manufacture the 
electronic parts of the recorders 
itself, together .with .the housing. 

The losses made by its enter- 
tainment electronics division. 
Telefunken, in recent years. 


were one of the important fac- 
tors that brought the AEG group 
dose to financial collapse last 
year. 

Telefunken has made major 
contributions to the develop- 
ment of colour television tech- 
nology — above all the intro- 
. duction of the PAL colour sys- 
tem, which is now in use in 
nearly all West European 
countries — but in recent years 
it has lost its technological lead 
or -has backed the wrong pro- 
ducts. 

Video recorders represent the 
major growth market for enter- 
tainment electronics — radio, 
television and stereo — in the 
next .decade, and as part of re- 
establishing Telefunken on a 
viable footing, AEG has decided 
that it must have a stronger 
presence in this sector. 

The outcome of its negotia- 
tions is . expected to be 
announced in- the next few 
weeks, but it is likely to be 
another success for JVC’s video 
recorder system, to add to its 
other links with Britain’s Thorn 
EMI and General Electric of 
the U.S. 

The market AEG will be com- 
peting for is the only big growth 
sector in entertainment elec- 
tronics. According to a stjidy 
by West Germany’s Electrical 
Industries Federation, sales of 
colour televisions are stagnating 
and little growth is expected 

r - 


THE NEXT International Tex- 
tile Machinery Association ex- 
hibition in 1983 — one of the 
biggest trade fairs held any- 
where in the world — may now 
be switched from Birmingham’s 
National Exhibition Centre to 
the Continent because of the 
high cost of space. 

The o n c e-e v ery-fo ux-y ears 

event attracted more than 
150,000 visitors in Hanover last 
year, three-quarters of them 
from outside West Germany, 
and estimates of the potential 
revenue to Britain from stag- 
ing the event have been put at 
over £100m. 

The latest rental terms put 
forward by the NEC — believed, 
to be £85 per square metre — are 
substantially higher than the 
cost of space at Hanover which 
came to around £60. As a result 
the organisers of the exhibition 
Cematex, the European textile 
machinery trade body, has asked 
the NEC to reconsider their 
price and will meet again next 
month to decide whether or not 
to go ahead In the UK. 

Faced with a rapid rise in 
rental terms, Cematex appears 
to have dug its heels in and is 
insisting that the NEC should 
match the Hanover costs, 
though it is willing for it to be 
indexed in some way to Inflation 
over the next four years. 

The main reason Birmingham 
claims not to be able to do so 
is the huge size of the exhibi- 


tion, which would make it neces- 
sary to add a further 90;000 
sq m of gross space in tem- 
porary accommodation to the 
existing 100,000 sq m. 

Mr. Terry Golding, the NEC 
chief executive said at the week- 
end that approaches had been 
made to the Government to see 
if funds could be made available 
to support the event bnt these 
had been unsuccessful. Appeals 
to Birmingham City Council, 
owners of the NEC. had also 
failed. 

“ It is a tragedy we cannot 
look at Great Britain Ltd. and 


see that withdrawal of this exhi- 
bition will mean tiie loss of 
£100m in revenue and a net out- 
flow. of funds by Government to 
support British attendance at 
another location on the Conti- 
nent,” Mr. Golding commented. 

Under present rules, he said, 
the Government through, the 
British Overseas Board sup- 
ported the efforts of British ex- 
porters at exhibitions outside, 
the country but there was no 
reverse mechanism to support 
functions that would bring over- 
seas viatiors to see potential 
UK exporters in Britain. 


Mr. Tim Bufort, Chairman of 
the BTfitA and' a member of 
Cematex declined to comment in 
advance of next month’s meet- 
ing at which the European body 
mil be informed of - tiie NEC’s 
response to the request for a 
more competitive price. 

A switch of = site is likely to 
be ^damaging' to : the reputation 
of tee BTMA vrtndr lobbied 
actively fdr the UK - to be 
chosen, and will: represent a 
further setback to British hopes 
of indusion oh tiib major. Euro- 
pefhiL exhibition circuits. 


buoyant 


By Our Shipping Correspondent 


World newsprint demand rises 


BY WILUAM HALL 


WORLD NEWSPRINT con- 
sumption grew by 3.7 per cent 
last year and reached a new 
peak of 24.6m tonnes. Consump- 
tion would have been higher but 
for strikes at some Canadian 
and American newsprint mills 
In the U.S., which is the 
largest newsprint market in the 
world, consumption rose by 
3.4 per cent to 102m tonnes 
and for the fourth consecutive 
year the growth in demand has 
exceeded that of GNP according 
to figures published by the 
Canadian Pulp and Paper 


Association. 

Demand in Western Europe 
increased by 4.1 per .cent last 
year and in Asia and Oceania 
newsprint consumption rose by 
3.4 per cent.. Over the last' 
decade the world demand for 
newsprint has been growing at 
an annual average rate of 2.6 
per cent * 

Over half of the increased 
demand for newsprint was met 
by the Scandinavian producers 
who increased production by 18 
per cent to 3.4m tonnes- By 
contrast Canadian production 


fell slightly to 8.7m tonnes. 

Total world ne w s print capa- 
city increased by 804,000 tonnes; 
last year and Js -scheduled to, 
grow by Um tonnes in the 
current year. The largest ex- 
pansions are taking place in 
the U.S, Canada; and. Japan. 

Canada, winch exported 72m \ 
tonnes of newsprint last year, 
accounts for two thjztis of worid/ 
newsprint exports. Last year It 
sent 6.4m tonnes to the TL& 
Britain is Canada’s.' second, 
largest export market and. took 


THE. GAP between freight rates 
in the Far. East .and -those In 
. the Atlantic continued to widen 
last week. r Tlte Pacific trades 
remain depressed - but , the 
Atlantic . trades, are very active 
with demand for smaller “handy . 
sized” ■- vessels particularly 
buoyant 

_ The contrast between the 
Atlantic, and the Pacific . is 
underlined - by the ' rates paid, 
for -two 74,000' -tonners. One 
was fixed at ' $31,000 per day 
for the trip .from the Continent 
to Japan. Meanwhile, a similar 
vessel was only fixed at $14£00 
for the return trip. 

The world recession is clearly 
biting in -the Far - Eastern 
freight markets, bnt ’fn" “tiie 
Atlantic the .slowdown- in -World 
. economic - growth: -is disguised 
by the ittrengih of grain demand 
and the buoyancy “of - the coaj 
trades. Denholm Coates reports 
teat 30 days congestion at-JUS. 
loa ding ports : on the- Eastern 

seaboard; i&. 'common,;...; -/ 

jn .its latest freight .market 
repoit Eggar Forrester bays that 
it expects a u slightly;, weaker ”. 
market- In tiie summer months . 


FINANCIAL ; TIMES, -mibfli] 
wwpr ^.aontfaiy* and. hcftdr 
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BY HAZEL DUFFY*. INDUSTRIAL CORRESPONDENT 


GOVERNMENT; ' Q?T and- TUG 
headers" wlBmeet' today at the 
National Economic Development 
Council- to discuss economic 
policy- Since their last meeting; 
early last xooirto, evidence that 

the recession is- biting harder 
has - grown and some iudns- 
trtafists m vwU as the TTJC are 
-questioning Government policy. 

One PpsitSve result fro m the 
eaxHer meeting Was the CRTs 
invitation ' . to -the TUC ' for 
- bilateraa talks,- which the TUC is 
expected- -to take tip following 
^he - agreement -of the Economic 
J Cmramttee last' week. The talks 
;will rjhnbabty cover specific 
subjects first, including the 
introduction of new. '.technology 
and fte. problem of impaw in 
certain^ industrieSt - but they 
could -niove on to -broader issues, 
toU£kt include pay, by the 

atftUQBU. \ 


- In the., meantime, . the search 
' for some sort of c onse nsus will 
continue in the NEDC forum. 
In the discussions .on macro- 
economic policy so far, that 
consensus has - been achieved 
only on . broad objectives. The 
gap between the Government 
and the TUC -on the role of the 
.Government- - in stimulating 
investment and jobs seems 
destined to remain as wide as 
ever, .with the CBI supporting 
Government policy except for its 
plea for reduction In interest 
rates. 

Today's meeting of the NEDC 
will discuss the supply side of 
industry — ways in which struc- 
tural change, - new business, 
modernisation and job change 
can be encouraged and made 
eaiser. . 

The dtfseussion will be helped 


by a paper from the Council's 
office, which gives examples of 
the way in which other Euro- 
pean countries pursue “ adjust- 
ment " policies. The general 
theme of the paper is the en- 
couragement of movements of 
capital and manpower, and the 
ways govern ments, employe r s 
and "trade unions can help to 
'speed this up at less human and 
social cost. 

Another paper, in addition to 
those submitted to last mouth’s 
meeting on macro-economic 
policy by the Government, 'CBI 
and TUC, will come from Sir 
Keith Joseph, the Industry 
Secretary. It will outline the 
areas where the Government be- 
lieves it can help industry, in 
the context of its policy of 
creating the right environment 
for encouraging enterprise. 


Short time for farm 
machine plant workers 

NEWMAN’ GRANGER, ' an decline in tbe. electric domestic 
engineering 1 company at Codnor appliance market. It hopes to 
Gate- Industrial Estate, Derby- review the short-time working 
shire, has put 100 workers on later this summer, 
short time .due to' a reduction In contrast, largely due to ex- 
in'. demand for heavy agricul- ports to America and elsewhere, 
tural machinery and articulated Portmeirlon Potteries, Stoke-on- 
trailerff.i Trent, .is working six’ days a 

T. £1 Credo, of Blythe Bridge, week. Tbe pottery employs 
Stpkc*)n-Trent r . has announced nearly 300,- and do overtime to 
a threfrday working week for meet demand. Though the i li- 
ra any of its 2,000 employees, dustry Is going through a diffi- 
Abodt 600 already , weirk a four- cult time, the company expects 
day week. Short time, it says, to go “flat out” at least until 
is ' inevitable because of a the autumn. 


STC. wins S. Atlantic cable order 

' FINANCIAL TIMES REPORT® 

STANDARD TELEPHONE and 7 The total project, known as 
Cables has won a M0m contract Atlantis, worth £103m, is being 
to supply a telephone cable funded by the telecommunica- 
linking West Africa -with South lions- authorities in the UK; 
America. As part of the same Argentina: Brazil; West Ger- 
project Submarcom, a French many; ' France; Italy, Ivory 
company, has been awarded a Coast; Portugal; Senegal; and 
£44m contract to shpply a cable Switzerland. . 
linking Portugal ; with West The Post; Officers investment 
Africa. ' ”• • ; ' is over £5m. .. 

STC, a subsidiary -of ITT,-. '"The STC cable win be able 
which tendered for ! bbtireon- to cany nearly 1,400 c alls at 
tracts. iRriU''mak^.- r '^le--lj8SQt; , one timh and goes from Senegal 
nautical' mflg cable at 7 its ttrBrazflf ,It is planned to be 
Southampton factory. *in service ’ by mid-1982;' 


Roll-on roll-off 
Channel traffic 
up by 16 % 

By Our Shipping Correspondent 

COMMERCIAL/ TRAFFIC on 
roll-on roll-off ferries between 
Britain and the Continent rose 
by 16 per cent in 1979, though 
there were signs that the growth 
rate was slowing towards year- 
end. 

Statistics in British Business 
show that 608,000 commercial 
vehicles ” and trailers were 
carried on UK-Continental 
ferries last year. 

Tbe two main routes. Straits 
of Dover and North Sea, 
accounted for about 260,000 
vehicles each, 87 per cent of the 
total traffic. 

Just ■ over a third of the 
traffic disembarked in France, 
just under a third in Belgium, 
and a quarter in Holland. RoU- 
on roll-off traffic on French 
routes rose by 19 per cent and 
on Belgian routes by 16$ per 
cent. 

Of total traffic, 325,000 units 
were powered vehicles and 
284.000 trailers. The bulk of 
tbe accompanied vehicles cross 
on the short sea routes through 
Dover, and nearly threequarters 
of the trailers and other un- 
accompanied vehicles cross via 
the North Sea ports. 


UK NEWS 


Court to decide over 
Thames Television 
exclusive racing deal 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THAMES TELEVISION has 
been forced to resubmit to the 
Office of Fair Trading its con- 
troversial agreement for exclu- 
sive television coverage of cer- 
tain horse racing, including the 
Derby. 

Tbe agreement will be placed 
on the official register of restric- 
tive trade agreements to enable 
the Restrictive Trade Practices 
Court to decide whether the 
deal operates against the public 
interest. 

The move by Thames repre- 
sents rbe second big retreat by 
an independent television com- 
pany over sports coverage. Last 
year, London Weekend Tele- 
vision abandoned an ' exclusive 
deal for football league match 
coverage after OPT intervention, 
coverage was eventually shared 
with the BBC. 

The horse-racing agreement 
was negotiated this year with 
United Racecourses for £2m. It 
gave Thames three years’ exclu- 
sive coverage of racing from 
Epsom, Sandown Park and 
Kempton Park and restricted 
such matters as tbe location of 
advertisements and timing of 
races. 


Under the Restrictive Trade 
Prictices Act, 1976, Thames 
Television was obliged to notify 
the OFT of the restrictive 
agreement, which would then 
automatically be placed on the 
register of restrictive practices. 

Thames, however, failed to 
notify the OFT, which, when it 
learnt of tbe agreement, was 
legally obliged to declare the 
deal void. 

Had the OFT been notified 
of the agreement in advance, 
both parties would have been 
stole to operate it until the 
Restrictive Trade Practices 
Court had ruled otherwise. 

Thames Television's motives 
for not registering the agree- 
ment were unclear, since there 
was a legal obligation to notify 
the OFT. 

Other sports agreements 
negotiated by the BBC have 
been successfully submitted to 
the OFT, and have been allowed 
to continue pending any court 
action. 

The new agreement submit- 
ted by Thames followed the 
lines of the previous, void 
agreement, but this time it 
operated from June I instead 
of from beginning of the year. 


Labour Party financial 
overhaul proposed 

BY EUNOR GOODMAN 


A MAJOR overhaul of Labour 
Party finances was proposed 
at the weekend by Labour's 
commission of inquiry, before 
jt got down to what 
threatened to be the much 
more divisive question of the 
party's future constitution. 

The package, which will now 
have to go before Labour’s 
national executive before 
being finally endorsed by the 
party’s annual conference in 
October, includes proposals 
for a big Increase in indivi- 
dual subscriptions and trade 
union affilla^on fees. A 
director of finance will be 
appointed. 

In the long term, tbe com- 
mission wants a commitment 
to State aid for political 
parties to he written into the 
next election manifesto. 

The party expects to have 
a defieit of £750,000 at the 
end of the year and some 


members of the commission 
were yesterday claiming that 
the weekend session would 
have proved its worth if only 
because the party had finally 
got down to considering ways 
of dealing with its long-stand- 
ing financial problems. The 
commission proposed a new 
membership drive. 

As far as membership fees 
were concerned, the commis- 
sion recommended that indi- 
vidual subscriptions should go 
up from £3 to £5 a year and 
that the present affiliation 
fees for trade unions of 32p 
should increase to 40p next 
Jaxmary and ' to 50p the 
following year. 

. The commission also dis- 
cussed some novel ideas for 
raising money. Among these 
was a national membership 
lottery; a national appeal dfty* 
like Flag Day; and a Labour 
supporters* dub. similar to a 
football supporters’ dub. 


Cameron 
in £9m. 
expansion 


By Ray Perman. 

Scottish Correspondent 

CAMERON Iron Works, the 
U.S. forging and engineering 
group, is to spend £9. 5m 
modernising and expanding 
its two British. plants during 
the coming year. 

The company. which 
specialises in oilfield equip* 
meet, ball valves and preci- 
sion forged nickel alloys for 
the aerospace and nuclear 
industries, has been investing 
heavily over the last few 
years to m aintain a steady 
increase in productivity. 

In the year ending this 
month, it spent £7m at its 
plants in Leeds and Living- 
ston new town. West Lothian, 
and in 1978-79 the figure was 
£4.5m. 

Mr. Philip Bnrguires, execu- 
tive vice-president, who was 
visiting the UK from 
Cameron’s headquarters in 
Houston last week, said that 
although order books had 
started to be affected by 
the recession in engineering 
in the U.S. and Europe, the 
company expected to do well 
in the coming year. 

Mr. Bnrguires described 
labour relations in Cameron’s 
UK plants as excellent, but 
said the trend towards a 
shorter working week and 
longer holidays with no loss 
of pay was worrying. 

“ Although basic wage rates 
in Britain are lower than in 
the U.S. shift and overtime 
payments are richer and there 
is a shorter working week. 
With the higher value of the 
pound, that means houriy 
labour costs here are very 
close to those in the U.S. 


Pym attacks 
‘hypocrisy* 

MR. FRANCIS PYM, the 
Defence Secretary, yesterday 
attacked the “ nauseating 
hypocrisy” of British people 
against Britain having nuclear 
weapons, who were prepared to 
rely on others for protection. 

Those who said that the 
Polaris missiles should not be 
replaced and that U.S. Cruise 
missiles should not be stationed 
in Britain were calling for a 
change in the policy of succes- 
sive governments. Labour and 
Tory, since the last war, Mr. 
Pym said. 


Liberian payment 
ruling appeal 

i 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


THE INTERNATIONAL Trans- 
port Workers Federation (ITF) 
will today challenge in the 
Appeal Court a ruling that the 
Federation's demand that a 
Liberian ship ping company con- 
tribute to the ITF welfare fund 
was unlawful. 

The demand, for $6,840, was 
part of the price sought by the 
ITF for the release of the 
269,000 ton tanker Universe 
Sentine l, wh en it was "blacked" 
by the ITF at Pembroke Docks 
in July, 1978. 

In April, Mr. Justice Parker 
ruled in the Commercial Court 
that the vessel’s owners. Uni- 
verse Tankships Inc., of Mon- 
rovia — part of the group headed 
by shipping magnate Daniel K. 
Ludwig — was entitled to have 
the money back. 

He said the intention had 
been that the money should be 
held in trust for the welfare 
fund which, at the end of 1978, 
had contained £7. 6m. But 
because the fund's purposes 
were not cbajitaMe. the trust 
was void and the money repay- 
able. 


Also, said the judge. Universe 
had paid t he m oney under . 
duress. The ITF’s demand had 
not been validly made in 
furtherance of a trade dispute- 1 - 
the welfare fund being un- 
connected with seamen’s terms 
and conditions of employment 
— and had therefore not been 
covered by the legal immunities 
afforded by the 1974 Trade - 
Union and Labour Relations 
Act 

He also ordered the ITF to 
repay bp Universe part of the 
$71,720 the company paid under 
the “ ransom ” package as back, ' 
wages to the vessel’s crew, a '* 
number of whom had assigned 
their shares to the company. 

Universe Tankships’ victory 
in the case was regarded as 
slightly redressing the legal 
balance in the long-running 
battle over flags of convenience. 

A recent House of Lords 
decision has t ipped the scales 
firmly in the ITF’s favour by 
holding that its activities to 
improve seamen’s conditions 
were legitimate in furtherance 
of a trade dispute. 


CBI welcomes plans 
for enterprise zones 


BY ROBIN PAULEY . 

THE GOVERNMENT’S plans 
to establish experimental enter- 
prise zones in derelict urban 
areas receives a qualified wel- 
come today from the Confedera- 
tion of British Industry. 

However, the Town and 
Country Planning Association 
says a public inquiry should 
be held before each is estab- 
lished. 

Sir Raymond Pennock, CBI 
president, has written to Mr. 
Michael Heseltine, Environ- 
ment Secretary, saying he hopes 
the experimental zones will 
demonstrate the benefits for 
business of working in an 
environment free from many of 
the usual constraints. 

The plans are for about eight 
zones in Britain, each no larger 
than 500 acres, with special 
benefits to try to attract 
industry and commerce to 
urban areas in severe decline. 

Benefits would include 
exemption from Development 
Land Tax, no rates for commer- 


cial and industrial premises, 100 
per cent capital allowances for 
commercial and industrial 
premises, and simplified plan- i 
ning- procedures. 

The CBI also calls for an 
early decision on providing 
funds for transport facilities to 
improve access to the zones. A 
better infrastructure within the 
zones is also urged. 

The Town and Country 
Planning Association has 
written to Mr. Heseltine saying 
the proposals in their present 
form run the risk of alienating 
many of the people they are 
designed to help' and may 
adversely affect the local 
economy. 

The association's main 
concern is that developments 
within the zones will siphon 
development away from other 
areas. 

The Government plans a zone 
each for Wales, Scotland, and 
Northern Ireland, two in 
London and three or possibly 
four more in England. 
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Financial futures market 
scheme almost ready 


BY WILLIAM HALL 
A FEASIBILITY study into 
plans for a financial futures 
market in London, prepared by 
a City working party, will be 
submitted to the Bank of 
En gland later this month. 

If everything goes according 
to schedule a market could be 
operating by autumn 198L 

In much the same way as 
some farmers use the com- 
modity futures markets to pro- 
tect themselves from violent 
swings in prices before he 
harvests his crops, investors can 
use the financial ' futures 
markets to protect themselves 
against sharp movements In 
interest rates or foreign cur- 
rencies. 

The idea was spawned by the 
Chicago commodities markets 
in the mid-1970s and has revolu- 
tionised the UJS. financial 
markets. Most of America’s big 
banks and ' U.S. brokerage 


houses are now actively in- 
volved* ■ 

The* U.S. experience has 
caused- considerable interest in 
the City of London and a few 
months ago a working party, 
chaired by Mr. John Barkshire 
of Mercantile House, was estab- 
lished to investigate Hie possi- 
bility of setting up a similar 
sort of market in the UK. 

The working party has pro- 
posed seven possible financial 
futures contracts. There are 
two sterling interest rate con- 
tracts. One will be based on 
certificates of deposit (CD) and 
the other might be linked to 
a long dated gilt Although this 
will depend very much on the 
Stock Exchange attitude. 

Four currency contracts, 
covering sterling, ' the Swiss 
Franc, Deutschemark and yen, 
are under consideration and a 
Eurodollar CD futures contract 
lias also been proposed. . 

Although no decision has 


been taken, it seems likely that 
the proposed flTwnriai futures 
market will be established inde- 
pendently of the. Stock 
Exchange and Hie commodities 
markets, but it might use the 
clearing facilities of the Inter- 
national Commodities Clearing 
House. - 

The 10-man working parly, 
consisting of representatives of 
leading merchant bankers, com- 
modity brokers, stockbrokers, 
jobbers and discount houses. , 
plans to stibmit its initial 
feasibility study to the Bank of i 
England later mis month. 

Whether a financial futures 
market can be established in 
London will depend very much 
on the Bank of England's atti- 
tude. The working party hopes 
to have a reaction from the 
Bank by early autumn and will 
then publish a green paper 
which it will circulate to all 
potential users. 


Coal Bill faces stiff 
Labour opposition 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


Banks to list overseas lending 


THE COAL BILL,, cornerstone 
of Government policy towards 
the industry, win face strong 
opposition from Labour tomor- 
row when it comes before Hie 
Commons for a second reading. 

Government hopes that the 
Bill would have a quiet pas- 
sage have been shattered by 
mounting concern among 
Labour MFs and miners' leaders 
that it will lead to an acceler- 
ated programme of pit closures. 

Under the legislation, the 
Government inisists that the 
National Coal Board break even 
by 1983-84 without the benefit 
of operating grants which were 
worth nearly £200m in the last 
finaii nfai year. At the same time, 
however, the NCB is being given 
strong Government backing for 
its £600m a year capital invest- 
ment programme. 

In presenting the BSJ. Mr. 
David Howell, Energy Secretary, 
is likely to stress that the Gov- 
ernment wants to see an ex- 


panded coal industry, but also 
a profitable one. 

Labour leaders have tabled an 
amendment which says that 
phasing out the grams runs 
contrary to the . trend of 
increased support for the coal 
industry among European pro- 
ducers. 

Dr. David Owen, Opposition 
Energy spokesman, told North- 
umberland miners at the Week- 
end that the Government was 
risking putting the coal industry 
in “the same financial strait- 
jacket as the .steel industry.” 

An accelerated pit closure 
programme would put the 
expansion of coal production at 
risk when every other coal pro- 
ducing country was aiming for 
energy self-sufficiency. By 
allowing financial targets to 
dominate everything, the Gov- 
ernment would add to unemploy- 
ment which was already high 
in many coal producing areas. 

In opening the second reading 


debate for Labour, Dr. Gwen is 
likely to call for a total rethink 
of the Government's coal - in- 
dustry financing plans, arguing 
that these were drawn up last 
summer and have been outdated 

There is also strong -opposition, 
to the BQi among miners. - Mr. 
Joe GormTey, National Union of 
-Mineworkers President, has 
described the 1983-34 break-even 
target as unrealistic. Mr. Arthur 
ScargfiJ, NUM Yorkshire area 
president, has ' called -for ' 
opposition, including' industrial 
action if necessary, to any pit 
closure -except where reserves 
of coal are exhausted. 

In an attempt to' smooth pit 
closure problems, the BiH pro- 
vides for improved payments to 
redundant miners and larger' 
transfer sums for. men moving 
from elderly to long life pits. 
The transfer payments, now in 
the £1,580-£4,Q50 range, /will be 
increased to about £3,075- 

aun. 
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BY MICHAH. LAFFERTY. BANKING CORRESPONDENT 


ALL UK-registered banks will 
have to supply the Bank of 
England with greater detail 
about their lending in every 
country around the world from 
this month. 

Now they will be asked to 
analyse, on a six-monthly basis, 
country exposure according to 
whether the lending is to banks, 
the public' sector, or other 
entities. 

This requirement of extra in- 
formation marks the second 
stage in the Bank’s initiative to 
pay more attention tD the 
country risks associated with 
international banking. Since 
December last year all UK 
banks have had to file regular 


information about aggregate 
country lending for the first 
time. 

The scheme, which Involves 
completion of Country Expo- 
sure Report — (Form Cl), will 
come into full operation at the 
end of tbe year, when banks 
will also be asked for a countfy- 
by-country analysis of the claims 
and liabilities of overseas offices 
in local currency. 

Previously, the Bank relied 
on data provided on a less 
formal basis by individual 
banks for its information about 
lending abroad. The new 
approach seems, at least partly, 
to be a consequence of the 1979 
Banking Act, which set out the 


Bank's responsibility for all 
hanks operating from the UK. 

It' is also in line with a 1975 
agreement under which leading 
central banks agreed to take 
some responsibility of the inter- 
national operations of their 
domestic banks. 

The Bank believes that in 
supplying this information 
banks will pay more attention 
to “country risk” in assessing 
the quality of their lending. 
One outcome could be * the 
emergence of some consensus 
about Hie extent to which it 
may be necessary for banks to 
recognise losses on loans made 
to countries which cannot be 
repaid on the due date. 


Sterling ‘ likely to stay strong ’ 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 
STERLING IS Likely to remain combine to Tnnintq in sterling's 


relatively strong for the time 
being, offering little prospect 
of any significant easing in tfie 


present level, pai 
against the dollar. 

- Similarly, broken 


particularly 


current tight competitive pres-' Mackenzie sees no signs that the 


sures on industry’s profit mar- 
gins, several leading City 
analysts argue in' weekend 
comments. 

Brokers Rowe and Pitman, 
for example, argues that the 
international oil scene, relative 
interest rates and international 


Government is prepared to cut 
interest rates purely to dis- 
courage capital inflows into the 
UK; the firm has accordingly 
revised its exchange rate 
assumptions upwards. It now ex- 
pects £1 to be worth $2.25 at the 
end of '1980 and $2.20 a year 


investor confidence in the UK later. This compares with a 


Government’s strategy 


closing rate on Friday of $2.34. 



Balance Sheet Total 

DM 94 billion 

+ 10% 

WestLB Bonds 

. DM 38 billion 

+ 13% 

Deposits 

DM 50 billion 

+ 7% 

Loans 

DM 82 billion 

+ 10% 

Administered and Trustee Funds 

DM 32 billion 

+ 4% 

Business Volume 

DM 130 billion 

+ 8% 

Group Balance Sheet Total 

DM 104 billion 

+ 11% 

Group Profit after Taxes 

DM 188 million 

+ 24% 


Figures as at December 31, 1979 


WestLB 
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London New York Tokyo 
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Barique Franco-Allemande S A. Paris 

Affiliates Banco da'Bahia Investimentos S A Rio de Janeiro 

Banque Nordeurope S A Luxembourg 
Orion Bank Limited London 
Libra Bank Limited London • 


Subsidiaries 


Affiliates 


A detailed analysis of influ- 
ences on the exchange rate in 
stockbrokers* Phillips' - and 
Drew’s- world investment review 
suggests that the ' impact . of 
sterling’s status ' as a petrocur- 
rency and interest .rate, factors 
win be less significant by the 
end of the year- than at present 
Consequently, sterling could 
drop to $2J.Q4&20 by the end. 
of December. 

By the middle of next year 
the brokers expect a .surplus on 
the UK’s current account of the 
balance • of payments; sterling 
M3 growth well' within target 
and a 7" percentage point reduc- 
tion in UK inflation from pre- 
sent levels, with the prospect 
of a further -reduction by the 
end of 1981— • - 

In its latest -economic- policy 
review, brokers Scrimgeoar, 
Kemp-Gee and Company argues 
that a lower sterling" exchange 
rate is needed if industry is to 
prosper. To achieve this, the 
authorities should intervene in 
the markets to counter inflows 
of “hot money." 

Although most analysts are 
now cautious- about the Scope 
far .an early sharp reduction In 
interest rates, brokers Simon 
and Coates argues that the pre- 
cise date of the initial reduction 
in Minim am Lending Rate is 
becoming increasingly . irrele- 
vant, as rates are 'already on a 
failing trend. 


char ges -o wed to it by tbe ©> "Co^perativeVcash flow remains 
operative liad ■■■ ' been - the ■ p recarious/ i-The Jeoming months, 
stumbling block. - . - - ' fife. Robinson conceded yester- 

The door, has been ; left open: day, wiR lie .“Hie acid test” for 
cm l ong er-term co-operation, with - the co-operative's survival. - 

Print demand increase 
forecast at one pfer cent 


BY ALAN PIKE V 

TOTAL DEMAND for commer- 
c ial printing In- the UK ', is 
expected to JLnqrease by.'only 
just over 1 .per'*criht a;. year, 
in the early ISflOs, the . British 
Printing. Industries ' Federation 
was told at the weekend/ ' 

Mr. 'Willy Johnson, deputy 
managing director of BIS 
marketing research, - told the 
federation's ; annual congress 
that forecasts indicated a rise 
in expenditure on ; print of. 
nearly £100m between 1979 and 
1984. 

. Although .Hus . -rise- whs 
equivalent -to - the 'combined 
turnover of several .larger 
British printing /groups ' it 
represented only 6 per cent in- 
crease' in Hie. market: 

Growth. 

“Ttns- rate bf grOvdh will be . 
considerably lower than' in the; 
past. We expect this slowing 
up in growth to _ Continue 
through the rest of this decade;"' , 
he said. . *• 

In tonnage, the commercial 
printing industry's share of . the 


-total .printing and writing paper 
:■ market Iff expected to. drop 
slightly from 80. to -78 per cent 
Most ' printers, said-.Hr. John* 

. som_ were now aware of Hie . 
factors -which - would- be affect-., 
ring demand oover the next fire 
years. These ' Include, slower 
: economic growth, saturation of 
demand in some ' large print 
markets, and - substitution by 
^cheaper media. 

Opportunities 

•In spite of the slow growSi 
forecast there ; would* be. oppor- 
tunities -for some . printers to 
: expand at rates ■weH above -tbe 
average; by creative- marketing- 
and; -application - of new techno- , 
logy. However. there was not 
much doubt that companies 
which, failed tq do thin would 
“find the. going very tough in 
-thd latter- part -of this decade 
add untenable - through the 
1990s.” - r ; - 

Successful /-companies would 
have to make the fullest use of 
.new' techholngjr andt tise other 
new: communications systems. 
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THE SPEED at which agricultu- is rapidly drawing "near, which" lapsed," for’Bazbfofids at /least; 

ral machinery specialists Bam- means that if this opportunity is in the second half of 1978. Since _ 

fords careered towards collapse nussed, the stocks will be worth : then, the 'company has -been . -- 

surprised many people, indud- little more than “scrap valued making a loss. • r' : 

ing Mr. John Varley, who was according to one of theTitarties V 'If wotild "be easy to cast Bam- • 
chief executive of the company involved. .. forfis astheunf ortunate victim \ \ 

«“* retirement on Decern- The procedure of compulsory of the wicked recession,- tbe ; 

aa * utt . ed i® st wiilding-up being .pursued by sterling rate,:ete. But ft^ould ' 
week that the. events leading Gardners could jeopardise the. be" wrongs Qiiite apart from iff ~ . 

up to the decision of the direc- movement of stories, .according. Hna-nMa\ problems, its product ’ 

tors to apply for voluntary, to Bamfords’ directors.. - ranee was inadetmate. 1 -Aremttt 

liquidation of Bamfords had The ^financial problems of • Smmissioned . by the^^Sd 
come as "a bit of a shock.” Bamfords which led up to the ‘ ft-nm the - 51 

On Thursday the creditors final collapse are fairly routine. Jast November Mentified-manv ■- " 

meet m the smaU Staffordshire The company r was under- of^ -r-flte 

town of Uttoxeter to receive an capitalised ana was confronted r At a'SeSS sileave is J : *' 

outline of what went wrong at with record interest rates on- its beeOm ‘ 

Bamfords, and an estimate of borrowings. That might have --- 

the debts owed by the company been lux&tsble if 

at the time of its collapse. They ment that they were makmg had • SSSri'ffSS.-Slf- : 

are not likely to fall much . ' ***** f h ™S- -Attfiotqdr 

below £7m. The Ordinary share- ^^mforus aimed fo . provide a 


holders have already been told “ Tf -would be easv to 'T^ e _®L e ^P men ^ i t bad noth- 
that they can expect nothing , -p, - , . in & like the products or 

from the liquidation. C3St D 3IHI 0rClS RS tQG UDr - resources to .compete, with the 

The meeting might prove to fort unat e victim of the JohnDeere. 

be eventful in its own right wiptiari re^occinn t>ic» And Inter* 

Prior to the meeting, the share- WlX-TOt* recession, -tne national. Harvester. 

holders will nominate Mr. Sterling rate, etc. But it The jytber alternative for 'a 
Stephen Adamsim.and Mr. Chris would b'e wrone 1 manufacturer would 

Chambers. of accountants : . be to concentrate on nr two 


holders will nominate Mr. Sterling rate, etC/But it 

would be wrong.” 

Arthur Young McCleHahd 1 ■—7 - 1 ' 

Moores, as joint liquidators. It . . ■ ' ' " 

Is then up to the creditois to selling- well- v # But it was 


The pother alternative for ‘a. 
specialist - manufacturer . would 
be to concentrate -on one or two . 
high . profit-earners, but "Bam- . 
f ords did not -have' those either.!. | 
A study* carried /out for the - 


Is then up to the creditors to was a stady^ carried /out for the -C 

agree to the appointments. But ®“ es nearly all types ctf EEC on agricultural machinery 
one creditor — the Birmingham agricmtiiraL equipment have five -years, ago. identified ■Bam* - - l * 
steel stockholder, Gardners — is teen badly down this spring and fords as a company Which, had"- 
seeking to have somebody else Bamfords was producing mope failed to- capitalise <m its earfy .K 
appointed. - . ■ ®nd more machinery for vtiiirii. advantages. : -* j T-* 

Gardners is owed, nearly there was few customers: _■ . “An early , specialist in -bar- - " ' 

£51,000 by Bamfords. The stock- The weaknesses - of the con^^ ‘vesting' anri mapMfio w ' 

holder is a regular supplier to Pany. lmwever,. go back much ' Bamfords has tended to mana- 
Bamfords, but became con- further. Thrte.yeare ago, Barit facture under licence- in* fectof 
earned when Bamfords’ shares fords had a rights issue which*' foreign products, rather than- : '*k 
were suspended on May 22, and. was underwntten by its major develop its- own.' ' In hsymafc -^ \>“ l 
applied for a compuBory garehtrider^ Frederick H. - .ing machinery. the compairrh« : I <?: 
winding-up petition the follow- Burgess. (Burgess had acquired' been outflanked- bv-Continental ■ ^ J 
ing day. This petition is due iff initial stake in 1908 to stave developments of drum mowers'- 
to be heard in court at the ofL an. unwelcome Bid for Bam- -and wftary star tedders.* ' 
end of Jane. Bamfords’ directors fords from Joseph Bainford, the Another ouestidn that ineedi T t : 
say they were unaware of this brother who built up the" J. C. to he asked inthe oost-morteS fei 
petition when epptiedfor BMnford eonstnictipn machinery on one^Ftte bidSt ^ 
a voluntary winding-up order group— a saga, which . ended in engineering: 'conma^ - . In the 
on June 3. _ , ' a High . Court hearing.) wodd. ^ not : 

Gardner’s legal advisors have Burgess was left with almost ' take fi J >„ 

let it be known that they do not all the 1977 rights issue, with steering the ccaiSiYonte the V 
intend to vd^draw tteir peti- the resnlt *at its stake went up 

tion. If it goes ahead, a hive- to nearly 60 jper-certt of. the "the crunch. Bnw^^Sndi^islf 
down ; agreement dated May 29 share capital. Sre was already, - 




hearing at the end of the month. Board, but now .Bamfords went to " r - - - 

J 3sst - : 
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^ University 
jjj teachers 
• to protest 
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By Our Labour Staff 
^ tTNTVEj tSITY- -T^OECEKS -this 

.-*• - - weekend drew bat* from 
■ mdustrialaction on a 19 per 
r . /cent . pay 'claim, but are . to 
-begin from today a senes of 
- protests alined at. BfPs. 

The. - claim.- has been agreed 
; . .between the; ■._./ university 
. •, : authorities and the teachers* 

ts> ,.J- junto n^ /tide 5- Asso ciatton, of 
T c”K'- Vu&mty Teachers. 

«ements— a 6 per 
cent - rise :, payable from 
;= January” and .a 13 per cent 
rise payable from October^ 
However, . the Government : has 
. ' V so .far; -refused to agree the 
'J: *•*-• : rise. ; ■ Mr; Laurie Sapper, 
: i general . secretary of the AUT, 

‘ vi'' said yesterday that the agree- 
ment was- within cash limits. 
*?jL-.The issue of university teachers 
"'v pay /fc presently being studied 
; by' the r Commission on Pay 
. Comparability (Clegg Com- 
.-;jnissioihi, .though it. is 
•JJL:-'. expected that it will take at 
/"n - least IS months' -fbr a' recoup 
mendation to be made. - 


New approach sought to Civil Service pay 


BT &JNOR GOODMAN AND JOHN LLOYD 


m- 


Miners’ dispute 

-MINESS AT Bevercotes colliery 
J* near Retford, Nottinghamshire, 
. at a mass -.meeting yes- 
terday to .call' off an overtime 
hah imposed after the . dismissal 
. .of ar cplliety electrician Mr. 
- .Tommy .Gailaway, for allegedly 
. falling asleep underground. 


THE GOVERNMENT is Study- 
ing ways to -end 100 years of 
tradition in the Civil Service, 
by supplementing or replacing 
incremental pay awards with 
merit rises. . 

The proposals, outlined in a 
letter to Civil Service trade 
union ..leaders from Mr. Paul 
Cbannop, the CivQ Service' 
Minister, last week, has already 
outraged the unions, which 
promise industrial action if -the 
proposals ~beco*tp firm. 

. The idea of the review comgs 
from Sir Derek Rayner. manag- 
ing director of Marks and 
Spencer, appointed by the 


Prime Minister as an efficiency 
watchdog to the State sector. 

It follows Mrs.’ Thatcher’s 
statement on May 13 that the 
Government would look at ways 
of ensuring that the structure 
of the Civil Service was such as 
to encourage initiative and 
talent. 

As part of the review the 
Civil Service Departm e nt_w ill 
consider whether the existing 
system of automatic annual 
increments, introduced as part 
of the N orth cot e-Trevelyan 
reforms which aimed to root out 
corruption and nepotism, could 
be replaced by a system in which 


merit and achievement would 
supplement length of service 
as criteria for assessing salary 
increases. 

Ministers are concerned that 
there is at present no way to 
reward effort and talent when 
officials reach the top of their 
hierarchy. They believe that 
union car -fibers may like the 
proposals, and hope to start 
talks' soon. 

But Mr. Gerry Gilman, 
general secretary of the Society 
of Civil and Public Servants, 
said yesterday that the changes 
proposed “ would bring the 
ethics of the rat race into the 


public service.” He said that 
all civi l servants' unions, 
including the First Division 
Association which organises 
senior officials, were opposed to 
it. 

“ Morale in the service has 
never been lower in the past 35 
years. The Government has 
already attacked staffing, now 
it is attacking pay and 
conditions. 

“ It is very foolish of a 
Government, with four years of 
its mandate still to run, to 
undermine civil servants in this 
way.” 

Mr. Gill man said that many 


areas of Civil Sendee work were 
unmeasurable, and that the 
introduction of a merit-based 
scheme would cause thousands 
of cases of resentment and 
dispute. 

“ How are you to measure 
the efficiency of an immigration 
offier — by the number of aliens 
be turns away? II a prison 
governor serves his prisoners 
poor food, he will save money — 
should he receive a merit 
rise ? ” 

The unions have asked for a 
meeting with Mr. Channot on 
tbe issue as soon as possible. 


Pay and status delay Isle of Grain settlement 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


TtUtKE fundamental - issues 
remain to be settled in talks 
this week between, unions and 
the Central Electricity Generat- 
ing Board aimed at agreeing 
working practices' at the Isle of 
Grain- power station construc- 
tion site. 

The first is pay. The TUC 
proposal, produced last week, 
is not specific hut there is little 
doubt that tbe CEGB, tbe TUC 
and the unions involved — 
including the General and 
Municipal Workers Union, 
which organises the insulation 
engineers, or laggers— -agree 
that the 1 aggers should in 
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-/ Mr. Oliver Fresh has been 
appointed executive chairman of 
DEKRITRON. MX. R. A. W. 
Rodd,' • chairman,- has become 
;deputy chairman and Mr. G. P. 
Kelly remains on the Board as 
a non-executive director. Prior 
to the merger with- Racal 
Electronics in. 1969, . he was 
deputy managing director of con- 
trols and communications. He 
joined the Board of Racal as 
deputy managing director, - and 
in 1974 became deputy chairman. 
Vice-chairman of Celestioh Indus- 
tries froth. .,' 1977, . he took 
responsibility - for . Creation’s 
loudspeaker 1 dfvisi on in 1978. He 
retains Ibis position. - 

• Me. Michael Steele, formerty 
managing director of Marwin 
Controls has : been - appointed 
managing director, of. MARWIN . 
FLUID handling division , com- 
prising Marwin Filters, Marwm 
Controls, Marwin Foundry Units. 

C. E. HEATH GROUP has 
made. ’ the following appoint- 
ments: Mr - D. L Organ, has 
become- an assistant director of 
C. E. Heath and Co. . (Interoar 
tional). Mr. M. A. S. Bnrbidge 
has been made an associate 


director of C. E. Heath and Co 
- (Reinsurance Broking). 

. * 

Mr. C. R. T. Edwards, Mr.t G. 
Salter and Mr. G. N. Kennedy 
have been appointed members 
of the STOCK EXCHANGE 
COUNCIL- for the London unit 
★ 

DAVID DIXON AND SON 
HOLDINGS states that Mr. R. C. 
Calvert has retired as company 
secretary. ' Mr. R. A. Houston, 
the group accountant, has been 
appointed company secretary in 
his place. 

* 

BARRATT SCOTTISH PRO 
PERTIES, tbe property invest 
ment and development subsidiary 
Of the Barratt. Group, has 
appointed Mr. Nell 6. Scott as 
development director and Mr. 
John Teny as commercial 
director. 

* 

ARTHUR MAIDEN has 
appointed Mr. David Dron to the 
Board as group sales director 

Mr. Anthony E. Luke has 
Joined the Boar d of H ABIT PRE- 
CISION ENGINEERING as 
non-executive director. 
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P!.ANT&MACH1NER\ 

SALES 


• T) ROLLING MELLS • 

' liSin x Z4in x 21ih wide Foor High Mill 
• ]Bn x 30in x 3Sin wide x -400 hp Four High Reversing Mill 
: Sin X 12in x.lOin wide variable speed Four High Mill 
^3in x 8in x9irrwidi variable speed Four High Mill 
lOiii x Ifiin wide fixed speed Two High Mill 
lOin x 12rn wide fixed speed Two High Milt 
6ih x Ifin xlOin wide Four High Mill •/ 

150 x 100 mm x 15 hp Two High Tape Rolling Mill 
VlO.x 100 men x 10 Hp Two High Tape Rolling Mill 
2) WIRE RATTENING -AND NARROW STRIP ROLUNG MILL 

: : Twcrstand by RWF lOin 5c Bin rolls 
. 3) DECOiL AND CUT-TO-LENGTH UNES 
1800 mm x 12^ mm x 25 Ton Coil 
. 2000 him x 3 mm x 20 Ton Coil 

1506ihmx3mmxl0Tonandl5TonCoil- 
1000 nim x 2 mm x 5 Ton Coil 
750 mm x 3 mm x 5 Ton Coll 
400 mm x 3 inm x 2 Ton Coil 

4) SLITTING LINES 

1220 mm x 3 mm x 5 Ton Coil 

■ P20miriJc5mmx.10Ton.Coll- 
920 mm x 2 mm x 2 Ton Coil _ 

. 300 mm. x 15 mm x.l Ton Coil 

• -.,"36in arid 48in Sheet Slitters . 

5> WIRE DRAWING MACH1NB 

t Block, Inline, variable speed (560 mm x 25 hp D.C. j 
Block, non slip cumulative (610 mm x 25 hp A.C.) 

. 8 Block, non slip cumulative ( 560 mm x-25 hp A.C.) 

6 Block, nori slip cumulative ( 356 mm x 75 hp AC.) 

■ Horizontal Draw block variable speed (915 mm x 75 hp D.C.) 
Horizontal Drawblock variable speed (456 mm x 15 hp ILC.) 
Vertical Draw block (2)' variable speed (610mm x 25 hp D.C.) 

75 Die Cone type and Spooler, 4500 ft/min (2 mad«nes) 

- 9 Die Cone type and finishing block, 750 ft/min. 

6) SHEARS AND GUILLOTINES 

1220 mm x 25 mm Oncir»tti P late Shear - 
' “5I0 _ mm x 16 mm/5bmm-x 50 mm PELS Scrap Shear 

25 tn x 3 mm Hydra^ic Guilloa'ne, P«raon 
J '25-ni x 3 mm high speed mechanical Guillotine, Keetona 

7) SHEET LEVELLING ROUS 920, 1.150 and 1550 mm wide 

8) HYDRAULIC SCRAP BALING PRESS, Fielding and Platt 

9) FORGING HAMMER 3 cwt, slide type. Massey 

IQ) AUTOMATED COLD SAW, non-ferrous. Noble and Lund 
11) BAR 4 TUBE REELER 75 mm capacity 
■ 12) ROTARY SWAGING MACHINE, 25 mm capacity 
13) 28IN COLD SAW, non ferrous, NoWe and Lund 

WEONESBURY MACHINE CO. LfO. 

Oxford. Street, Bibt«i 

- . Tel: 0902 42541/2/3 - Tdtfc 336414 

WJCKMAN 6 SP AUTOMATIC H* rebuilt to maker’s limits 

WiCKMAN 6 SP AUTOMATIC I J" rebuilt to maker's limits . 

W1CKMAN 6SP AUTOMATIC 2\ m recon. to maker's limits 

200 TON HYDRAULIC PRESSE5 

200 TON MECHANICAL PRESS 8in stroke, as new 

WIEDEMANN 100 TON TURRET PRESS capacity I20in x 6ffin x 

"quarter inch thick. 36-statian -. 

ROLLING MILL Uln x I fin wide Two High reconditioned 
HATEBUR PKE 13 COLD FORMING PRESS 
PFAUTCR GEAR HOBBER P25B RECONDITIONED 
MEDART BAR PEELER 4m RECONDTHONED 
WICKES CRANKSHAFT LATHE MX4 RECONDITIONED 
CAZENEUYE LATHE MODEL HB725 28in swing x 40in recond. 

MALMEDIE 4-station COLD HEADER <JPB8 excellent 

rolls tools ltd. 

154/6 Bkdcfriars Road,. London SEI 8EN 

Tel: 01-928 3U1 - Telexs 261771 


future receive the maximum 
hourly rate of £4.60 common to 
a If skilled grades on the site. 

However, the GMWU laggers 
who have been suspended from 
work on the Grain site for 10 
months have yet to accept this. 
Mr. Malcolm Collar, one of the 
shop stewards for the GMWU 
loggers, said yesterday he 
would insist on bonus pay being 
negotiated under tbe agreement 
previously in force between the 
GMWU and the insulation con- 
tractors. which allowed open- 
ended bonuses. 

However, Mr. Collar said he 
was prepared to return to work 
on tbe basic weekly rate of 184. 
and to begin negotiations on 
bonuses while at work. This is 


a substantial concession from 
the laggers’ side, though 
probably not big enough for 
the CEGB. It wants an agree- 
ment on bonuses and working 
practices before it allows the 
GMWU laggers to replace tbe 
trainee laggers, members of 
other unions, now doing the 
insulation work. 

The second issue is the status 
of these replacement laggers. 
The GMWU men insist that 
they be moved, either off site 
or to other work on site, before 
they return. The CEGB insists 
that they continue working 
until an agreement is reached. 

Mr. Collar said the other 
craft unions on the site had 
refused to work with the 


laggers if they were sent to- 
other tasks. 

The third issue concerns the 
contractors performing the in- 
sulation work. At present, the 
two major mechanical contrac- 
tors, the General Electric Com- 
pany (GEC) and Babcock 
Power, are employing the 
trainee laggers, and the CEGB 
says they should continue to do 
so until an agreement on rates 
is reached. 

Tbe TUC proposals, and the 
laggers, say the insulation work 
should be done by members of 
the Thermal Insulation Con- 
tractors Association, with which 
the GMWU has a national 
agreement 


In spite of these difficulties, 
both sides were hoping over 
the weekend for a resolution 
this week. The £4.60 ceiling lias 
been accepted by all except the 
laggers, while neither the CEGB 
nor the craft unions object to 
the GMWU men returning, pro- 
vided terms can be agreed. 

There is optimism, too, for 
the longer-term talks on a 
national site agreement Tbe 
TUC has agreed to represent 
the unions in talks -with the 
contractors and clients, replac- 
ing the craft unions' group led 
by Mr. John Baldwin, general 
secretary of the Amalgamated 
Union of Engineering Workers’ 
construction section. 


Morning 
Star seeks 
£50,000 

By Our Labour Staff 

The Homing Star, the daily 
paper which supports the 
Communist Party viewpoint, 
yesterday celebrated 50 years 
or publication with a festival 
at Alexandra Palace and an 
admission that its financial 
problems have never been 
worse; 

Tbe paper printed its first 
issue on January 1 in a ware- 
house in North London, 
moving after the war to its 
present headquarters in 
ClerkenwelL 

It changed its name from 
the Daily Worker — to the 
chagrin of many party mem- 
bers — to (he Morning Star 
in 1966. 

While Its circulation has 
been low by Fleet Street stan- 
dards and advertising revenue 
has been minimal, it has been 
able to count on enough 
support from Communist 
Party members and other 
Left-wingers. 

However, it now faces a 
deficit of £400,000 In the next 
financial year, while its sales 
in the six months to December 
1979 are under 34,000, with 
more than 14,000 of these go- 
ing abroad. 

It has launched a special 
appeal for £50,000 by August, 
on top of its regular monthly 
fund-raising target of £10,000. 


Assault on 

economic 

policies 

By Pauline Clark, Labour Staff 

BRITAIN’S leading Industrial 
unions plan a major onslaught 
on Government economic 
policies when they meet later 
this month for the annual 
meeting of the Confederation 
of Shipbuilding and Engineering 
Unions. 

Other issues dominating the 
agenda for the Llandudno 
meeting from June 24-27 
include the shorter working 
week and demands for import 
controls to help revive 
manufacturing industries. 

The Association of Scientific, 
Technical and Managerial Staffs 
accuses the Government of 
adopting M short-sighted ” 

economic policies. It urges a 
change in approach before 
“ irreparable " damage Is done 
to manufacturing. 

The Boilermakers’ Society 
expresses “utmost moncem at 
the alarming decline in our 
industrial base,” in a motion 
which demands protection 
against unfair foreign trading 
practices. 

It also urges resistance to any 
attempt to de-nationalise the 
shipbuilding industry or to hive 
off profitable sectors to private 
ownership. 

It warns that “ totally 
inadequate cash limits ” and 
present credit financing arrange- 
ments put the industry at a 
disadvantage compared with 
international competitors. 


I t might look like a spotless kitchen to yon, 
but to millions of invisible germs it looks 
just like home. 

And often, the cause is so commonplace you 
cant see that either. 

^ An ordinary tea-towel or dishcloth can 
provide exactly the warm, damp .environment in 
which germs can thrive. 

One wipe of a plate, or work surface, can 
leave behind millions of bacteria. 

If germs aren’t always obvious, the results 
all too often are. So here’s an obvious solution. 

Kimberly-Clark disposable wipers. Because 
they’re thrown away after use, so are the germs 
and all the problems they cause. 

Unfortunately there’s another germ carrier 
at work in the kitchen that’s not. so easy to dispose 
of. The human hand. 

So it’s essential that washrooms for kitchen 
staff are as hygienic as possibla 

Again. Kimberly-Clark washroom systems 
can. help. Our hand towels work the same way as 
our wipers; used once and thrown away they 
dispose of a lot of the danger of passing on germs. 

■ So if you’re responsible for hygiene in 
any kitchen, they could dispose of a lot of your 
worries too. 

Carry on as you are and it could well be a 
recipe for disaster. 


' KlfiWIPES. KLEENEX HI-DRI.KIMGUASD AR£ ft£GISTEREDTRAD€MAI>HSOFTHE KJMBERLY'CLAflKCORPORATlOftrCOPvraGH'r KIMBERLY-CIAHK1580. 


For a copy of^ Simple Solutions; #our guide to hygiene and safety at woric.l write to KimberiyOark Limited, Department fti66 


Industrial DivisiorijlLarldiekJ.Maidstorie, Kent ME2G 7 PS. 











£19m military camp 
in Abu Dhabi 


£llm John Lewis store 


MOTHERCAT’S associated com- 
pany in the Lebanon, Contract- 


Under the terms of the agree- 
ment with Contracting and 


ing and Trading Company, has Trading, -operations will, cover 
been awarded a £l9m contract the construction of roads, infra- 


COMPLETION and fitting out of 
a new four-storey department 
store in Peterborough for John 
Lewis and Co., :wtll be under- 
taken by Sir Robert McAlpine 
and Sons Project Management 
under .an film contract. 


be a high bay warehousing faci- 
lity, and. other features include 
the provision of four lifts and 
six escalators. 

Work begins immediately and 
completion date is expected to 
be around December 1981. 

This contract follows a simi- 







fr WAREHOUSES 


: CRBBOteCtWCRETECa. LTD" 
LongCrenekm Budcs. I 


Integral 


store lar exercise just completed in 


for the construction of two 
regimental camps for the 
United Arab Emirates armed 
forces at Suweihan, Abu Dhabi. 

Mothercat has disclosed that 


structure, buildings, parade 
grounds, training and sports 
facilities. 

This project is similar to 
work carried out previously for 


proper, says this company, will Milton Keynes for John Lewis. 


£3m fitting-out contract 



work on the contract is now in two other camps, worth £13m. 


progress with completion speci- 
fied for the end of 198L 


and also carried out by Contract- 
ing and Trading. 


Sir A. McAlpine awards 
in north-west 


A NEW department store in 
Basingstoke, Hants, is to be 
fitted out under a £3m contract 
awarded to Bovis Construction 
by Owen Owen. Work is 
scheduled to start in June with 
completion expected 14 months 
later. 

The store which has three 
floors, win provide about 6,800 


sq metres of retail space. Work 
will include suspended ceilings, 
floor finishes and shop fitting, 
together with the installation 
of five escalators and two lifts 
plus mechanical and electrical 
services including comfort 
cooling. 

Architects are The J. 
Seymour Harris Partnership. 


Aerial view of the $0,000 square metre 
.truck assembly hall at Ley land, Lancashire, 
which was formally opened last week. The 
main contractor was Holland Hannen 
and Cubitts (Northern). Cubitts was 
responsible for the total complex, which .- 


indudes the 342m Icings and. 165m wide .-.- 
assembly plant containing a fully automated, 
high bay warehouse seetSon with an '\ v: 

internal height of 15 metres, a two storey 
office block, canteen, medical centre and 
stores. Cubitts moved on 'to the green 
field site In the summer of 197L 


FOUR contracts, totalling 
almost £3.5m have been 
awarded to Sir Alfred 
McAlpine and Son (Northern). 

For the North West Regional 
Health Authority, McAlpine is 
to build a 2,800 sq metre unit 
for the elderly severely 
mentally ill, together with 
associated services, walkway 
duct, pedestrian link corridor 
and external works. at 
Ormskirk, Lancashire. Worth 
about £2m, this contract is due 
to be completed in 2{ years. 

At Douglas in the Isle of 
Mao, McAlpine is to build a 
multi-storey office extension to 


company will carry out remedial 
works to existing rock faces for 
the proposed extension of the 
Ffestiniog Railway from Tan-y- 
Grisian to Blaenau Ffestiniog. 
The contract is valued at 
around £78,000. 


Rail work by Henry Boot 


Modernising Reduces the noise 

TUApIr PARTITIONING with high 3,150 Hz. 

W tiriV sound reduction characteristics A high 

specifically designed for board- tion unit, 


IN BRIEF 

^Hamilton Brothers Oil and 
Gas,; .Aberdeen,' will : provide 
diyfjag- '-Services on the Argyle 
_ Field. to : Ocean eertng Inter- 
national Services. - Contract is 
; for -a.- duration, off two years 
■ aboard the Trausworld _S8_ and 
‘ wiEL he carried out by Ocdaneer- 
ing usings an. -eight-man dive ' 
team :'to provide both routine . 
and "rspecialist diving services' 
for inspection, maintenance and 
1 -refrajfcrs . on the field's . subsea- 
cbmpletions, -fiowlines and buoy 
"ter minal- 


A high density dry construe- _ _• _ 
tion imitj Clifford's partition is -Jfr Wiltshire is to de^gn and 


PROJECTS IN the private and rooms, conference rooms and' believed to be the only one of / construct, a new 1 extension to 
public sector are worth over offices in government military -iip-typ* solid Stores in -Tottenham 


FIRST PROJECT undertaken tion of a film railway trackwprk £3m to .Wates which start .this and other high security estab- wall appearance,, yet_ fully . Lane, Hornsey, whic h, vriU be of 
by newly formed company contract at British Rail’s nionth on a £1.6m contract for lishments where privacy is demountable' and allows .space steel frame co n&U a ction using 

■ ** — ■ — — . rn m mm ■ ■ < < • « V O HUM O .■ « • at* « V. /VI * na — t V V V m. ^ . Li* 1 / T />D A 1VTI4* 1 L'irCnOm ftT 


Henry Boot Far East is the in- Cricklewood, • London, depot, stages 2 land 3 of the modemisa- essential, is offered by Clifford to be easily rearranged at low" 3PBJG OP^IEL system of 

stallation of track work at the Henry Boot Railway Engineer- of /ffillview Estate near SL Partiticaikig Company of New cost. insulated cladding.' •_ y 


Cubitts is 
kept busy 
at docks 


stallation of track work at the Henry Boot Railway Engineer- “ ^Hview Estate near st * Partitioning Co 
Kowloon-Canton Railway's new ing has now also been awarded Pancras Station for the London Malden. Surrey, 
maintenance depot at Ho Tung a further £700,0Q0 contract. of ,. - a ^ en l . „ . . It is based on 

Lau in Hong Kong This latest contract involves Also for this client is a 30-flat CPCTpm with 1 Q 


M ^ modernisation » M ta rt tactamk KSSSSfifSSSSTSS: K- 1 a^ri^nf 

id electrification of the British ' iSidE^wrs * Betterton Stre ^* sound reduction figure of 40 db according to f 


K^Rfr^im “JEE“S^ *K"3S» 


laaiuen. aurrey. ■ Based on a.' 1200 mm or # ,Croudaee -Construction has 

It is based on a double panel 600' mm module, this timber-: a £*ni contract, for a five- 

system with 19 mm ca vity and frame partition is available with storey office ^ block, in Dingwall 
glass fibre filling to achieve a a variety of surface, finishes Road, Croydon for /London and 
sound reduction figure of 40 ttt> according to fire resistance and " GtercZknd Estates. 


OVER £1.8M worth of contracts 
has been won by Cubitts. The 


Kowloon terminal ' at ' Hung 
Horn to the Chinese border at 
Lo Wu and the contract is 
valued at £600,000. 


This 38-week track modifica- 
tion is part of the construction 
of maintenance and servicing 


T/indnn wro wwuu icuuluuu uguic v* w uo aumu iu g w me icbiJULULc-. n 

Work awSdedby McDonalds ° Ier « fnK P- ea ^ ” 10 °- g*™ 6 V™* wiuirements. 


comprises 'gutting and rebuild- 
ing existing premises at Westow 


facilities at Cricklewood for the HiR, Norwood, and High Street, 


*«««« ««. Midland suburban electrifica- Penge, at a cost of about 

Scheduled for completion by tion scheme. Main contractor is £700,000. 

February 1982. job calls for the Balfour Beatty Construction. 

installation of some U km of other UK contracts received T>* ‘ 

track and 48 turnouts. by Henry Boot include a £L3m l>|v £61^11 

Company is already supply- single-storey factory for Smith- ® 
ing and laying all trackwork for Clayton Forge in. Lincoln, a { n Ln 

Che entire 26.1 km double track f l . l m sewage treatment works Jlul C IUDIS 
main line and 30 km of connect- extension at Bolton on Dearne. J 

insr lines and sidings for the S. Yorks for .the Yorkshire FOLLOWING THE recent com- 


Victory House under a contract largest, worth £12m is lor work 
worth about £800,000 awarded at Devonport Dockyard. 


by Molyneux Roche and Co. 


Under another contract worth worth 


Other jobs are for £270,000 


nearly £600,000 awarded by 
British Nuclear Fuels, McAlpine 
is to construct the main 
entrance »u Windscale and 
Colder Works, Sellafield, 
Seavcjle, Cumbria, while at 
Ponlrn. i;i North Wales, the 


improvements 


[ by Weston-super-Mare Royal Hospi- 
lpine tal for Avon Area Health 
main Authority (Teaching) and for a 
and steel framed workshop and 
field, office annexe at the Royal Ord- 
e at nance Factory, Patri croft, 
the Greater Manchester (£390,000). 


installation of some U km of 
track and 48 turnouts. 

Company is already supply- 
ing and laying all trackwork for 
the entire 26.1 km double track 
main' line and 30 km of connect- 
ing lines and sidings for the 


Big retail 
store jobs 


Hong Kong transit railway Water Authority, 


£L9m Potion of a £L5m superstore for 


nonce or Koaempuan 


gystSn. ' award for two warehouses at Harris Qu^nsway group in 

^ Qjfy industrial Park. Preston Town Centre. Styles and 

In the UK, following comple- WMd lAn ^ Tjnndon w 19 . Wood announces that it is also 

■ " the Arrowcrofft Group and a fittin S out a new S 0 - 000 square 

£500,000 warehousing project . store e f “r International 
on the Altens Industrial Estate, Stores at Southport under a 
Aberdeen for London Transport ’ £1 S?L co i£ rac 2' . . - - « • 

Pension Funds. the finish of .a £L3m 


ALUSUISSE INTERNATIONAL N.V. 


7% Guaranteed Debantura80f1971 Due JidyT,198f 


Treattnent 
of sewage 


Notice fs hereby gPmn that pursuant to the provfstons of paragraph 4oftheaEx»ed^9cribecfDeben&ire% 
a mandatory redemption of $ 4 949 000.- principal amount falls due on July 1, I960. $ 460 00.- prtn-* 
cipal amount has been purchased by Alusuisse International N-V, and surrendered to Credit Suisse 
(«The Trustee-) In partial settlement of said mandatory redemption. 

To complete the mandatory redemption, $ 4 469 000.- principal amounthas been drawn bylottn As 
presence of a notary public at the HeadOfficeof the Trustee on Friday, May 16, 1980. The amount each 
drawn for redemption at par on July 'Ll 980, together with Interest accnied to said redemption datet are 
listed below (in groups of consecutive serial numbers). 
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25481/4 

29141/7 

33051/5 

1968 

5032 

8113/5 

12017 

16011/20 

19309/10 

22489/90 

25466/7 

29205/7 

33058/60 
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33531/40 

1991/3 
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8461/4 
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22644/50 

25563/60 
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33541/9 
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33751/60 
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12421/30 

16111 
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22701/10 

25819/20 
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33761/70 


EXTENSIONS TO the Wetherby 
Sewage Treatment Works in 
West Yorkshire have been 
entrusted, under a £Llm two- 
year contract, to Tilbury Con- 
struction by the Yorkshire 
Water Authority. . 

. The company will construct a 
new effluent pumping station 
and extend the existing works 
by providing reinforced con- 
crete circular and rectangular 
tanks, screw pumping station, 
and all necessary piling. Con- 
tract also calls for associated 
buildings and mechanical 
plant road works and, finally, 
landscaping. 


Staff homes 
at hospital 


Parts the 
curtains 


AN AUTOMATIC curtain door 
for factories and warehouses, in- 
i troduced by Cape Insulation Ser- 
vices, Bridge Road, Welwyn 
Garden City, Herts, is claimed 
to allow road and materials 
handling vehicles to pass into 
and ouf of building without 
causing the impact and friction 
damage and soiling which are 
unavoidable with static PVC 
strip floors. 

The Cape -Weiflex door, an 
electrically-operated PVC strip 
curtain, is claimed to allow the 


TW.O BUILDING contracts, one 
at Cambridge and the- other at 
Newmarket, worth about £l-25m . 
have been awarded to local 
contractor Rattee and Rett, part 
of the Mowlem Group. 

■ The larger project, worth 
almost £670,000, is to build 
stage three of staff residences 
at Addenbrookes Hospital, for 
the East -Anglian Regional 
Health Authority. It involves 
building an L-shaped block to 
complete a quadrangle of 
bedsitting accommodation previ- 
ously erected by the company. 
The structure will have five 
storeys and contain 120 rooms. 

The ' design is by Cusdin 
Burden and Howitt, with Ove 
Arup and Partners as structural 
consulting engineers and 
Edmund Shipway and Partners 
as quantity surveyors. 

At Newmarket, Tatters alls 
has awarded Rattee and Kett a 
contract to build an extension 
containing new offices and 
buffet with kitchen. 

Architects K. M. Benbow, 
R. H. and R. W. Clutton are 
.the designers and the consulting 
engineer is A. Firebrace. 
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same speed of entry and exit as -jy • 1 - i 

a . static curtain doojr. Overlap- KT1 u Vty flT K 
ping PVC strips are hung from TV VIA 

an aluminium housing and j_ j 

moved horizontally by a motor- PQUlPM 
driven chain. As the vehicle 

approaches It triggers the drive OPEN TO projects comj 
motor, which parts the curtains during the three years e: 
just long enough for the vehicles December 31, 1980 for any 
to pass tiirough. The opening 0 f building — either singly 
time can be adjusted between - groups, for examples of 
three seconds and 20 seconds. work used in landscaping 
The system is applicable to f or sculptural and decoi 
any door opening up to 6 metres brickwork— are entries fo 
high and 3 metres wide. Power Brick Development As 


OPEN TO projects completed 
during the three years ending 
December 31, 1980 for any type 
of building— either singly or in 
groups, for examples of brick- 
work used in landscaping and 
for sculptural and decorative 
brickwork— are entries for the 
Brick Development Associa- 


is provided by a fractional horse -tion’s 1981 Architectural Awards 
power motor, while the 15 inch scheme. 
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by 10 inch control unit is sup- 
plied through a standard 240 
volt 13 amp socket 

Various control options are 
available — finger posh button on 
the control box, pull switches 
near the door, radar, magnetic 
loops set in the floor, photo- 
electric switches, or hand-held 
sonic wave transmitters. 

Cape claims that the insula- 
tion; which is a Swedish inven- 
tion, can be fitted in' less than 
one day. Since there is no 
physical contact with the door, 
other materials than PVC, such 
as glass. glass fibre or 
aluminium, pin be used. 


Principal award will be pre- 
sented to the best overall 
entry, and a plaque will be 
given to the owner for fi x i n g 
to the project.. 

Entry form applications from 
BDA, Woodside House, Wink- 
field, Windsor (034 47 5fi51). 


Testing the 
testers 


Two awards 
to Mears 


The Debentures specified above will become due and payable on July 1,1980, and upon presentafion and 
surrender (with all coupons maturing after July 1, 1980) will be paid at the principal office of BankersTnist 
Company in New^ York oral any of the offices located In Switzerland of credit Suisse. Swiss BankCorpora- 
tlon and Union Bank of Switzerland, and at the principal offices of Amsterdam-Rotterdam Bank N.V. in 
Amsterdam, Soctete Generate de Banque SA in Brussels, DeutscheBankAkttengesellschaft in Frankfurt 
am Main, Credit Suisse White Weld & Co, Limited in London, Banca Comme/ciafeiiaEana in Milan, Soctete 
G6n6rale in Paris, and Banque Generate du Luxembourg in Luxembourg Cfty. 


On and after July 1,1980, interest on the Debentures specified herein wilt cease to accnia. 
Zurich, Jun^16, 1980 Trustee 



TWO CONTRACTS, together 
worth over £215,000 have been 
won by Mears. One, worth 
£115,000 is for an extension to 
Associated Lead Manufac- 
turers’ premises in MillwaU, 
London, and the other £100,000 
job is for two outfalls for the 
Lappel Bank reclamation 

scheme at Sheerness Docks, 
Kent. for Medway Ports 
Authority. 

This latter job is being 
carried out by Mears as sub- 
contractor for its sister com- 
pany Ham Dredging. 

3 Graham Wood Structural has 
received a contract in 
etc ess of £200.000 to provide 
structural steelwork for J. Salis- 
bury at a site in Tonbridge. 
Kent, where the main contractor 
! » Willetts. 


EXAMINATIONS for the off- 
shore industry’s new under 
water non-destructive testing 
qualifications are to be carried 
out at the Fort Bovisand Under- 
water Centre, Plymouth. 

-The new CSWTP examination 
(certification scheme for weld- 
ment inspection personnel) will 
provide the offshore Industry 
with a universal qualification 
for proficiency in the use and 
theory of a wide selection of 
different types of underwater 
non-destructive testing equip- 
ment. 

Responsibility for the opera- 
tion is in the hands of the 
Welding Institute, Abington 
Hall, Cambridge CB1 6AL. 
0223 891162. 


STEVEN BACKHOUSE * CO. LI MITES 


We are ferry fie ■nmunee that John 
JT. rrt*t taa decided not to re-oe«v 
h* eottwt m* t +>>4 Comping and 
u iron the 3RH June 19BO win cease 
to be a Director am Emutoree. 

Until a new aonoJntmem to made 
Reger D. Lewis -rill be tne Director 
In cberge o i the London Office. 

Chronicle house 
72/76 FLEET STREET 
LONDON EC4H 1 HY 
THr 01-Q53 8628 


CON TRACTS AND TENDERS 


PEOPLE’S DEMOCRATIC REPUBLIC OF YEMEN 


MINISTRY OF COMMUNICATIONS 


Stores at Southport under a 
£L3m contract 

With the finish of "a £L3m 
retail store for Harris at Newton 
Heath, Manchester, the company* 
is about lo start now on a £\th 
warehouse extension on an. 
adjacent site. 


INVITATION FOR TENDERS 

ELECTRIGAT EQUIPMENT .OF ^ANrAffiPORT 


The government of the People's Democratic Republic bf Yemen -assisted by the Kuwait 
Fund fqr Arab E c o nomi c Development -3 b-. building a-new airport at Riyan, approx. 
500 -km east of Aden, according to international -standards. Fox realising • this the 
government of the PDRY desires to invite tenders for the supply,, erection, completion 
and commissioning of -a power station and exterior lighting facilities with the per tainin g 
cable and dtielwork for-' the new Riyan Airport, located 35 >an east of ALMukallah 
in the Hadramaut Province, PDRY. .i ‘ . - V... . ' ' . ■ 


Description of Work:. * 

3 diesel generating sets of a capacity of 260 KVA each, 220/380 V, 50 Hz including 
controls, main switchgear, etc, etc . * . % v;- 

10 fioodlight masts, 20 m heigirt including lights f- ' ' . * 

54 road lighting units. 8m height including kunjw. ; ;7 > • •“ . • ' • 

2 b uilding mrnintpd humnair es . 1 

Delivery and installation of required cabies for power supp^ and exterior lighting. 
Tender and contract documents are available on Aden against payment of US$200 from 
the office of the Director. General at Chair Aviation ^aftar thn 1st July 1980, ' 

Tenders must be submitted xn sealed ^envetopesto: , 1 . 

Ministry of Cammuniotieris, Department of C5.viI Aviation, 

. P.O. Box ^424, Kborfiaaksar, •' . , :.-i- 

People’s Democratic Republic of Yemen 

•• .. . -• Tlx. 285.ad ; . ' • ‘ 

not later than 15th August, 1^0 : : - 

. ■ * * Director TJenferal of Civfl Aviation 

v-/- •'■v/;' ■-> ’!ADENj.-Pi>JBLY - • 


INVITATION TO BID 
NO. 541-80 


SddEin CnvrBAUtDC SANQUC 
• fma SocJ*t* toNM ■■ 


Ctotal: Fiwoh Brand 41900^00 
•: Head. Officer 

5. boutoward <K la. MadaMoe^ PARIS 


- - . Comaefcial Jlagtoffcr; 

* » PARIS ■ S5Z MO S44 


FORTUNA PROJECT 


seoOND WOTICE TO holders op 

FLOATING RATE MOTES - 
1«79-\9BT OV ’ 05S1 /MW EACH 
Tba- hoMen d taternatloffal Jk»ang rate 
notd. 1979-1967 to*aed bv SOCICIX 
CENniMX DC BANQUE v*fto m oM 
tor June It, 1980. bring onri)!* to meet 
nritohr tor toolr cf qtMrum. |b« natMwJffm 


SUPPLY AND ERECTION OF DAVTD-fORTUNA TRANSMISSION 
UNE AND FORTUNA SUBSTATION AND FURNISHING - / [ 
EQUIPMENT FOR ADDITION TO . >' 

. .PANAMA SUBSTATION . 


m Mala oowMiri to an OnMoarv General 
Mefriag, at SO. b<Mrf*va*d .HwamuHi. 
Pails (Franc*! on 1900. at a mi. 

«_o*per to op«uI<i«r.»e tame aoritoa as 
tbat lor toe Am «M*tIng. tftat to 
— Afmrintnwnt ' o* toe note traMera' gv 
nwnent . reprascntotlras. - do lo nation . of 
toe cutotMut* nmMMiths. 

— Oetenniiatton toe notBbolders- i*n- 

. etothw' ramcmas aod ot toe lndcm- 
riven '.to the. pernwnsot ranreseb- 

T® penaft the notobdUera to- attend or 
to be represental at' tots meedne, tfic 
, MW.tf toeir 'doxait iwakb. most ne , 
gy rttod to /t est «v* Star daw briora 
toe Oste ftxrd for toe. mtMlM. at toe 
O’* bsnta havtna nartfcioatad 
«» toe- pladng of thaw nocra and man 
yboto . proxies or admtaiotv csn» ran be 
feouetoed. ^ 

TIM Board of Directors. 


Proposal for Public Bid No. 541-80 “ Supply -and Erection <lf David- 
Fortuna Transmission Line, and Forxuna Substation. -and Furnishing 
Equipment, for Addition to Panama Substation I ’for die Fortuna 
Hydroelectric Project** wiH be received until exactly 09.-00 o’clock 
(9:00 a.m.) in. the morning of September 19^/1990,' at lRHE's 
Training Room located on the third floor of the Poll ' Building, 
Cuba Avenue between 26th and 27th. Street. : .iiC Panama' Qty, 
Republic of Panama. . ■ 


The Bid consists of three (3) schedules of. prices: ; 


MMOU WE o g BANQUE 


Schedule A 

Supply and Erection of David-Fortuna 230 kV^. Double Circuit,' 
Transmission Line, between David Substation and. ..Fortuna - ’ 
Substation, ^>proximately 38 km (24 mfles) long.. 

Schedule B 

Supply and Erection -of 230 kV Fortuna Substation with. six- (6) 
circuit breakers, two (2) outgoing lines to Dav4d. and three (3) 
230 kV cable circuits connecting to three. (3) tiznsfqfmer- 
gen era tors; and furnishing and delivering eleot i om erii arocal .' 
equipment and structures for . Panama Substation to: connect- 
a new 350 MVA, 230/1 IS kV auto transformer. ‘ ' _ .. *'• 

Schedule C il 7 ‘* 


■ Soc^«ta Arttwrao'*' . . 

- MWbt Fraoch.jRrancz 1A4XMO.OOO 
_• Hrod ooo«>- 

B. rn dit DORIC. Strasbourg (Praaari 
■ - , - Compitoto ri Effgiwn*. 

• STOASBOURG B 54» 501 111. 


Furnishing, Delivering, and Supenrisrori 'of Erection bfoueClJ 
350 MVA autotransformer For Panama Substation. * . • • • ' * 


fRHE has received the Loan No. 1470-PAM from- the Inxemationat 
Bank for Reaanst ruction and Development In various currencies 
equivalent to forty-two^ (42) mWron US. Doftarj (Ufi442.D00.000) 
towards the foreign oost of tiie Fortuna P.roject. It U intended thar 
proceeds of this loan will be applied, to. payments, of foreign .- costs, 
under the contract -for which this-. frivitation w Bkl-ls issued. - - 
These costs will be. eligible for disbursement From thri- loin -In 
the currency pf the country of the contactor and/or -jn Ufi. 
DoNars. In addition, if ' substantial portions ..of. -the gpods and ' ; 
services originate in countries* other than . 'that of ; ■contractor's*, 
country of origin, ih* contractor, may. quote these costs in die 
currencies of rbe countries from which such goods and services 
originated. - " • *• - -• 


- SEOONO NOTICE TO HOLDBtS OP 
. .. floating rate notes 

or- UM.OOO EACH 

Tbe ftotoera' or WhjuUomi Doauno rata 
. T9W*-1S«»*»1 USWM toy SOCtETE 
AL&ACIENNC DC BANQUE 
SOgptA*. too-tort cabecl ter June 11. 

sgsts ^sasBsi s j ssa- 

oftjhuie SO. -1990. « S p.m. in oroer to 
-^ypototwewt-cf the note bowers' p«r- 

- yj jto riven to m otovnanent wmo- 

1o permit toe noteholders to . attend or 
tone iproeiW st ton meeting, toe 
ff **» „gr ttesr OenosH racrims. must be: 

ci «* f <«» »»ora 

??*• .to- toe . bsBEx harinr ulartlebfami- 
toe rtactaff of toese notes and from 
*mom proxies 0 «- .*dnUsstofT. cards ;can be 


The' Board of DWactors- . 


CA NADIAN PA CIFIC LIMITED 
- , Unoorooratad lo ^CaneclaJ- 


ti» feliotetya dWideods were 

. . >■ .Q«b lM4wV CAPITAL STOCK 

to-ntotor cents iBOcj ner stare 
XLi &r 7 * 5.00 . ov ■ rain* 

M .to Misrenofders to 

sssTxTtdb. 4 ** torsass on 

a .asSKffiMrawgv- 

si$ g&£-£3 £?JSl-SSSiS - 
i BSTV TtaSSSS 

.. ^.4% P8EFSLENCE STOCK . : 

OoSe'to iKHbtemn Jude 23 «W<J. . 

— .- ;-VtattfrasW«t A Secretary. 


Consequently, the only acceptable bid proposals, ftn~ contractor^' 
and goods and services wiH ‘be. those from country members -of ' 
the International Bank for Re eons unction and Development,' IBRD,- j 
and Switzerland. 


All proposals must be made according to the laws of the .Repubilc 
of Panama and the guidelines for procurement under -Worid- 
Bank Loans, as detaKed In the bid documents^ . _ : 


Said documents, as well as maps^ drawings, specifications- and Bid 
forms, may be inspected, at IRHE’s . offices. Design Department, 
Poll Building, Cuba and twenty-seventh- (27tfr) Street (Attention; 
Ing. Ricardo E. Vasquez) or at Chas. T._Mam Offices located 
at Southeast Tower. Prudential Center, Boston, Massachusetts 02199; 
United States of 'America (Attention: Mr.'lC N. Fenho), - or -at 
Panamanian Embassies in the United States of America, France, 
Italy. United Kingdom, Sweden, Federal Repubttc.of Gerraany. ’- 
Brazd. Spain and Japan. 


The complete set of documents may be obtained only aftfit ‘offices •' 
of IRHE In Panama, Purchasing Department. Pcrfi Building, Second 
Floor, Jusco Arosamena and twenty-seventh (27«h) Street, or at ; 
the offices of Chas. T. Main, Boston. ’Massachusetts,- after a noh‘ 
refundable payment of two hundred Ufi. Pofb/x (Ufi.J2ffl>) per sec_ 

ARQ.EDW1NE. FABREGA 
^ Director Generali 

May,- 198a v - • • • , . - - 


: EUR OPEANJ MVESTMENT 

bank • ■ • 


.7 1«% : 1972/1987 LOAN OP 

/to,- the.- above :1o«i are 
that pmoffiRol PH . 


a 







-^ffinancM,, Times Monday June 16 1980 


; r ••*■•. Many a cat has challenged the 
■’i Cprfina. 

Many a car has fallen by the wayside. 
Why.is it that no one can even 
.. - approach its popularity let alone 
overtake it? 

. Ifs a question of balance. 

You might find one car that can 
match its speed, or another that can 
match its space, but when you look at the 
whole picture- fuel economy service 
costs, parts, insurance, depredation — no 
car is quite so completely satisfying. 

Thafsthe genius of the Cortina, and 

• the engineers who designed it 

. Ife fastbut it isn’t 

It’s economical to run, but it isn’t dull 
fodriva 

, ' ' : It baddies well, but it doesn’t have a 

'ted unconrforiable ride. - 
5: ' As a piece of engineering ife 

’ . perfectly balanced. 

Who can keep npwith it? 

• By no means everyone. The 

. Corfiria has more than enough accelera- 
. tidnto overtake quickly and decisively ori 
• j /-, country roads.. And to cruise effortlessly 
at motorway speed limits. 


■ • . . • - : 

Max speed 

0-60 


• (jnphT • 

(pecs)* 

Cortina 13QQ single venturi 

87 

16.1 

Cortina 1600 single venturi 

94 

1Z7 

Cortina 1600 twin venturi 

101 

10.9 

Cortina 2000 twiri venturi 

105 

9.8 

. Cortina 2300twin venturi 

109 

9.6 

| Tartconjpntfidpedbananceffcft^ 


- . _ /. j. ■•j*. ■. • ■ 

’ Speed isn’teverything 

• • Hh no use having a high top speed - 
if itisrftbalanced:by safe, predictable . 

- V handling.Inthis department 


. . the Cortina excels. 

. With front disc brakes, 
heavy duty front anti-roll ba$ and rear gas 
shock absorbers standard on all modete. 

' . There’s an optional ‘S’ pack to give sports 
rte'handlirig characteristicsjor the 
■ enthusiast 


Taking some of the labour ont of servicingf 

Bulbs can be changed without tools. . 

Wheel bearings need no maintenance. 

Brakes are self adjusting. 

Axle- and gear box oil doesn’t need changing 
Brake wear can be checked without removing wheels. — ( 
Clutch is self adjusting.. 

Check at a glance battery brake fluid 
and windscreen washer bottle 


The Cortina only needs a full service 
once every 12, 000.mil es, with a minor 
service every 6,000 miles. Ford parts are 
moderately priced and the dealer network 
covers the country How many cars of this 
size cost as little to keep on the road? 

.The economy carburettor 

Ford have 
developed a new 
carburettor with 
a single variable 
venturi. In plain 
English, this auto- 
matically adjusts itself to provide the most 
economical fuel/air mixture whether you’re 
stuck in traffic or cruising on the motorway 

The economy fan 

All Cortinas are fitted with 
viscous coupled fans. When the 
car is going fast and there is 
enough air to cool the radiator 
by itself, the fan disengages. 

■As a fan can consume as 
much as 5 horse power; this 
saves petrol and improves performance. 
The fan also helps the car warm-up faster 
in the morning, because it doesn’t cut in 
until the engine is hot 


How many cars are this 
well equipped?. 

‘ The specification of the Cortina Ghia 
includes: 1 Remote' control door mirror 
2 Cut pile carpeting. 3 Rev. counter 
4 Cigar lighter 5 3-speed heater fen. 

. 6 Illuminated heater controls. 7 Two speed 
wipers with intermittent wipe and electric 
wash. 8 Centre console with radio/ stereo 
cassette and quartz clock. 9 See through 
head restraints with detachable cushions. 

10 Durham/crushed velour seat fabric. 

11 Front and rear seat arm rests. 12 Tinted 
glass. 13 Trip recorder 


Keeping rust froin the body 

First the whole^ 
body shell is washed 
in an alkali solution 
and coated with 
zinc phosphate. 

Then ifs totally 
immersed in anti- 
corrosive paint, 
using an electro- 
coating process to 
ensure 100% cover- 
age. Then it gets a ^ 

further coat of primer and three coats of 
tough enamel paint All vulnerable areas 
like box sections and the insides -of the 
doors are injected with wax. The wheel 
arches and vulnerable underbody areas 
are 'treated with chip resistant PVG coating. 
■ And the rear silencer is aluminised. 

The Cortina is built to last 


Safety is built in 

The Cortina protects you in a rigid 
steel cage, while the bonnet and boot are 
designed to crumple progressively and 

absorb the impact in the event of a coDisiorL 


Favourable terms 

At last supply equals 
demand So if you buy 
a new Cortina before 
the end of June, your 
Ford dealer is in a 
position to give you 
very favourable terms. 
Why not drop in and see' 
him and get the full story 
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Short-circuiting some 
of those micro myths 


BY CAROLYN HAYMAN 


THERE HAVE been many false 
dawns to the age of automation. 
In the 1930s, for instance, a 
popular science journal ran an 
article headlined “ Thirty 
million out of work in 1933 — 
or £20,000 a year income for 
every family — Which?’’. The 
article portrayed the arrival of 
the wireless both as a threat to 
thousands of jobs in the piano 
business, and as the foundation 
of an entirely new entertain- 
ment industry with a massive 
' potential for creating new 
wealth and jobs." 

Concern about automation 
seems to ebb and flow on a 
roughly 20-year cycle — the mid 
30s, early 50s (when “Player 
Piano," a novel by Kurt Von- 
negut, crystallised fears of a 
world in which only 10 per cent 
of the population would have 
work) ‘ and the late 70s, 
apparently owing more to the 
periodicity of intellectual 
fashion and the state of the 
economic cycle than to techno- 
logical developments. 

So the first question that the 
secptical reader will put to a 
book whose title contains the 
key-words '* silicon!” “ revolu- 
tion ” or "micro” is — why 
should anyone believe these pre- 
dictions of massive change, 
when so- many pundits have 
cried Wolf in the last 50 years? 

Peter Laurie M makes per- 
haps the boldest claims for the 
microprocessor and microelec- 
tronics in general. His introduc- 
tion begins, somewhat in- 
elegantly, “This book is about a 
completely new thing in man’s 
collective experience.” The de- 
velopment of computing power 
is seen as of equivalent im- 
portance to the invention first 
of language, then of writing. 
The author has anticipated that 
some readers may find this 
claim hard to swallow, but his 
rhetorical question “Can the 
author justify his claim?” is 
answered only with “Maybe, 
maybe.” 

la fact the book is at its weak- 
est in handling the social and 
economic consequences of the 
micro revolution, which are 
tacked onto the end of a chap- 
ter dealing mainly with robotics 
and artificial intelligence. 
Adopting the much-publicised 
assertion by Professor Tom 
Stonier of Bradford University 
that the UK’s material needs 


will be supplied by only 10 per 
cent of the population In AD 
2010, he blithely reduces- this 
again by a factor of 30, or. on 
an afterthought, 300, giving a 
working population of some 
15.000, or one eighth of the pre- 
sent size of the police force. 

In between coping with the 
unprecedented level of civil 
unrest that is predicted, this 
minute workforce would still 
have to carry out such .as yet 
unautomafable tasks as enter- 
tainment, hairdressing and mid- 
wifery. 

The strength of the book, for 
those who can stomach the 
whimsical tone, lies in the 
author’s attempt to give the 
completely lay reader an under- 
standing of the key technical 
features of microelectronics, 
both hardware and software. 
Readers who have been puzzled 
by phrases such as “bus archi- 
tecture,” or who want a very 
rough feel for the -difference 
between computer languages 
such as COBOL and ALGOL will 
find this book valuable. Given 
that this is its main strength, 
a glossary would have been a 
useful addition, although the 
index is good. 

The claims made in “The 
Silicon Civilisation” by Burkitt 
and Williams (the latter writes 
for the Financial Times) are 
more modest, though their 
introduction begins on a highly 
lyrical note: “A mysterious 
force has come into our lives, 
working silently, screened from 
the human eye, and understood 
by only a tiny few.” 

Historical 

canvas 

After ibis, however, the tone 
sobers up considerably. Where- 
as Laurie emphasises the dis- 
continuity between micro- 
electronics and what preceded 
it, Burkitt and W illiams are 
rightly concerned to show how 
both the technology and the 
industry have developed over 
the past century or so. 

This makes it an unusual book 
in the field, and a useful refer- 
ence source. But otherwise it 
seems to fall between two stools. 
On the one hand, although there 
is some discussion of the tech- 
nical aspects of microelec- 


tronics, it is scattered through- 
out the book, and, though more 
compact it is considerably less 
comprehensive' than Laurie’s. 

On the' other, although it 
touches oh a very wide histori- 
cal canvas, '(in an extremely 
discursive' style) the treatment 
of this is seldom original and in 
some cases banal. Examples 
are: . “It is sad to think that 
Babbage must have died a very 
frustrated man.” (He conceived 
a -prototype computer in the 
mid-nineteenth century, but was 
unable to make it operate effici- 
ently.) And “as the nation 
transferred its' attention to the 
radio, family entertainment in 
the home changed form. Parents 
and children alike sat passively 
listening to music or plays 
when previously they would 
have been gathered around the 
family piano or reading by the 
fireside.” 

Finally, although the discus- 
sion of the application of micro- 
electronic^ is extensive it is 
badly organised, with computer 
privacy mentioned only once, 
in the chapter on automation 
in industry, and with word- 
processors discussed twice, but 
not in the chapter on the 
electronic office. 

It is often said that anything 
which will emerge over the next 
15 years as an important tech- 
nical development already 
exists :in the lab. This has a 
corollary, less often recognised, 
that anything that yrill manifest 
itself over the next 15 years as 
an important change in social 
behaviour is likely to be around 
in some circles already. Peter 
Large, like the other authors a 
journalist, has taken the most 
convincing approach to the 
question which was posed at the 
beginning of this review. He 
minimises, speculation by 
analysing the various effects 
that microelectronics has 
already begun to have. 

The .list he comes up with 
may seem rather insignificant 
in comparison with his opening 
scenario, which has a “ Jane 
Babbage”, (that name again!) 
working not from home (which 
no. doubt will have become 
passe by 1990) but from a 
Cornish beach. But it neverthe- 
less provides a better and more 
convinciiig guide to the future 
than any amount of speculation. 

■There- ate; for instance, 


The re-education of 
China’s managers 


evident implications for the 
international division of labour 
in the fact that nearly half of 
the technical graduate staff and 
70 per cent of the PhDs at Intel 
are from Taiwan, Israel, India 
and Pakistan. Another example 
lies in the. statistics Large cites 
on computer crime: if there 
were over 500 major cases in 
the 1970s, will current police 
methods be- able to cope in the 
80s And 90S when the numbers 
of businesses using computers 
will have greatly increased? 

But Large is also open-minded 
enough to mention the signs 
which suggest that the change- 
over to electronic methods will 
. be relatively slow — for instance 
that the real value of transac- 
tions made in cash in the TLS. 
is still increasing. 

In essence this is hot a book 
about microelectronics — there is 
little explanation of the tech- 
nology as- such, except for a 
brief discussion at the end about 
. future developments „ — but 
rather about social change 
resulting from microelectronics. 

Working 
to live 

Laige’s conclusions are not 
particularly well argued — not 
everyone will agree that “A 
world in which we no longer 
worked to live, and only lived 
to work if we wanted to, might 
destroy every power base and 
potential power base " — and 
some might argue that we have 
been in just such a world for 
some time. But, as a descrip- 
tion of the- degree to which 
innovations' which have been 
discussed for decades are now 
being put ito use, the book is 
informative and well-balanced. 
•Wasn't the future wonderful? 
by Tim . Qnosko. ’ Dutton (New 
York), 99.95 

**The Micro Revolution, by 
Peter Laurie. Futufa, £1<50 - 
•••The Silicon Civilisation, by 
Alan Burkitt and Elaine 
Williams. W. B. Alien, £6.95 
••••The Micro Revolution, by 
Peter Large Fontana, £1.50 
Carolyn -Bayman. joint author 
of the Central Policy Review 
Staff report on microelectronics, 
is now a, member of the systems 
research team at Unpick Nexos, 
a new office technology consult- 
ancy. - 


If China is to succeed in Sts 
aim of more than tripling per 
capita income over the next 
20 years, industrialisation will 
have to proceed apace. This 
obvious truth was recognised 
from the very start of the 
post-Mao “period of economic 
readjustment.** as it -is 
euphemistically known within 
the People's Republic. But it 
■ took f rather longer for 'the 
realisation to. strike home 
that i T^nff triat tswt Ton could 
only be Successfully 
accelerated if the style and 
techniques of Industrial 
management in China were 
radically reformed and “ pro- 
fessionalised.” 

Last Friday’s Management 
Page examined current pro- 
gress towards this objective, 
through the casps of two 
sharply contrasting factories 
in Shanghai: the State-owned 
Machine Building Factory, 
and the Jlang Wan Commune; 
Today the leader of one', of 
the first . western delegations 
to meet the new Chinese 
Enterprise Management Asso- 
ciation. looks' at a vital link 
in . the in? the flowering 
of management education in 
China . 

VERY CLOSE to Jiang Wair 
Commune,' in North East 
Shanghai, lies' Fu Ban Univer- 
sity, one of China’s top half 
dozen seats of learning. ■ Two 
years ago its Faculty of 
Economics established a School 
of Management, and .last sum- 
mer it took - in its first 40 
students. 

Return ‘from 
the fields’ 

la common with both centraT 
government and the directors 
Of state factories, the teachers 
at Fu Dan’s School of Man- 
agement accept that if the 
government’s target of $1,000 
per head by the year 2000 is to 
be achieved, Chinese industrial 
and 'Commercial organ isaions 
are going to need many more 
professionally trained managers 
as soon as possible. Not only 
will more graduates have to be 
trained in management but. 
many existing managers must 
be retrained. ; 

Many of the present directors ' 
and senior managers . m 
Chinese enterprises have risen 


BY BOB GAHRATT 

: through- selection by fellow wor- 
kers, rather than.' by state 
appointment ' - During the 
ascendency of the Gang of Four 
this process ;was often more 
concerned with.' political 
.acceptability, personal chariSma, 
or Stakhanorite efforts, than 
- with the ability to comprehend 
the enterprise as.a total System 
needing to survive in ? tur- 
bulent world. 7- ; 

. As the State y eriierpflse 
balance moves more , towards 
the enterprise, ihese dlrectors 
are fa need -of re-education. 
Pressure on them is being 
increased by the return “ from 
the fields” : of~ directors and 
managers who . were, disgraced 
under the Gang of Four. 

These rehabilitated 'managers, 
are often intellectually more 
able than the existing staff, very 
keen to get back into the saddle, ' 
yet rather : out of touch with 
technical and organisational 
developments. .So both groups 
of directors. Worker-orientated 
and rehabilitated, are demand- 
ing urgent help from the new 
university schools of manage- 
ment. 

. To cope with this - and the 
perceived need to ensure that 
young, cadres are educated in 
the modern manner, Fu Dan 
management school is following, 
the general. Chinese strategy for 
developing management educa- 
tion by concentrating on two 
key areas — -directors; and 
under- and post-graduates. 

At the- -moment .all pro- 
grammes are taught courses, 
with the directors taken out of - 
post for up to two years before 
returning, and Ike graduates 
attending full-time for three or; 
four years.-- • - 

With the country's continuing 
emphasis on macro-economics jt 
-it not surprising to tind -that 
particular stress is laid at both 
levels on aconomics^partico' 
larly political economy, modern 
industrial economirs, accounting 
and statistics (including: opera- 
tional research and mathema- 
tics); control and management ~ 
information systems, especially - 
computer-based systems: and 
“modem management” especi- 
ally .the organisation of indi- 
vidual enterprises. 

The latter is only just begin- 
ning to hi' stiidied and it is 
admitted that little is presently 
Known by western Standards but 
our- hosts proved very keen to 
learn. - - • 


•Struck off. 
company 


It is accepted at ; Fu Dan that 
the dissemination of new ideas 
oh the- management of individual 
organisations,, and - on tbe 
relationships between _ maCfo. 
and nucro-ecahomics; trill take 
- some time to percolate through 
the 8.800 enterprises in tbe ; 
Sha nghai area. Even key educa- 
tional institutions like Fu Dan 
win have problems coping with 
tbs huge pumbrnrs who need the 
new education. .It is already 
accepted- that middle-managed 
ment-rthat essential fire-fight- 
ing and resource equalisation 
mechanism— will hot be touched 
by them for many years. - 

Action-based 

learning 

It was to help plug the ' 
middle-management gap, by 
facilitating the “ sharing of 
experiences” between enter- 
prises, that the Chinese Govern- 
ment launched, the Chinese 
Enterprise Management Asso- 
ciation ip March 1979. as sowing 
of the State Eeopomifi Copunj^ 
sion. - ■ •• • f 

the Assmuation "brinfiS: 
together managers, , academics 
and civil servants to support ■ 
and criticise each other's ideas 
and actions in much the same 
way as the Association - ;dT 
Teachers of. .Management, and' 
parts ;of . other - professional 
management organisations, do : 
in Britain. _ Its .Shanghai branch" 
is already helping to' diSsemi- 
nate best practice through “coil-' 
Terences and seminars, and Is: 
now experimenting with radio' 
and TV programme j. to reach as- 
wide an apdiexice as quiekly ai 
-possible.' '.vi.' 

One' potable: curiosity; hr that 
.the" new educational approach/ 
tends . to , concentrate - on; 
teaching-based; -activities r To- 
Europeans just getting used to : 
the action-based processes ot 
management' learning- whieh-nre- 
growiqg rapidly in the. West, It' 
was perplexing to find. that the. 
strengths China- haS developed 
in action-learning-%ha^_-Ma5.- ; 
called, “fighting warfare!, with: 
warfafe seem alT: tcr -have'. 
been dismissed as- a xemnint of 
the Gang of. Four Alt -WS1 h*t 
Interesting to see hbw loftg it isr: 
before the approach is redis- 
covered as a key: element of" 
managerial learning. /-.— . \ ' • 


Ora- company which owned a 
piece vof land was struck; off 
the Sftgfater - following the -■ 
failure- to file animal returns. 
We now want : to sell, this land : 
for the same som aswas gh^en : 
for -it The purchasers do net = 
object to: -a conveyance trom ; 
the company as : vendors, i 
though 1 they know It 'has been 
struck^ off. Is. it Id order , for } 
the conveyance to be sealed' by “ 
tiie Struck off company? - -ti 

It is. not . possible for the sale ii 
to be' effected until, the .’com-*} 
pkny fe restored to the register. « 
This- cad be; done on a petition Jr 
to tHe Companies’ Court. You * 
-should consult a solicitor with* 
a view to having, the necessary - 
machinery 'set in motion. V. 


Self-employed 
taxation . ! 

On .January I began sdf- 
employment aS a writer fit -the. | 
sense that T. actually began' 
writing in addition to' incurring iT 
expenses f Or atationexy, etc. So- 
far! have^nted j^thteg from* 
tfifa Sorfreeu On Marejf 211 was * 

I began my first 
-task-on April ‘ % ; for which I 
Mvo just been paid- How nmeh 
freedom- do r have in choosing 
tim.startiBg date for .my first 
year's accounts?.- 7?' 'fcirqlifc you 
recommend a -hqofc- on the 
taothm of the- seH.-wployed? 
Thfe- date : on which -your- pro- 
fession- commencetL ifi^.a.-'ques- , 
tiph> of vlact— add t appears . to 
have-beeri Januaty 2. That being 
so-ydur- freedom is, limited to 
chooslng the date un which your. 
first accounting period .will - end. 
As a first ask 

your inspecfiortar.copifes of the 
ftee'-booWe®r IRK (Starting in 
bigldess) ^and’.' CAJ ^Capital 
allowances /-machinery; apd 
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• ENERGY 


Valve system cuts 
gas consumption 


NEW MODULATING controls When the heat demand in- 
for gas burners introduced in creases the air damper motor 
Britain by Radiant Superjet is energised and opens the 
offer considerable savings in damper control. A higher air 
fuel. pressure is then transmitted to 

The system is currently under the air/gas ratio controller 
test by Allen Yguis of Tipton which, through the diaphragm 
on the company’s EM (Energy and lever system* decreases the 
Modulated) boiler. Test results orifice in the by-pass system 
have been described by Yguis causing the main gas valve seat 
engineers as “first class.” to open further and maintain 
Based on the GL range of gas the required air/gas ratio. On 
burners for 4m to 10m Btu/h, demand for less heat, the orifice 
this is a completely new valve in the by-pass- system increases, 
system developed on the Con- causing the gas valve to close 
tinent. Radiant Superjet is the and again maintaining the 
only UK manufacturer to have correct ratio, 
built a barter .Bing it and com- Th ^ Yguis EM boiler 

^ being introduced into this 

balfriSlas^con" SSffASH 

su'ssss ev^uX 
rTe?^ n ta " he sr 2 

pressure The controller has 

tr»o diaphragms w hich are con- aucBng me b01]er ^ 

Sretitet to “ d 51,611 “ d *f modulatin * 

burner. The boilers are sup- 
dffpbrSna and cotoLtto plied nanplete vrija. fnU inSl 
chamber pressure to the other 

side of this diaphragm which, *25“SStaSta 

via the lever system, moves the 

gas diaphragm which has gas outputs 10 t0 

pressure on one side and com- ■ Uin KTT1/n - 
bustion chamber pressure on Radiant Superjet, .Clapgate 
the other. Lane, Woodgate, Bir mi ng h am 

As the gas diaphragm moves, B32 3BP (021-422 7221). Alien 
it opens a small orifice on the Ygnis Tipton, Boiler Division, 
by-pass valve of the actuator P.O. Box 4, Princes End, Tipton, 
assembly, and allows the main West Midlands DY4 9EX (021- 
gas valve seat to open. 557 3977). 

• INSTRUMENTS 

Checks gas analysers 


THE INCREASING need to 
calibrate gas analysis and 
measurement equipment, parti- 
cularly in countries such as the 
UJS. and Sweden, can be met by 
a device from Horiba Instru- 
ments which provides gas flows 
in accurate percentage concen- 
trations. Horiba is at 5 Harrow- 
den Road, Northampton, NN4 
0EB (0604 65171), 

Units are available to work 
from a cylinder of the particular 
gas under pressure or froin the 
gas at atmospheric pressure, in 
which case a mains operated 
pump is built in. 

This lightweight portable 
unit, called SGD, is suitable for 
field or laboratory use and will 
permit calibration of an instru- 


ment at zero, 15, 30. 45, 60, 75, 
90 and 100 per cent concentra- 
tion Stabilisation at each level, 
selected by a front panel con- 
trol, takes less than 10 seconds 
and as a result of careful com- 
puter controlled calibration at 
the factory, mixtures are 
accurate to within half of 1 1 per 
cent oyer the temperature range 
zero to 40 deg. G. 

Principle used is that of a 
tube with a number of con- 
trolled vented orifices down- its 
length. The specific, pure gas 
enters at one end and dean air 
or nitrogen at the other. Thus, 
the interface at which the two 
gases join can be switched to 
different positions along the 
tube to control the mixed 
volumes. V 


• HANDLING 

Hygienic 

food 

storage 

IN THE preparation, storage, 
packing nr selling of foodstuffs, 
regulations . now prohibit the 
use of materials whose con- 
stituents' could possibly transfer 
to or come into contact with 
foods, ‘ Le., wood .. (which 
splinters, rots and absorbs 
liquids) and metals, which ore 
likely to rust 

Complying with the recent 
Foods .and Drugs Regulations, 
and replacing deleterious 
materials, is a polyethylene 
separator which can be used in 
conjunction with standard type 
pallets, or serve on its own; 
designed and made .by Plastic 
Pallets, 4 Clare Close, West 
Byfleet, Surrey (01-330 0470). 

The separators have rows of 
pockets' which allow an efficient 
airflow end at the .same time 
will- catch seepage (possibly 
from goods such as frozen meat) 
so that it does not filter through 
to layers packed below, thus 
avoiding possibility of the start 
of an immediate deterioration 
process. 

The separator/spacers are 
effortlessly cleaned and end- 
lessly reusable, says the com- 
pany. They are also light in 
weight to reduce handler 
fatigue and can stack easily, 
thus saving on storage space. 

• LUBRICATION 

Aids smooth 
running of 
conveyors 

ECONOMICAL application of 
recently introduced water 
soluble lubricants into conveyor 
systems can be carried out with 
an equipment called Startrak 
from Savilles Hydrological 
Corporation, Mid dl euro re Lane 
West, Aldridge, West Midlands 
WS9 SDX (0922 56221). 

Startrak Major for example, . 
has been developed for small, to 
medium-sized lines where all 
tracks .and conveyors - are 
synchronised and need a 
constant lubricant to water 

ratio. 

Comprising a central outlet 

feeding a number of lubricating 
nozzle units, the system 
operates on . positive pumped 
lubricant injection, malting it 
suitable for conveyors run in 
total as opposed to- those 
sub-divided into sections. 

The units are supplied as a 
complete kit consisting of an 
anti-syphon valve assembly, 
suction hose, foot valve and 
strainer assembly as well as 
tools for adjustment. ' 


• COMPONENTS 


Intricate shaping of ceramics 


COMPLEX ceramic components, 
including turbine wheels, have 
been successfully fabricated at 
ASEA’s High-Pressure Labora- 
tory at Robertsfors, . in the 
north of Sweden. 

The group has been collabor- 
ating with United Turbine of 
Malmo, Sweden, since 1977 on 
the- development of ceramic 
components for * gas turbine 
engines. 

This technical advance may 
open the- way to the ceramic 
automotive gas turbine. The key 
is a new forming method that 
makes it possible to fabricate 
in a Quintus press the highly 
complex shapes that go into 
turbines. 

Simple ceramic parts with a 
cylindrical or rectangular shape 
were made several years ago, in 
the high-pressure technology. 
ASEA solved the more difficult 
problem by using pulverised 
glass as material for the imper- 
vious . membrane surrounding 
the component during high- 
pressure forming In this way 
the laboratory succeeded in 
producing complete turbine 
wheels with thin blades inte- 
grated with a solid hub. The 
trailing edges of the blades are 
as thin as 0.3mm. 


Material used for the ceramic 
components has high strength 
and corrosion resistance at 
temperatures up to 1.400 
degrees C. This is several 
hundred degrees higher than 
the' temperature that the best 
metal alloys used in today’s 
automotive gas turbines can 
withstand. This increase in 
temperature leads to a decisive 
improvement in the perform- 
ance and fuel economy of the 
gas turbine. 

ASEA is using silicon. nitride 
powder as raw material. Hot 
Isostatic pressing at 2,000 bar or 
more and at around 1.700 
degrees C makes it possible to 
obtain dense compacts with 
close tolerances and good sur- 
face finish. ' 

The automotive industry has 
been showing a greatly 
increased interest in gas tur- 
bines for cars during the 1970s, 
because of the increasingly 
stringent automobile emission 
standards and the desire to re- 
duce specific fuel consumption. 
Another important factor is the 
need to be able to use fuels 
that are not based on petroleum. 
Major development projects are 
taking place in the United 
States, West Germany and 


Power from other sources 


ROTORK, which specialises in 
the electric actuation of valves, 
has formed a new division which 
will be concerned with the 
application of all other energy 
sources to valve motorization. 

Rotork Fluid Power Division 
will design and manufacture 
complete valve control systems 
where either the line product 
itself (e.g. gas), provides the 
valve operating energy, or 
where actuation by store d- 
ener gy air, gas or hydraulic 
systems is required. 

Throughout its development 
the company has been, closely 
associated with other actuator 
power systems, with mechanical 
products such as Quadrant 
Operators and gas/air fail-safe 
devices— -mainly as andllaries 
for electric actuators. 


Only a month ago. however, 
Rotork announced the introduc- 
tion to the UK of its * P * range 
pneumatic valve actuator. This 
has its origins in the company’s 
U.S. operation which already 
provides an all-system service 
of the kind jiow being set up at 
Bath. 

Rotork says that engineering 
and manufacturing facilities for 
the new division are being 
established in a factory separate 
from, but near to, its existing 
production site at Bath. How- 
ever, sales, and customer liaison 
will be handled by Rotork 
Control’s existing sales network, 
with specialised technical back- 
up as necessary. ~ 

Rotork Controls,* Lower 
Weston, Bath, Avon. 0225 
(Bath) 28451. 


More clamping capacity 


SAID TO be able to develop 
pressures in excess of 18,000 lb 
without the use. of air or 
hydraulics Is a new type of 
clamping device known as 
Dynagrip introduced by CPR 
Engineering Developments, 
Ways Farm, Gidley Way, Hors- 
pa$, Oxford (086 77 3562). 

This device uses power 
developed by wedges and 
screws: use of the wedges re- 
sults in an equal thrust on the 
jaws when clamping, and 
balances out any internal 
stresses within the clamp. 


Further versatility is prom- 
ised because the design, being 
in two parts, utilises . the full 
length of the machine bed for 
large Items, the jaw opening 
only being restricted by the 
length of the machine bed. It 
is also passible, says the com- 
pany. to utilise the pressure 
assembly only for clamping 
large cuttings in any applica- 
tion. 

Distributor in UK and Europe 
Is Spencer Franklin, Spenklin 
House, ■ Gtmnersbury Avenue.* 
T .ft noon W4 (01-995 1380). f 


Japan. Ceramic components ate 
playing an important role in 
these projects. » . 

The gas turbine being 
developed by Uni ted T urbine is 
• based on the KTT system 
(Kronogard Turbine Transmis- 
sion). A basic feature is that 
the engine and tr ansmi s s ion- 
form an integral unit ' This 
results in, among other things, 
a considerably lower fuel con- 
sumption than other automotive 
gas turbine engines. Further- 
more, the engine is very light 
and compact _ 

A nothe r major advantage of 
' the KTT system is that the tur- 
bine wheels are exposed to 
significantly lower stresses, 
which makes It eaaer to use 
ceramic mate rials. W ith ceramic 
materials the- KTT gas turbine 
has the potential to achieve a 
considerably lower fuel- con- 
sumption than tomorrow's 
petrol and diesel engines with 
ex h a u st emission controls. - 

• MATERIALS 

Making it 
stick 

ADVANTAGES OF a pre- 
metered applicator is that it 
stores, mixes and applies Scotch- 
weld 2216 B/A to effect a high 
strength, two-part adhesive, says 
3M United Kingdom, 3M House, > 
PO Box X Bracknell, Berks:. 
(0344 26726). y 

Materials are stored in a dis- 
posable plastic cartridge, 
already pre-pro portioned, thus 
freeing time that would norm- 
ally be spent In weighing the 
adhesive. This method removes 
any risk of operator error and 
waste of material, says the com- 
pany. 

M i x i n g takes place within the 
capsule, eliminating the need 
for messy containers or hit-and- 
miss mixing procedures, and 
contact with the - adhesive is 
avoided — at the same time mini , 
mising any potential health 
hazard. 


Services 

Deliver 
on time 

Paris 

and worldwide 

daily 


• electronics'^ 

Chips take 
the heat 7 

HIGH TEMPERATURE linear 
integrated dremts hare beea 
launched by. Harris Semiconduo 
tor. with' guaranteed dperatiag; 
temperature range ot -r-55- to ■ 
+200 deg C and extension to; 
250 deg C with; modified 

Devices available- Include • two' 
amplifiers, a comparator,, r'two:, 
analogue switches -and a Multi- 
plexer. 'T6 be added to these ; 
soon are digital-to-analogne con- 
verters and voltage references. 


HtX Si ¥$££?■ 


SPAC£HEJ01NG 


PROCESS HEATING 
See m .on 'Stand' l£& 
:• • atTffVAC-W ‘ C 
•. ■ Ma/: tWi^Ort! 
NJSrl inti i n gham 


Ripen Road. Harrogate. N.Ycrks 
Tel 61511 Telex 57859 


1 TSjfese 

riiitable *or TtiSft ; temperainre 
appEtationsr sp® as bfl ancf geo- 
thermal well-logging, process 
control and' engine testing; 


COMPANY NOTICES 

GENERAL MOTORS 
CORPORATION 

Further to the DIVIDEND DECLARATION of 19th May, I960, 
NOTICE i * now given that the - fol lowing distribution- win become 
payable oh and : after the IMrJane.. IpSOV against presentation to 
the Depositary (as below) of Claim Forms listing Beater Depositary 
Receipts. ... . '.. I. , * . 

GROSS DISTRIBUTION PER UNIT 34)0 CENTS ' 

LESS 1S% U.S. WITHHOLDING 

.45 *: CENTS- 

TAX • ./ : - — • • 

* , iss : CXNTS PER UNIT 

CONVERTED st $2.3405 = 14)8951 PENCE PER UNIT 


Barclays Bank Limited 
Securities Sendees Department 
54 Lombard Street. EC3P 3AH 


UJ. RUMUtrnNf ROYAL' 
"eet.sraiujKSipwiliftiE mark 

GUARANTEED LOAN OF- IMS 
Boadhaldcrc ot W*e «M>ve faa» an . 

orawfne w Dm otitotwMng bonds- - 

“ SKr-wajss. % .-Kss 

aato: London BC 2 P.- 2 AA or so tfio ocher . 
psvtno seems nunea on ■ tbo Hoods, 
Coupons doo.Xlst- Joty. WO ■book) 
be det ache d and ; coeoetsd. .In tbe . 
uses I manner. ■ 

Payments, wSr. ..mad* - aeslMt- 
aurrondar of bonds end for comma in, 
atcrUfla ar. art*# option ..of the- 
hearer., fa OertSdja _MarM «l - . 

Federal Republic ol Germany at the 1 . . 
axed rate of OM iT.n to SI. For 
payment .In Oeotsche Marta .Hie- bonds. . 
and /or coupons mpse-be dtahsfted. wtth.- 
die Paying sBents from wham -payment 
Is rewind; not lets than 21 dm prior ' : 
to t+Mj due data. . • • J 

. For payment In Lnfcdon bonds . wW. ■ 
be received on - any bostness -day and . 

Jon e”OT°* “ AMK UM,TED 


1 1 Stir jund, 1980 


MMQUE-DE PARIS ET DES PATS-RA* 
.MJjK 1S75-19EZ- . •: • • 

' ;Lbhi FFI 3 W.O 00 .O 90 

,s - IVBO hm bean 
jjjmraly. met by raporebaaes.' m the 

Poor nT; il ?' n S5 T ■* 

Vow la Grand. Dpebo tfo Luxembourg, 


T ™ ^BJAJ* NOWMtajj RAILWAY 



GKO INTERNATIONAL LIMITED 


NOTICE IS HEREBY_ GIVEN -. that tba. 

5*** aod me for. prep a rabon- 
• .*22*' OMdand; payable on TWi 

A*9«t ISM, ft Monday 30tt-jii».|Do; 
at' noon. -..i . j; - 

■y Drew or'fke Beard, ' '' • r* 

J*. F-. airrus, - sobnetry. : 


PUBLIC NOTICE S 

' GREATER LONDON BILLS 

tST l 2 -® 80 matmloo 

E' 9 rnnf Total 

r-Si.Sm. Bdh onMtandlng EBOm. . 
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' On the morning o£20th Aprill97S, 
Paul Oldfield arrived at Birmingham 
City Hall, took out his double bass, and 
proceeded to pluck and bow bis way 
through. Schubertfs Trout Suite. 

"With the promise of an audition 
with the Royal Philharmonic a mere 5 
weeks away he needed to be note 
perfect. 

After practising for some hours, 
Mr Oldfield decided to break for lunch. 
And, having tucked up his bass, he 
locked it in bis rehearsal room. 

" Out of harm’s wajc Or so he thought 

As fate would have it, in his absence^ 
and without warning the central 
heating system went quietly berserk. 

'With the result that Mr Oldfield 
returned to find his double bass half- 
baked. 

The' heat had filed the resin, 
warped the wood and shrivelled the , 
strings. 


Three days later, the claim arrived 
at our local branch of Commercial 


At which point we decided the 
simplest, speediest solution would be 
lace Mr 


to replace Mr Oldfield’s double bass 
withanewone. 

Mr Oldfield, however thought 
different. And said so, in writing: 

“3b be without one’s normal 
instrument can actually affect one’s 
peace of mind like a major emotional . . 

upheaval! 7 . ; 

Since Mr Oldfield’s “normal , 
instrument^ was dearly ofmore value to ■ 
him than any replacement we might . 
offer; weimmediately agreedto organise $2* 
repairs. • . 

' i ’ . +• 

We made and paid for all the 
arrangements to take Mr Oldfield and ' 
his bass to London, where we tracked ; 
down the experts to see to the damage. 

The following week we covered 
the cost of his returnjourney and thatof 
his doable bass. Which, we -hasten to . 
a^ had b^ lovingty restored to its 
former glory . 

Again at our own expense. 

In time and in tune for the Royal 
Philharmonic. > 

Though we can’t always promise 
to sort out a claim with such speed and 
so little fuss, at times when it would 
be so much easier to put a 
problem to the bottom of 
the pile, we’re still more 
likely to put ourselves out ASS(JRANCE 

Whetherwe*re coveringthe loss of a 
Weddingring or an oilrig theprindple’s 
the same. 

Ihu see, we don’t just look after 
bassplayers.Wehavemanymorestrings 
to our bow. 

We won’t make a drama 
outofacarisis. 
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Mrs. Thatcher’s 


first year 


BY SAMUEL BR1TTAN 


A MOST interesting assessment 
of “ Mrs. Thatcher’s First 
Year” has come in a booh by 
Hugh Stephenson with exactly 
that title (to be published by 
J. H. Noman on Thursday at 
£2L95). Mr. Stephenson is 
hardly an obvious Tbatcherite. 
Yet his fainnindedness and 
common sense have shed a good 
deal of fresh light on a rather 
remarkable administration, 
from which people of all poli- 
tical and economic views can 
learn. 

Interest - is sustained by a 
number of new pieces of in- 
formation. For instance, how 
many people knew previously 
that Mrs. Thatcher became a 
greater enthusiast for settling 
with the Patriotic Front than 
Lord Carrington himself, and 
played a key role in pushing it 
through when the Foreign 
Secretary’s sights were limited 
to isolating the Front's leaders 
from the neighbouring African, 
states? 

Or coming to more familiar 
territory, it was news to me that 
the job of Sir Douglas Wass the 
Treasury Permanent Secretary, 
was “ in the balance 11 after the 
election as a result of his well- 
publicised distaste for an 
“arbitrary” monetary formula 
to guide policy. 

Mr. Stephenson’s own assess- 
ment is that Mrs. Thatcher's 
radical policy views and her 
cautious political instincts pull 
in conflicting directions. Indeed 
the author cannot conceal a 
sneaking admiration for the 
Prime Minister’s political skills 
despite the ambiguous compli- 
ment of the comparison with 
Sir Harold Wilson. 

But there is a slightly less 
personal way of looking at it. 
The market economy is based, 
fundamentally, on a distrust of 
authority — not merely of the 
“man in Whitehall" but of con- 
ventional business views about 
where for instance the exchange 
rate and the interest rate 
“ought” to be. As such it 
requires a strong streak of 
irreverence, which does not 
come easily to Conservative 
Governments of any type. 

Mr. Stephenson is surely right 
to suggest that Mrs. Thatcher’s 
caution about injecting new 
intellectual blood into Whitehall 
was a mistake which reduced 
the impact of her policies. The 


people who did come into No. 10 
and the Cabinet Office had no 
specific economic expertise. One 
of them was described as “pure 
gold” by a senior official — surely 
a kfcs of death for any radical. 

Tbe Prime Minister and Chan- 
cellor gain the 'worst of all 
worlds when they protest the 
comxnonsense. un theoretical 

nature of their policies. “Sound 
money” may have been, a clear 
and obvious idea in the age of 
the gold standard and Gladstone 
Budgets. To obtain comparable 
results with ‘different weapons 
today is a highly sophisticated 
exercise; and there is no point 
in fu dging the large element of 
theory inevitably involved. 

The continuing scepticism 
of much of the higher Civil 
Service towards Thatcher 
economic policies stands out a 
mile from Mr. Stephenson’s 
book — as it does from a careful 
reading of certain Sunday 
columns. But the most impor- 
tant substantive error of the 
Government is simply that “it 
forgot Clegg;” or rather it 
allowed itself to he hoodwinked 
by talk of cash limits, without 
taking on board that these 
limits would be calculated by 
Whitehall, after making full 
allowance for the Clegg awards. 

The book rightly emphasises 
the doubt which must hang 
over prospects of radical reform 
in a Government of “ Priors, 
Carringtons and Gilmours " who 
think, it un-Tory to take on 
overmighty barons in. the 
unions or anywhere else. 

But there are a few straws 
in the wind of a different kind. 
After an extremely shaky start 
in economic policy, a young 
Turk was appointed as .Chief 
Economic Adviser and the 
Prime Minister personally 
intervened to secure the early 
promotion of a far from 
typical Treasury official Mrs. 
Thatcher’s personal and ' very 
nn-Fo reign Office line on the 
EEC Budget was another 
unorthodox departure. 

The key test however, in the 
words of this book, -mil be 
“whether the Prime Minister 
is capable before the party 
conference of a reshuffle of her 
Cabinet that will shift the 
balance of power in the 
direction of a radical change.” 
And that, incidentally, Is not 
the same thing as a move to the 
traditional right 


Courts and the Press 



COURTS and the Press have an 
uneasy relationship. Judges 
genuinely value freedom of 
speech, and do not merely pay 
it Up service. . 

They are disinclined to in- 
trude upon the- reporting of 
cases goiugthrough the courts 
where to do so 'would stifle 
factual reporting or fair, com- 
ment on matters of- public 
interest.. - 

They take unkindly . to the 
“ ga gging " injunctions which 
seek to stop the journalist and 
editor in their tracks. However, 
they are sensitive to the need 
to keep the streams of justice 
pure and undiluted. In a variety 
of ways judges have handed 
down .rulings designed to pro- 
tect the courts. 

Judges are granted absolute' 
j ynmnnify from legal action for 
anything- done or .said in the . 
courtroom. Advocates likewise 
are immune from action for 
professional negligence for the 
way they conduct their cases in 
court, although outside they aTe 
less secure. 

Witnesses are similarly pro- 
tected for what they say from 
the witness box. 'Prospective 
witnesses are not to be 
threatened before trial, nor 
victimised after they have given 
evidence. Parties to litigation 
are not to be blackmailed or 
intimidated by publicity. 

In short, no case in the courts 
is to be pre-judged in the Press 
or on radio or television. Every- 
thing is done to ensure a fair 
trial- Trial by newspaper is 
anathema to the English judge. 


• The Press -is thus . actively 
discouraged from, canvassing 
issues to be thrashed out in 
.court proceedings. They are riot 
encouraged to speculate about 
the decisions of the courts 
before, judgment is delivered. ' 

In two- judgments last week 
the House of Lords exhibited 
both facets of _ the courts’ 
approach to the problems of 
publicity of court cases. In the 
one the law Lords restricted .the 
ambit of contempt powers by ex- 
cluding such fearsome judicial 
weaponry from the media’s 
activities over administrative 
courts. 

In the other, they exhibited 
distaste for advance specula- 
tion in the Press' of the pending 
judgment in - the Operation 
Juiie forfeiture case. 

In Attorney General . v the 
BBC a local valuation court was 
held to be not a court of law 
strictly speaking but a body 
-whose functions are of an 
administrative character.- - 

Way back in September 1976, 
- the BBC had shown a TV broad- 
cast highly critical of the 
Exclusive Brethren, a Christian 
religious sect that preaches and 
practises to its logical conclu- 
sion that everybody who does 
not pursue the tenets of the sect, 
in believing that evil must be 
ruthlessly separated from good, 
is himself evil and to be dis- 
associated from. 

There was an interview with 
a leading QC who had inquired 
into the Exclusive Brethren on 
behalf of the Charity Commis- 


THE WEEK IN THE COURTS 


BY JUSTINIAN 


declaring that' the forfeiture by 
the trial judge arri the’Ccrart of 
Appeal of the profits of the 'drug 
dealings of the defendants in the 
Operation' JuBe case . was- . uh* 

lawful. - - - 


sioners. He had said that “ the 
indoctrine of separation from 
evil as interpreted and applied 
under the teachings of James 
Taylor Junior, was detrimental 
to true intersts of the com- 
munity." 

That broadcast had prompted 
libel proceedings. Nevertheless 
in February, 1978, the BBC pro- 
posed to repeat the showing of 
its programme entitled “Anno 
Domini-Bretbren ” announcing 
it in the Radio Times. Con- 
temporaneously the Exclusive 
Brethren was contesting a rat- 
ings valuation in respect of a 
meeting room of the local 
assembly at Andover. 

It sought relief from rates as 
a charitable body but tbe local 
valuation officer objected, and 
the matter was due for hearing 
before the local valuation 
court composed of laymen. 

The Attorney General of the 
day was persuaded that the 
showing of the programme 
would be a contempt in that the 
broadcast represented a wholly 
improper and unwarranted can- 
vassing in public of issues that 
were to come before a court He 
wanted to avoid the risk of 
grave prejudice to the Exclusive. 
Brethren in its appeal to the 


Andover local valuation court 
He asked the High Court for au 
urgent rating. 

The Divisional Court upheld 
the Attorney General's argument 
and the BBC did not transmit its 
programme. In fact the hearing 
never took pi ace, because, the 
Exclusive Brethren was granted 
rate relief. 

The .Court of Appeal later 
upheld the rating with Lord 
Denning dissenting. His view 
has now been triumphantly 
vindicated by The Law. Lords. 
They were not prepared to 
extend the law of contempt by 
applying it to tribunals or courts 
discharging administrative func- 
tions, even if such bodies were 
bound to approach their task as 
if they were judges sit ti ng in 
courts of law. 

The fact that they had to 
apply tbe law and act judicially 
did not strip them of their 
essentially administrative func- 
tion. Thus, a whole range of 
tribunals in the field of public 
administration is, at a stroke, 
not to be regarded as acquiring 
tite protective role of the con- 
tempt laws. The Press is free to 
report issues that are being 
fought out before such tribunals. 

Judgment in the BBC care was 
followed immediately by that 


. The result of the appeal was 
publicly expected since the pre- 
vious week-end aSunday Times 
reporter, had predicted sot 
. merely: the result . but also, with 
a high degree of accuracy, the 
grounds upon which the House 
of Lords wmilcf decide, reluc- 
tantly, that the: drug dealers 
were not amenaMe .to the' .for- 
feiture. of their ^profits from 
crime. .7 .. . 

The reporter correctly con- 
cluded that The- Misuse of Drugs 
Act, -1971, did not ; give the 
courts power to strip offenders: 
of . their, ill-gotten "gains from 
drug trafficking: 

That revelation .was- followed 
by a counter-statement from. the. 
Attorney-General - in another 
national newspaper earlier in 
tiie week, that he was ordering 
the Director of Public Proseca-. 
Hons not to hand over tbe 
property that had been seized 
by the -police at the time of 
tbe drug offenders’' arrests. - 

Most of the forfeited property 
is still '.lying" in bank accounts 
in France and Switzerland. The 
BBC news on the morning of 
the judgment discussed the 
implications' of the House 6£ 
Lords judgment in terms -of 'the 
right -of tbe offenders to recover 
property from the police. 

In. dedimxeg to make ah order 
that the DPP should hand over 
the property, leaving any dis- 


pute to be f ought out later to 
the cftril courts, the law Lords ' 
displayed some i r ri tati on at the- 
‘ premature disrioaire ..of their 
judgment. . -Had .these., been 
some mote lurking around the 
deliberations and preparations, 
of tbs judgment? The reality; 

- was much tesS exerting. - . 

Unfortunately- for. anyone 
suspecting breaches . of . confide n- 
tiaUiytiie law Lords had- them- - 
feives: disclosed their hand at- 

- the /hearing of the:! appeal 
earEer last month- They had 

- told /counsel for the apeUanta 
that -they .did ■ not need .to 

' trouble- tumto reply to 4i* sub- 
missions c& fiife DFFS counsel. 

. ;■ ShOrt - of announcing their 
desdsion, the law Lords had to-, 
dicated their/ view. - The result 
L was & foregone cancfcxszon. But 
clearly the judges do not think 
: it proper for a newspaper to 
preempt then- 

. rating. Supposing the case had 
involved' Commercial Mtigatura - 
: that would affect the shares of 
tl public quoted company. Would - 
k be right that the- price of 
shares, should \ fluctuate;, on toe 
"Stock Market infer to the dby 
of judgment? V 

Even ’If the courts^ possess no 
power td prevent 3 > ress specula- 
tion -of court decisions, tber^ is 
at-- least a case for the. Press 
Council investigating what may 
seem to be, an." undesirable 
practice, and gltiiig guidelines 
. to newspaper -.editors as -to how : 
and., when they mjgbt'jump toe 
gun in discussing forth coming 
court rulings, . . - . • 7.. 
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Cauthen v. Piggott at Ascot 


STEVE CAUTHEN’S riding 
and judgment have recently 
come in for plenty of criticism 
from those arguing that he is 
neither strong enough to get 
the best out of many mounts 
nor sufficiently attuned to the 
problems presented by certain, 
hacks. 

Cauthen faces his stiff est task 


RACING 

BY DOMINIC WIGAN 


to date in Britain this week 
when he partners a hatful of 
well fancied mounts at Royal 
Ascot, where his ability in the 
saddle — not to mention his 
tactical brain—^wili be put to 
the add test 

I hope I am right in believing 
that Cauthen’s cool-headedness 
and remarkable knack of getting 
horses to produce their best 


without the necessity of a 
punishing race will see the 
young American making a bold 
bid to justify the massive con- 
fidence of, arguably, his chief 
admirer. 

That fan backed tbe 20-year- 
old Kentuckian to win him 
£40,000 as top jockey at Royal 
Ascot The first of two bets 
was a wager of £25,000 to £1,000 
and that was followed by one 
of £15.000 to £600. 

Cauthen is a. 14-1 chance with 
the Tote for the Ritz Club 
Charity Trophy given to the top 
rider at the four-day meeting. 
He is the only jockey to have 
been seriously backed to wind 
up ahead of Lester Piggott and 
Willie Carson. 

There could be no more 
intriguing feature over the four 
days than a sustained confron- 
tation between Piggott. the most 
successful jockey in the history 
of tile course, and the unassum- 


ing American, who at the age 
of 19, had ridden almost 1,000 
winners in America despite a 
ran of no consecutive losers. 

Tomorrow sees Piggott on 
Dalsaan and Cauthen aboard 


second favourites. 


colt in defeating 


Kexnpton. 


WINDSOR 
6.45 — Arndean 
7 JO— El Ingles 

7.35— KUdanes* 

8.05 — Revocation** 

8.35— Winter Wind 

9.05— Aleos*** 


T\7 Radio 


7.20 

8.10 


9.00 

9.25 


BBC 1 


f Indicates programme 
In blade and white 


- 6.40-7.55 am Open University 
(Ultra high frequency only). 
10.15 For Schools, Colleges. 1L25 
You and Me. L30 pm Over the 
Moon. 1.45 News. 24)1 For' 
Schools, Colleges. ' 335 Your 
Songs of Praise choice. 4.13 
Regional News for England (ex- 
cept London). 415 Play School. 
4.40 Clock On at the laughter 
factory. 5.00 John Craven's 
Newsround. 5J.0 Blue Peter. 5.35 
The Wombles. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

620 Nationwide. 

6.55 Ask the Family. 


10.55 

11A5 

13-37 

12.07 


The Dukes of Hazzard. 
Panorama (Pakistan’s 
atom bomb project). 
News. 

The Monday Film: “The 
Internecine Project," star- 
ring James Coburn. 

The .Editors. 

News Headlines. 

Bellamy’s Europe, 
am Weather, Regional 
News. 


England— 5A5-G20 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands To- 
day (Bi rmingham ): Points West 
(Bristol); South Today (South- 
ampton); Spotlight South West 
(Plymouth). 


parry. Z.Z5 Monday Film Marines: 
" Murcheson Croak." 3.48 Mon oy- Go- 
Round. 5.15 University Challenge. 6.00 
About Anglia. #30 Survival. 10J0 
Tho Brian Connoll Interviews. 11.00 
Monday Lata Rim: " Winchester 73." 
starring Tom Try on and Dan Duryee. 
12.40 am Reflection. 


12D Pannwdau Newyddion Y dydd 


230 Hamddah. 4.45-5.16 Sflr. 


3.00 Y r Wythnos- 


scorasH 


BBC 2 


AH Regions as BBC-1 except as 
follows: 

Cymru/ Wales — 1304.45 pm 
PilaPala. 5.55-6^0 Wales Today. 
655-7.20 Heddiw. 12.07 am News 
and Weather for Wales. 

Scotland — L25-L30 pm The 
Scottish News. 555-&20 Report- 
ing Scotland. 12.07 am News and 
Weather tor Scotland. 

Northern Ireland— 413-4.15 pm 
Northern Ireland News. 555-650 
Scene Around Six. 12.07 am News 
and Weather for Northern 
Ireland. 


6.40-755 am Open University. 
11.00 Play School (as BBC-1 
4.15 pm). 

450 pm Open University. 

655 Six English Towns. 

7.25 Mid-Evening News includ- 
ing subtitles. 

755 One Hundred Great Paint- 
ings. 

7.45 Around with AIllss. 

8.15 The Waltons. 

9.00 The tones Book' of 
Records. 

955 Brass Tacks. 

10JL5 All Change for,. . . Poole. 
10.45 Newsnight 
11.35 Open University. 


ATV 

1.20 pm ATV Newsdmk. 2JJO Money- 
Go-Round. 2.30 The Monday Matinee: 
“The War Batwran The Tatee.” 5.15. 
Take My Wife. 0.00 ATV Today. 1050 
Left, Right and Centre. 11.00 ATV 
Newedcak. 11.06 Luke's Kingdom. 12.05 
am Something Different. 


Monday Matinee: "The Intruders. 


Afloat. 1150 Lnta Call. 1155 Khz. 


BORDER 

12) pm Border News. 2.00 Money- 
Go-Round. 2-30 Monday Matinee: 
" Don't Take It To Heart." 5.15 
University Challenge. B.00 Lookaroumf 
Monday. 6.15 Country Mualc Jamboree. 
630 The Electric Theatre Show. 10.30 
Monday Movietime: "The Buttercup 
Chain." 12.15 am Border News 
Summary. 


SOUTHERN 


including Southspon. 
Edition. 11J0 SWAT. 


TYNE TEES 


CHANNEL 


F.T. CROSSWORD PUZZLE No. 4,298 



ACROSS 

■1 Prove a law-suit in cabinet 
(4-4) 

5 Youngster who could be a 
sharp dealer (6) 

9 Better music arranged for 

. “Pepper”? (8) 

10 Get bigger group around the 
west (4, 2) 

12 Head of river going to 
mountains in the country (5) 

13 Drink supplier is to trade in 
exchange about the finish 
(3-6) 

14 Knock back two drinks and 
grumble (6) 

16 Fool in cheese or club (7) 

19 Sour leading player to you 
and me ... (7) 

21.. . . and sour article In High- 
land dress (6) 

23 Passes fish in greeting (9) 

25 Crop left to move slowly (5) 

26 Bean feast I leave initially 
(6) 

27 Loiter after mother to avoid 
wort; (8) 

28 Rover and stranger losing 
the way (6) 


29 Symbolist needs years with 
look 


book (8)- 


DOWN 

1 Seize dog In bishop’s office 
( 6 ) 

2 Timely, convenient and suit- 
able (9) 

3 Cold caught an hill. (5) 

4 Sleep, or start of sleep with 
furniture stored, away (7) 

6 Arab with fibre going tq 
bow (9) 

7 Promised to maintain 
. solemnly (5) 

8 Newspaperman giving sol- 
diers beer (8} 

.11 Dull and monotonous poet 
gets up (4) 

15 Spirits that are nonsense (9) 
17 Weeds in the main (3-6) 

IS Unmarried male composer 
with role reversed (8) 

20 Pretend it’s a quiet morning 
(4) 

21 More than a dozen but less 
than a score (7) 

22 Wine that’s unusually clear 
before the start of tasting 
(6) 

24 Fine fabric made from yarn 
in Ontario (5) 

25 Church in a Republic? (5) 
The solution to last Saturday's 
prize puzzle win be published 
with names of winners next 
Saturday. 


LONDON 


950 am Schools Programmes. 
1050 Untamed Frontier. 10.43 
Schools (continued). 12.00 
Chorlton and The Wheelies. 
12.10 pm Rainbow. 1250 Doctor! 

1.00 News, plus FT Index. 150 
Thames News. 150 Crown Court 

2.00 Against toe Wind. t250 
Monday Matinee; Douglas Fair- 
banks Jr. and Basil Rathbone in 
"The Sun Never Sets.” 4J5 
Clapperboard. 4.45 The Latchkey 
Children. 5.15 Money- Go-Round. 

5.45 News. 

6.00 Thames News. 

655 Crossroads. 

7.00 The Krypton Factor. 

. 750 Coronation Street 

8.00 Can We Get On Now 
. Please? 

850 World in Action. 

9.00 The Sandb aggers. 

10.00 News. 

1050 Police Story. 

12.15 am Close: Personal choice 
with Ivor Mills. 

All IB A. Regions as London 
except at the. following times: 


150 pm Channel Lunchtime Nows. 
What's On Where, and Weather. 2.00 
Money-Go-Round. 250 The Monday 
Marinas: " Drive Hard, Drive Fast." 
5.15 University Challenge. 6.00 Channel 
News. 6.10 Project UFO. 1059 Channel 
Lata News. 1055 South-West Karting 
Championships. 11.05 Luke's Kingdom. 
12.05 am The Entertainers (The 
Wurzela). 1250 News and Weather 
in French. 


East Haws and Lookaraund. 
Money-Go- Round. 1250 K 


North-East News. 


of the Week. 


ULSTER 


GRAMPIAN 


150 pm Lunchtime. 4.13 Ulstar News 
Haedlinea. 5.15 Money-Go-Rourid 


955 am First Thing. 150 pm North’ 
News. 2.00 Money-Go-Round. 250 
Monday Matinee: ” House Of Secrets." 
starring Michael Craig and Brands 
da Banzio. 5.15 University Challenge. 
6.00 North Tonight and Area Weather 
Forecast- 650 Out of Town. 10.30 
Reflections. 1055 The Monday Movie: 
" There's A Girl In My Soup," starring 
Parer Seller s an d Goldie Hawn. T2.TS 
am North Headlines. - 


Ulster Weather. 1050 Church Report. 
11.00 The Odd Couple. 1150 Gardening 
Today. 12.00 Bedtime. 


WESTWARD 


GRANADA 

1.20 pm Granada Reports. 2.00 
Money -Go-Round. 1250 Monday 
Matinee: Bob Monkhousp'in " Dentist 
in The Chair." 5.15 Granada Reports. 

6.00 Granada Reports.' 650 This Is 
Your Right. 10.30 Reports Politics. 

11.00 The Late Film; Kenneth Haigh in 
" Man At Ths Top.” 


150 pm Westward News Headlines. 
2-00 Money-Gc-Round. 250 The Mon ■ 
day Matinee: *' Drive Hard, Drive Fast." 
4.12 Gus Honeybun'% Birthdays. 5.15 
University Challenge. 6.00 Westward 
Diary. 1052 Westward Lata News. 
1056 South West Karting Champion- 
ships. 11.05 Luke's Kingdom. 12.CS am 
The Entertainers (The Wurzels). 12.30 
Faith for Life. 12.35 West Country 
weather and shipping forecast. 


ANGLIA 

1-20 pm Anglia News. 2JOO Houae- 


HTV 

1.20 pm Report Wesr Headlines: 2.00 
Take My Wife. 2.30 The Monday 
Matmae: " Great Catherine.” 5.15 Bat- 
man. 6.00 Report West. 1055 The 
Monday Rim: " Satan Never Simps." 

HTV Cymru /Wales — As HTV West/ 
HTV General Service except: 10.05-1050 


YORKSHIRE 

1.20 pm Calendar News. 2.00 Morrey- 
Go-Round. 250 Monday Matinee: "San 
Francisco International Airport" 
starring Purnell Roberts. Van Johnson 
and Tab Hunter. 5.15 University 
Challenge. 6.00 Calendar (Em ley Moor 
and Balmont editions). 6.35 Happy 
Days. 1050 Calendar Carousel. 11.00 
Kate Lavas a Mystery. 12.00 George 
Hamilton IV. 


Radio Wavelengths 
3 


1DS3kHi/285m 

T068Uiz/Z75fai 


1215kHz/2S7m 
6 B0-S25vhf storm 


BBC Radio London: 
1458kHz. 206m 8c 34-9vhf 


2 693kHz/433m 


909kHz /330m 
A S8-91vhf stereo 


^ 200kHz/1500m 


Capital Radio: 

1548kTfae. 194m & 9S5vW 


&9255VM 


London Broadcasting: 
1161kHz, 261m & 97.3vhf 


RADIO 1 

(S) Stereophonic br o adcast 
{Medium wave 

5.00 am As Radio 2. 7.00 Deve Lee 

Travis. '9,00 Simon Bates. 1151 Paul 
Burnett. 200 pm Andy Peebles. .451 
Paul Gambacctnl. 7.00 Stayin' Alive. 
8-00 Mika Read. 950 News beat. 10.00 
John Peel fS). 12 - 00 - 6.00 am As- 
Radio 2. 

RADIO 2 

5.00 am News Summary. 553 Stave 
Jones <S}. 7.32 Terry Wogan {S). 

10.03 Jimmy Young (S). 12.03 pm 

David He nekton (S). 2.03 Ed Stewart's 
Request Show (S). 4.03 Much More 

Music (S). 6.03 John Dunn (S). 8.02 
Foil: on 2 (S). 9.02 Humphrey Lyttelton 
wife the Best of daze on records (S). 
9.55 Sports Dealt. 1052 Pop Score. 
1050 Star Sound, 11.02 Brian Matthew 
with Round Midnight. Including 12.00 
News. 2.02-5.00 am You and the Night 
and the Music (5). 

RADIO 3 

t§J35 am Weather. 7,00 Newa. 7.05 
Overture (S). 8.00 Newa. &06 Morn- 
ing Concert (S). 3.00 Newa. 8.06 

This Week's Composers: Tho Court of 
Burgundy (S). 955 Nash Ensemble 

Concert part 1 (S). 1050 Interval 

Reading. 1055 Concert part Z 1150 
City of Binnlngham Symphony 

1" . . 


Orchestra Concert part 1 (S). 12.10 pm 
Interval Reading.- 12.15 Concert pert 
2. 1-00 pm New*. 1.05 BBC Lunch- 
time Concert (S). 200 Matinee 

Musicals (S). 3.00 New Records (S). 

4-56 News. 5.00 Meinly for Pleasure 
(S) It and mono only from 6.20). 
7.10 Penderecki (S). 8 AO "In Remem- 
brance of Things Past" by Marcel 
Proust. 9.10 Transcription a by Liszt 
(S). 10.00 "The Rime of the Ancient 

Mariner" by Coleridge. 1050 Jazz in 
Britain: John Stevens’ Away (5). 

11.00 News. 11.05-11.15 Debussy (S). 
VHP Only— Open University — 600- 

7.00 am and 650-750 pm and for' 
Scottish students only: 12.00-1.00 am. 


World at One. 1.40 The Archers. 
156 Shipping forecast. . 100 Newa. 
2-02 Woman’s Hour. 350 News. 3.02 
Listen with Mother. 3.15 Afternoon 
Theatre (S). 4^5 Short Story. 5.00 

PM: News magazine. 6.50 Shipping 
forecast 5.55 Weather: programme 
news. 6.00 News. 650 Home Again 
(S). 7.00 News. .7.05 The Archers. 

750 Science Now. 7M The Monday 
Play (S). 9.15 le Thera Ufa After 50? 

950 Kaleidoscope (writer William 
Trevor). 959 Weather. 10.00 The World 
Tonight 1050 The News Quiz (S). 

11.00 A Book at Bed run*. 11.15 The 
Finacial World Tonight. 1150 Today 
In Parliament. 12.00 News. 

BBC Radio London 

5.00 am As Radio 2. 650 Rush Hour. 
10.03 The Robbia Vincent Telephone 
Programme. 1.03 pm London Live. 
450 London News Desk. 555 Look, 
Stop. Uatan. 7.03 Black Londoners. 

8.00 Question Time from the Houae of 
Commons. 9.00-550 am Join Radio 2. 

London Broadcasting 

6.00 am AM with Bob HcHnass and 


RADIO 4 

. €50 am News. Briefing. 6.10 Farming 
Week. 6.25 Shipping forecML 6-30 
Today, inducing BAS Prayer for the 
Dny, 7.00, 8.00 Today’s News, 7.30, 
8.30 News headlines. 7.4S Thought for 
the Day. 856 The Week on 4. 8.45 
Mites Kington with the BBC Sound 
Archives. 9.00 News. 955 Start the 
Week with Msvic Nicholson. .1050 
News. 10.02 Money Box. 10.30 Daily 
Service. W4S Story Tfma. 11.00 
News. 11.05 -Night Lilo or A Dream 
For All Seasons. 11.50 Poetry Pfeeqe. 
12.00 News. 12.02 pm You and .Yours. 
1257 Brain of Britain 1880 (S). 12.55 
Weather; programme news. 1.00 Hie 


Douglas Cameron. 1050 Brian Hayes. 
CBG Reports. 


12.00 IBC Reports. 8.00 pm After 
Eight Special: Tom Maddceks reports 
on schemas for improving travel in 
London. 9.00 Nighdlne ("Royalty— Oo 
Wo Na«f ft?"). 1250 LBC Reports 

Midnight 1.00 am Night Extra. 5.00 
Morning Music. 

Capital Radio 

8.00 am Graham Dane's Breakfast 
Show (S). 9.00 Michael Aspd (S). 

12.00 Deve Cash (S). 1.00 pm London 
Today First Report (S). 1.10 pm Dave 
Cash (continued). 3.00 Roger Scon 
(S). 750 London Today (S). 750 
Adrien Love's Open Lme (S). 950 

Alan "Fluft” Freeman (SJ. 11.00 Tony 
MyBtt's Lets Show (S). 250 am Peter 
Young's Night Flight (S). 


ENTERTAINMENT GL IDE 


if 

V 


OPERA & BALLET. 


COLISEUM. 


Credit raids, 
uuti 


240 5258. 


one 21: .ROMEO 


FESTIVAL until JOt- _ 

JULIET. June 2* to Joty 1: DON 
QUIXOTE. Jury 2 to £ HOMAGE TO 
BALANCHINE. Evs. 7-30. Reduced price 
Mats. Sst & June 26 at 2. 



1 COVENT GARDEN. CC S. 240 1066. 
(Gerdmcharae credit raids 838 6903). 
THE ROYAL OPERA. Tont A Fri 6 pm 
s Parsifal, Tomor & The 7-XO Stoma 

Soccanesra, Wed A Sat 7 JO La BoMnx. 
r 63 Ampnr seats BvaU for all peris -trdbi 
ID an on day of perf. 

r GLYNDEBOURNE. 0273 812411-813424. 

wlte the London Philharmonic Orchestra. 
Until Auguit. 11. Sold Out— possible 
returns only. Tonight & Fri. 5.30: Die 
Eotfuhnmg. Toroor, Thurs A Sat 550: 
Falstair^vl/oa SJo. Sim 43D: Die 
Zaoberfiote. Train . departs Victoria L52 

pm. 

SADLER'S WELLS THEATRE. EC1. 837 
1672. CC 837 3856-7506. Until Joly S. 

- Ergs. 7-30. Mat. Sats. ft June 27 at 5 
ft 8.30. AMERICAN DANCE SEASON. 

Until Sat: ERICK. HAWKINS DANCE CO. 

Tomght ft r Tompn Agathlon. Plains - 
Daybreak. Parson Weems ami the Cherry 
Tree. June 25 to 2B: DANS THEATRE 
OF HARLEM. June 30-3 ohr Sf -MERCE 
CUNNINGHAM AND BMMCE CO. 

PIWW 


plpi|ii| 

AMBASSADORS TH. 836 1171. From 24 
June. Even 7.30, Sat 5.30 ft 830. 
HAROLD PINTER THE HOTHOUSE “An 
electrifying piece, of metre, splendid 
performances. Inventive. Conumtslvr 

-redUcoranr." T. Out “ An occasion of 
historical ft minatlc Interest. Full of 
.comic Invention." S- Tins. 


ARTS THEATRE. 536 2132-3344. Tom 
Stoppard’s DIRTY LINEN. Mon.-Thara. 

setts In London. Last two weeks. 

CAMBRIDGE. 01-836 6056. CredK cards. 

ySS’ 8 ??: 01 '?36 7040. Mon. to. Fri. 
850. Thurs. 3.00. Sat 5.00 and 8.30. 
VOTED BEST MUSICAL OF THE YEAR 

IN 1980. 2nd TRIUMPHANT YEAR. 

TOY^COU 1 ^ 'BENNETT: 

HEWLETT. G. LYONS. Fantastic party 
discount for 10 or more 379 6061. 639 
6056.. Student Nurses. OAPs Standby 
£1.50. 


Kiiiil® 

mmmm 










l-VWC HAMlWHtSMrtH. CC 01-741 2311 

EVSS 7.30. Thur Mat 2.30, Sets 5 ft 

8.1 S. TRAVELLING NORTH hV Davlp 
WUJlamaqn. Cast lncJude^Rcrtemif, l£2£ 

<w_ rPter vainrun. 

LYHIC STUDIO: From Thun Eves B. 

5^g Du iJ^S“ tak “ CHARd! 

LYRIC THEATRE. CC. 01-437^.3686. Gra 
Sales 379 6061. E«K, 8.00. Weds. 3.00. 

Sats. 5.00 and -8.587 ROOM eYBEWK 

FRANKS M ATTH^ AS! 

^?ND C ^T Y Rt 

NATIONAL THEATRE. T 928 2552. 
OLIVIER tooen vtaoe): TonT 730 

VuSr^'- Tomor 

Tomor 7A? THE°8KOWNING B vtK5roriJ 
wlgLEQUiNADB donbie-bUl by TewS 

David Storey. . 

Excellent cheap seats from 1§ am day 
of Pertall 3 theMxea. Car -park, 
a 5s 3 3052 2B33 «- Ctrdlt card Mcps 

OLD VIC. 928 7616. June 3-21. ST*P 
NOTES AMD SQUEAKS. Marina 

GMflud, Robert Helpmann, Svetlana 
Bertosovs. Anton' Dotin. Ergs, 7.30. 
June 24-juhr. 19,. BriaW OW vfc 
Company. A. MIDSUMMER NIGHT'S 

DREAM. Sara 25 pc on 6 groat plays. 


OPEN AIR REGENT'S PARK. CCS- 486 
2«S1. MUCH ADO ABOUT NOTHING 
with Annabel. Leventtm. 

Bernard Orta* law. 

Thera & Sat _____ . 

MACitEAOY Mth Frank Barrie, hmtjv- 
tlme today 1.15. 


MW ABOUT nor HI NO 


THEATRES 


PALACE, S. CC 01-437 6B34>^Maik- 
Tfcurs. - 8 . 00 . Fite .Sat.- 6.00 and oaq. 
JESUS CHRIST ■ SUPERSTAR. Group 
sales 01-379 6051. LAST ID WEEKS: 


P £*it C T7jiobGERS & 
OKLAHOMAl 




PALLADIUM. OC. 01-437' 7373. YUL 




_ _ _ _ I.-. Alim 

starring Virginia McKenna. HOTLINE 
07-43/ 20sS. Eras. 7.30. Mat Wed. 4c' 
^Ved.'msis. 800(1 4*48- tor- 


PHOENIX. S. CC 01 >835 2294. 
Boekbws. OT-B36 867 1 June IB 


-In'*™ 


OTHER SIDE OF THE SWAMP by BOYCE 
RYTON. . Directed by JOAN KEMP 
WELCH- • 


PICCADILLY. Prom 


- 4506 .CC 

A Kaufman's ONCE. IN A UNlWE 
Hfth_3 award jrt.mtteg p ert* fr om Carman 

4sr as 

PIAF (next perf FrlJ. piaF plays Fri 
pjre-Wgj aft wks aU 

LIFETIME. R5C also “ * - 

Warehouse Theatre*. 


at . Akhvytft and 


PRINCE IDWJ 


CC. 


6raL Thura. add 

EylTi 


01-437 687Z. 


___TA by Tim IPre and Andrew LJovd^ 
PRINCE OP WALES THEATRE. 930 SfiSlT 


Credit- card-' bovklnai - OX ~i04 
ercolnfl with TOMMY, STEEXE 




An 
and hrts 


THEATRES 


YOUNG ' VfC. 01-928 KML.En -750. 
Beat brawetor Hoong/AftT- M eB ri t te. .. 


CINEMAS 


& 2. SHAFTESBURY AVE. 836 

- «5STai.l 4 sems bkble. 

i: THE ' WANDERERS OO- Swe 

.150. 4A0 t 7 J8- - - •••• ' - ' 


2r FRIDAY THE .lStb OQ. Wk. & Sdiu 
-2.00. 3.15,' .850.* 1~ •• 


CLASSIC ENTEKTAINMBlin 
- 0200 . - 


:: 

V ” . 
•>. >■ 


3. 4, QKMte. Kins'* 


Rd. 352- 

240.-523; Bl20. - - " • - 

4?THE TCMf«r ^(AAL, Pros*. SUB. * 
Wk. Loa--Sjqa. -85q.' -^-- - •_ 


3.- * 

%■- ■' ' 


CLASSIC i. L 3, ' Kaymaricet . IPtaskHIty 
Orc^T<*ei7 mUm 1 527. - 

' 1: HURRICANE IAA). Prpo*- 1-10 (not 

H n> BA^^aMW a .OO. nogf: -to* (eat 
PTOO*. 1-M 

toot Sunj; 355. E5Q. E. 1 S. 




.V 


-CLASSIC It. 2. 3. 


0310 (HP.. 
TUUy Air O 


company. ^^ Mdn._;TItera._«L3d7. fti! 


and 850. Book now. 


Qumos. CC01-734 1 1 66. -Evtniaos 8.0. 

Wed. 35. Stt 4.30 and BiO^VTodi 
Cpurtanav,.' Reddle, Jons® DRESSER. 


The new ' Dlay 




Ronald 


DRESSER. I 
I Harwood. 


- JEEAIL CC. 01-234 1S9S 
At 7.00, 9.00. i t.oo pm. Open swu. 

as?- 


lioBS* URSTAnB. 


MYA LTY UBEATRE. ,-KI 


8004. cc. s;_figs._.y. 


A Sat 3.0. RARfcAlUXL 

Air comeuoned .Croup bkgs 
The m astral the pubMc loves. 


at 


■«r 


■AWY THEATRE. 01-638 UB8. CC 
„Mon.-Fri- (TO-6L LESLIE 
PH DIANA COUPLAND; RONA 
ANDERSON In HOT NOW DARLINte 
■M®“-~TW , ra. 850. FrL and Sat S-SS and 


TeL 01-839 3032. 

HAW. 01-388 1394. Em. 7.30. MaL 
Wrt. *«( -W. 2.30. PYcStAUON. 
Prices. Easy parking. 


ST. GEORGS THEATRE. TofneU Park. - 
N7. Eras.. 750. 24 fcr. bkp. 807 112C 
Turn, to Sat. MACRETH. -Qna sets ortho- 


dOK Wraeotatfon wftb more thiii-almucji 
tee bfustery EUzabajCsn — — n 


at „ 
D. TeL 


atmosMtcra." 


MARTIN’S. CC 636 1443. E**V 8. 
Matinee. Tees, at :L45. Sat 5 SmT 8. 
Agatha ChrtsMas THE mousetrap. 
Worlds lonoest-ever run.' 28tb Year. 
Thnitre la fully air conditioned. 


SraAND. 01-806 2660. . Evenings .8.00. 
Mat s. Thu rs. 3.00. Sat. 5.30 and UO. 
LONGEST RUNNING COMEDY. IN THE 
WORLD. . NO. SEX PLEASE— -WE'RE 

V, ilf?- *«*» Be* 

OTOce 01-379 6061. 


STRATFORD-UPON-AVON Royal Shnkep- 
peara TTieptre (0749) 292271. Tickets 
Immediately available for. . use in 
IWMEO AND JULIET tonight ^tonw. 
tmatt JOM 17 - AS YOU LIKE IT. Jun. 

booMnfl 


TALK OP THE TOWN... 01-734 SCSI 
AIR CONDITIONING.. CREDIT CARDS! 
LONDON'S , GREATEST NIGHT OWT. 
From 8 0 clock Dining and Dancing 
3-30. SUPER REVUE BUBBLY Sd "" 
cabaret at 11 GRACE KENNEDY. 


as^-awrasiTBr -it 

S§J3°. mup a - 


IAU OCV1LLC -S.' CC 01-636 9S88. 
Group Him 379 6061. Atr-condltlonl^g. 
Ere. 6.0. St S3© and B-30. W«d. Mitl 
2 AS. IAN OGILVY, SHEILA GISH! 
JAMCS COSSms In STAGE STRUCK. A 


new thriller, by Simon Gray. 


01-634 1317. Eras. 730. 
and Sat ZAS. ANNIE. 


Mats. Wed-’ 


Dcmmar^ pieatre. 


Garden. S. Box OMee- 836 6608.1 
SHAKESPEARE COMPANY. Ton' 


Miaiuu.it*RT OMUPANy. Ton', 7JJ0 
Tees. Wed 7 JO EDUCATING R#TA bV 
WHhr_ -Rura»IL .Thurs, Fri . Sat 730 
o*nihi |, s anna amsrik. au 


£350. students 

advance. 


£ 2.00 bookable . In 


WHITEHALL THEATRE. 330 ^7765. CC 
Paul Raymond presents FIONA' RICH- 
MOND I a- Bydful oil MeuK* in WT? 

NO PYJAMAS! Featurlnn Men Only 
Magaalne'a Sensational Ptaymates of -m* 
Year. Era. BJO. Frte Sat B.15 


WINDMILL. CC 01-437 6312. Twice 

ulghtfy at 8.00 and .10.00. Sum.' 6.M 
O-ttO- Raymond. Pretants rip 

of f. H otter : than .-ever tor 13 M. Tb* 
eronc omerianca . - of - tbe modem era. 
ireat year. ” 


Fifth gr 


CC bksv 379 6555. Eves. 850. Frl. A 
Sat 650 A MO. Ddro foT lam ACCI- 
DENTAL DEATH OF AN' ANARCHIST. 


__ 9.05. 

. ^£fo. 


01-636 
_ Tumri. 

CODditRHWL 

»iTU^Y*ft tSn-' w 

SWINOL* <KK- Frogs. 350/3-30. fOS. 
IfcOHE Wmi TWE. WIND <A3i HtB. 
SSk^A^GOLO pbi Progs. 1.10. 
sJ^ewuMW.Tiik rings (A), seo.. 

peris. 250. 550. 850- - ■ 


r 


CLASSIC UlraalwrSeluarA" 01530 »15. 

■ THE! -VICTORS 50, 7.30. 550: 9-OS. 

’ TEXES CHAIN-SAW ■. MASSACTP ' OH- 
OooddD]. 150' too® Sun-X 4.10. JJ5- 


Curzon 

YOUR 

. Eugnsb- ■ subtitles. -'Profla. 

Last .31 Pays. 


r^ANOiaERCH^rai^ " 

*. 'Proas. -1A3. 355. ' 


Wbi 

j*.!K . in AH 

80k Oto 


2738-2771). 

progs ■ 1-50- 

May Be Booked At 




m JEMPtRE STRIKQ BACK W). Jjl 




3 AS. -7- 

Be 'BMk«r In Adiraooe A* Thrabe^ 


Bex OrBee Or By Post- 


OOEON MARBLE ARCH. W2 C7Z3 *011-2) 


May Be . Booked 


gs raa$*ss2s* 


In Advance. 


Md. Brota BWaM6&D|« 

2.10, 540, 9.10. MONTY PYTHON AMO 

THE HOLY GRAIL IAL 358; T;25.:Ua 

Show- Fll, fc-S at IOuSS. Cont Ohr.'tlCd- 
Bar" - . - •• • •" •_ 


STUDIO 3. • O ri°*tfjfira» ; .. | 4g B 33M. 
Lic’d. Bar._ T3*il t*ER_. HUNTER 


1255. 455. . 7-30. LM show Sat' 


ART GALLERIES 


AGN»r- GALLERY,- 43. Old 8owd.9te_.WI. 
629 6*176. THE PORTRAIT SURVEYED 
— British Portraiture 1670-1670. Until 
Mon*J>rl: 9J0-5JK). Tbura. 


1 Anspst 
«ntt7. 


ANTHROPOS GALLERY. 65-67, MoamaoUr 

St. Upper SL Martin’s Lane. WC2.-TN: 
836 B1GZ- Ooen • every- day. -Tribal A 
EHinlc Arts. Sculptures. Point! nos. Masks. 
Africa. Mew Guinea. India.- Eskimo. 


BROWSE AND DARBY. 19.- Cork Street 

W1. English ■ and French Drawing*- and 
it Drawls 


StefitMn 


mgs vittu -Sen jahr: 


CRANE: POLK. ART.. 171a. Sloane 


SSlL'ff ""^^A^ftE'RKftlNESr^FwnSSe: 


AMES. 

Sat*. 10-1.' 


etc. Mon.-Frl. 10-5. 

U3.A, in recent tl . 

Art- has aotentthed Cc Hectors 
and ■ Aucti oneers - . 


Interest Jn 

„ Curators 


In the 
Folk 


FINK -ART SOCIETY, 148. New Bond St.. 

W1 . 629 5116 . The Art of -Frank 
Braagaryn. . 


KENNETH NEAMR GALLERY, 25. Brook 

'Street, Wl. Tel: 629 0445: ■ EXMMqu 
of Bronzes by Dtanu Guest- June *tt 
to 2001 . • 


LEPEVRE GALLERY. , so; Br 


61-493- 1372-3. ' An ^'ShSi w mt ^of 

BURK ' - 


EDWARD 

America: 


. URRA. Palirthigs Burt 
Mon.-Fn. 10-5. Set 10-1. 


MAnfAF GALLERY, 24 Motcombe Street 

London, ,SW1. 235 -0010. Sttnmer.Evhibl- 
.«on of igth-Gcmuiy ArtWi of Arable. 
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THE ARTS 


Niagara-on-th e-Lake 


Revival at the Shaw 

by B. A. YOUNG 


\ •.*. ; 

4 } 

,'"1 


...The -Shaw Theatre., at 
Nlagarebmthe-LaKe has begun 
. a transformation this year. The 
schedule is twice as long; taking 
in- all three - ( theatres in the 
- tofwn^Cthe Court House will he 
Iostnextyear. however); the 
three productions I saw set a 
standard quite different from 
: recent work at. the Shaw. " 

The -change imist he attri- 
buted to Christopher Newton, 
the new r Artistic Director, who 
. has ' arrived. -..from Vancouver 
-ter'-.:. a. three-year .stint and 
'. hmugbt with him about a dozen 

■ of his old' company, including 
1 his. principal designer Cameron 

Forteous. .'.'The." Shaw., with a 
permanent. Company already 

■ shows the: . ad. vantage -of team- 
: building over- “ pick-up ” pro- 
! dnetions in a tangible glow of 

thatlhdefinable quality, style. 

• , .Moreover;; Mr. Newton has 
i other 'ideas.. He.wants, he says, 

• to achieve ' a Glyndebourne 
. ' effect;' to. 'make the . - visitor 

bdiete. that he' is a guest in 
. some- exclusive private house. 
i;He Ttasthe advantage of a 
< handsome -theatre 'surrounded 
by greenery and backed by a 
- spacious lawn beyond which 
spreads open' grassland once 

■ scheduled as a golf-coarse. He 

* has-his-eye on about 200 acres 
; of t&is^tb be. landscaped as park- 
land,- ..where playgoers - can 
wander .before and after the 
platf.’i or ^between - the acts. 
C'flst 7 .le premier pas qui codie 

, —already he has. planted roses 
- . along an empty terrace. 

' I saw him as an actor in 
Feydeau’s A Fled in Her Ear 
.(Jbhn Mortimer's version of Un 
fiL dla patte), and as a director 
in' Slaw’s Misalliance. In Flea, 
the company copes valiantly 
■with the prestissimo speech im- 
posed on them, by director Derek 
Gofdby, and they play Feydeau’s 
’ elaborate stage directions to the 
letter; yet occasionally I felt 
something amiss. Why in Act 
One do Susan Wright as Mme. 
Chandebise and Dana Ivey as 
Mine, de Histangua stand like 
waxworks, spurting their lines 
straight at the audience? Why 
are all movements taken at \a 
run? How could de.Histangua 
. come out of the bathroom with' 
a lavatory-seat round his neck ? 

The answer, is ample: Mr. 
Goldby evidently wants them 
all to try to be; funny. This 
seems to me a mistake. In 
Feydeau's farce no one should 
try to be funny but' Feydeau, 
and the company heed do no ’ 
more .than he says. When they 
do, in the hilarious Act Two- at 
the Hotel Coq d'Or with its 
revolving bed, they play farce 
as farce should be played, and 
the effect is terrific. Heath Lamr 
berts is first-class as Chandebise 
and bis double , the porter 
Pocbe; Christopher Newton is 
endlessly funny as Camille, 
’making his physical handicap . 
(he has no roof to his mouth) 
comic bnt never embarrassing; 
there is a lovely performance 
by Michael Fawkes as the 
vengeful Spanish hidalgo de 
Histangiia. Cameron Porteous’s 
: set is .correctly atmospheric. 

and his trick bedroom wall 
. works like a! charm. 

- . . Misalliance is very brightly 
acted. As Christopher Newton 
told me, Shaw is admirable for 

* Canadian audiences; they are 
being given a serious moral 

‘when they think they are only 
being made to laugh. Shaw gives 
them plenty" of morals in this 
piece — not only the main moral 
about women’s disadvantage in 
the marriage stakes, but the first 
discovery afThe generation gap, 
tfie unreliability of a gentle- 
man’s .word when advantage 
rather' than honour's at the 
stake. 

The, two old gentlemen at 
the opposite poles of the social 
scale, John Tarleton and Lord 
Summerhays, are nicely con- 
trasted, '.with Sandy Webster a 
kindly Yorkshire vulgarian and 
David.'. Dodimead the acme of 
diplomatic suavity. Carole 
Shelley drops in from her aeror 
plane (which Cameron Port eons 
doesn’t show us — I’ve seen a . 
real Moth, toward across up- 
stage) never to relax from her 


Polish : superiority as T-ln=» 
Szczepanowska; her athletic 
ability is almost matched by that 
of James Rag kin in a sweet per- 
formance as Bentley Summer- 
- hays, throwing himself grizzling 
to the tiled floor of Mr. 
Porteons’s curious - looking 
Hindhead villa as if it : were a 
spring mattress- Deborah Kipp 
is the proto-f feminist Hypatia, as 
tidy as ever after chasing 
Geraint . Wyn Davies’s elegant 
-Joey through the heather; and 
Andrew Gillie is- the gun-toting 
soirdisant John Brown. 

A production -of The Cherry 
Orchard Radu Penciulescue 
comes from -a* different artistic 
stable. . To begin with my 
reservations, I can't imagine 
why he should want to play 
Trevor Griffith's hyper-Marxian 
version, - when all the social 
reform called for has been put 
into the play by Chekhov 
himself; nor can I bring myself 
.to accept phrases like “ as of 
now" in a comedy about late 
19th-century Russian gentlefolk. 

Otherwise, this is an enchant- 
ing evening. It’ is played 
on a. stage, hung all over with 
lace curtains (“ I wonder where 
thqy get that wonderful old 
lace?" asked the lady behind 
me. The answer is, from the 
houses, of people who don't 
want it anymore). With glass 
chandeliers hung high among 
them; there is a feeling - all 
' the tahe of the cherry-blossom 
in the background. The sets 
are extremely simple. The 
nursery is on a small truck, 
which is pulled back (by 
Russian workmen) to make way 
for st big white mat dropped 
from the flies on which the 
outdoor scene is played. While 
the ball goes on, on the day of 
the auction, we see only a single 
sofa and an occasional table on 
the truck before a panel of rich 
striped material, a scene that 
proves surprisingly adequate. 
For the final scene, the material 
is flown out of the way, leaving 
only a desolate scene of 
no-loagerwanted furniture; and 
to complete the desolation 
some of the lace curtains are 
dropped to the stage, and 
ultimately the whole white 
backcloth falls to show the back 
wall of the theatre. it is 
marvellously touching. 

Kanevskaya is played by 
Carole Shelley, tall and grace- 
ful, aiming not for modern 
standards of youthful beauty 
but for last centum’s ideal of 
the’ romantic widow. Miss 
Shelley keeps her restrained 
and undramatfc to a degree that 
•I think blunts some of the 
character, though she allows her- 
self to throw a cushion at 
James Mason’s Yasha, just as 
I would have done myself. 
Terence Kelly's Lopakhin is 
most - gentlemanly and un- 
peasantlike, no doubt part of 
Mr. Griffiths’ aim to show that 
the common people are as good 
as the gentry. (Some of the 
workers, look ready for 1918 in 
their menace, but I must say the 
use of the non-speaking parts.) 
director makes fine pictoral 

He»;h Lamberts gives a good 
Trofimov, though my estimate 
of his age would be somewhere 
near 40, a little too ,old for 
Ranevskaya’s comments' on his 
beard. Contrariwise, Gillie 
Fenwick’s Firs didn’t suggest 
old age to me at all, in spite of 
bis &r«rwn face and grey -wig; 
his vioce is the voice of a man 
in the healthy 50s. 

David Dodimead as Gaev 
encompasses the difficulties of 
his speech to thme bookcase 
and hii endless demonstration 
of his prowess at billiards as if 
they were everyday occur- 
ences in the kind of society he 
lives in. 

Kate Greenaway 
medal award 

Jan Pienkowski, illustrator- 
authOr. of 36 children’s books, 
has won the Kate Greenaway 
medal, presented by the library 
Association, for bis “ visual- 
audial ” book. Haunted House, 
published by Hein em ana at 
£4.50. 


Architecture 


Covent Garden 
re-bom 

by COLIN AMERY 


This Thursday Sir Horace 
Cutler unveils the newly re- 
stored and transformed market 
buildings at the centre of 
Covent Garden- The Historic 
Buildings Division of the 
Greater London Council and 
the planners of the Covent 
Garden team have spent a lot 
of time and about three million 
pounds to turn the old vegetable 
market buildings into a smart 
centre of specialist shops. For 
years now these buildings, 
which fill the Piazza laid out by 
Inigo Jones, have been hidden 
from the public gaze by a board- 
ing painted in the now obsolete 
community mural style. When 
the hoarding is removed wbat 
is the new heart going to look 
like? 

What will be revealed is the 
market building designed by 
Charles Fowler (1791-1876) 
topped by. the cast iron roofs 
that were added in 1875 and 
1899. Mr. Fowler was a very 
good architect. He made his 
name with his design for the 
great domed conservatory at 
Syon House for the Duke of 
Northumberland. In 1827 word 
spread along the ducal grape- 
vine and Mr. Fowler was com- 
missioned by the Duke of 
Bedford to design the Covent 
Garden Market in an attempt to 
impose some order on the 
chaotic muddle of stalls and sel- 
ling pitches that had spread all 
over the Piazza since market 
trading had been authorised in 
1670. Fowler’s market was com- 
pleted in 1830. It is E-shaped in 
plan with three long ribs grow- 
ing out of a short spine, and it 
has a fine granite colonnade all 
round the outer edges and a 
grand central avenue. All the 
detail is in a restrained Grecian 
Doric style. 

All this wonderful archi- 
tecture has been sitting in the 
middle of London for years, 
almost completely ignored 
because It was eugulfed in the 
detritus of the vegetable king- 
dom. There was every chance 
in the 1960s, after the decision 
had been taken that the market 
must move to Nine Elms, that 
London’s market centre could go 
the same way as Les Halles in 
Paris. The market area was 
always considered as a "* line of 
character” but it was only 
thanks to massive public pres- 
sure that the whale area bas 


Book Review 


been spared the large-scale 
redevelopment that was planned 
by tbe GLC in their 1968 draft 
plan. It is a direct result of that 
pressure that the street pattern 
and a large majority of decent 
ordinary London buildings have 
now been preserved. 

It is on tbe Central Market 
buildings that the weight of 
conservation pressures leans 
most heavily. All those tricky 
questions, how should it be 
restored, what should it be used 
for if it was restored, who should 
decide the architectural treat- 
ment of any new additions, bad 
to be faced. All the problems 
that confront the whole area are 
concentrated on this one build- 
ing. How have the GLC tackled 
them? 

On architectural grounds the 
restoration of the central market 
deserves tbe highest praise. The 
building has been stripped of all 
the accretions that ruined the 
architecture, revealing the true 
qualities of Fowler’s design. One 
major problem was how to 
utilise the mass of basement 
space for shopping. This has 
been intelligently solved by 
scooping two courtyards out of 
the South Hall and opening a 
range of bride vaults as small 
shops. 

In the North Hall the stone 
paved ground level remains in- 
tact and will be utilised by 
restaurant tables arranged in 
tbe French caf£ style behind a 
screen of gTeenery. Both the 
main market halls are sur- 
rounded by shops. Plate glass 
bas been avoided and the shop 
fronts follow the original 
designs as far as possible, 
although the letting agents 
have insisted on larger panes 
of glass than would have been 
acceptable in the early 19th- 
century. Cast iron grilles of a 
pleasing design run across the 
tops of the shop fronts. 

The architects of the GLC 
have not insisted on a uniform 
lettering style although they are 
concerned that everything 
should be in keeping. Perhaps 
the most instantly noticeable 
features of the two great halls 
are the pale blue cast iron roofs 
that, the architects claim, are 
painted in their original 
colours. Hanging from these 
striking roofs are some even 
more striking new lanterns. 
They are designed to be in the 



Work in progress on the refurbished Covent Carden Market 


spirit of the great gas lights that 
once blazed here. In tbe main 
halls they are large splayed 
octagonal lanterns 

In the more classically 
restrained Central Avenue they 
are more simple with straight 
sides. All the lamps are made 
of copper which will dull in 
time to a more reticent shade 
of brown. The Central Avenue, 
which is just as elegant as the 
Burlington Arcade, is the most 
beautiful of the new spaces to 
be revealed. It bas been sympa- 
thetically painted in brown and 
cream. 

How is the newly trans- 
planted heart of Covert Garden 
going to work and what is the 
new ambiance like that will 
replace the vigour and life of 
the old mar ket? The new shops 
(there are about 46 of them) 
are the kind that flourish 8t 
the moment in South Moltou 
Street There were nearly a 
thousand applicants for space 
and a great many of them were 
hairdressers. In the end, after 
rigorous scrutiny, a mixture of 
food, crafts, fashion and several 
decidedly esoteric shops were 
given space, and not one hair- 
dresser. It is too early to say 
whether it was right to make 


the market such an up-market 
kind of place— the whole of 
Covent Garden does seem to 
have been handed over to 
vegetarians and photographers. 
But their trends will fade and 
we should be grateful that at 
the heart of London such a 
grand and splendid building 
has been so beautifully 
restored. 

If you take a walk from the 
torrid tastelessness of Piccadilly 
Circus and tbe horribly pedes- 
trianised Leicester Square it is 
a pleasure to be in Covent 
Garden surrounded by build- 
ings of a decent scale and a 
civilised style. Wbat is particu- 
larly pleasing is to stand inside 
the newly restored market and 
look out at Sl Paul's Church. 
It’s not just Eliza Dolittle wbo 
might feel like bursting into 
song. 

To commemorate the open- 
ing of the new market a good 
book has been published which 
is a first rate account of the 
restoration by a member of tbe 
GLC Historic Buildings Divi- 
sion. 

Covent Garden Market. Its 
History and Restoration by 
Robert Thorne. Architectural 
Press, 120pp. £495 — paperback. 


Con brio with the Maestro 


by ELIZABETH FORBES 


My Many Years 

by Arthur Rubinstein. Jonathan 
Cape, £9.95, 626 pages 


The long-awaited sequel to 
My Young Years (the first 
volume of Rubdnstein’s auto- 
biography. reissued by Cape at 
£12.50) does not disappoint as 
sequels are apt to do. The 
Polish-horn pianist, now 94 and 
for decades an American citi- 
zen, displays the same amazing 
vitality in his recollections that 
has always characterised his 
piaying. Having survived two 
World Wars, the enslavement 
of his native country, the loss 
of all his possessions and the 
death of virtually every 
member of his family who 
stayed in Nazi-occupied Europe, 
the partially blind nonagerian 
can still declare: “Life was and 
remains a fairy tale for me: I 
thank providence daily for 
being allowed to be part of it.” 

My Many Years, dictated to 
Tony Madigan and Annabelle 
Whltestone, begins in 1917 with 


tbe expatriate pianist setting off 
from Spain for Buenos Aires on 
the first of innumerable tours 
through Latin America. In 
Montevideo the entire Diagbilev 
Ballet bursts into his bedroom 
and he gives a Red Cross con- 
cert with Nijinsky, the great 
dancer's last public appearance; 
in Sao Paolo his neighbour at 
the roulette table turns out to 
be Anna Pavlova; in Rio he 
meets Darius Milhaud at dinner 
and Paul Claudel at supper the 
same evening. Claudel, then 
French Ambassador to Brazil 
and a passionate photographer, 
takes a superb study of 
Rubinstein, one of the best 
illustrations in tbe book. 

On a subsequent visit to Rio 
the pianist hears .a young 
Brazilian composer wbo earns 
his living by playing in a 
cinema — it is Villa-Lobos, In 
Mexico City, during the civil 
war, Rubinstein gives 26 con- 
certs in under two months, and 
is paid in gold pieces, some 
of which he manages to send to 
his family in Poland. With the 


advent of the 20s, he returns 
to Paris, as much at home with 
Costeau at Le Boeuf svr le Toit 
as in the Salon of Baroness 
Edouard de Rothschild or at 
Le Jardin de ma Soeur a 
restaurant run by Elsa Maxwell. 
But if socialising consumes 
more and more of the indefatig- 
able bachelor's time, women 
take up an even greater 
proportion. 

No Don Juan, Rubinstein 
likes women as much as he 
loves them. Many of the best 
stories in a book crammed with 
anecdotes concern his amorous 
adventures and often tbe 
author, not the lady, is ridiculed. 
The farcical ending to his 
tempestuous liaison with 
Gabrieli a, an opera-singer with 
the temperament of Carmen, 
her finest role, also involves 
Stravinsky and Szymanowski; 
his passionate affair with the 
Principessa Carla comes to an 
equally abrupt finish when he 
discovers her in bed with a 
Spaniard of his acquaintance. 
Every time Rubinstein passes a 


certain table in tbe grillroom of 
the Plaza Hotel, Buenos Aires, 
the husband of his current 
mistress remarks : “ That 

fellow’s a fairy, look how he 
reeks of perfume.” 

Having outlived all his con- 
temporaries, Rubinstein bas no 
need to guard his tongue, but 
he rarely indulges in malice. 
He pays generous tribute to 
rival pianists, acknowledging 
their technical superiority or 
their greater powers of applica- 
tion — his own busy social life 
leaves little time for practice. 
Then his marriage to a Polish 
girl 22 years his junior limits, 
if it does not curtail, his extra- 
musical engagements, while 
involvement in the recording 
industry forces him to realise 
the inaccuracy of his playing, 
and to take steps to remedy the 
defects. Nela, his wife, accom- 
panies him to China and Japan 
via the trans-Siberian railway, 
and on to Singapore. From the 
terrace of Raffles Hotel a voice 
shouts “Arthur ! ” — naturally, it 
is NoSl Coward. 


Hippodrome, Birmingham 

La Clemenza di 
Tito 

by ARTHUR JACOBS 


Tbe Leipzig- Opera has 
departed, its visit to Sadler's 
Wells Theatre regrettably 
cancelled for financial reasons. 
Mozart's La Clemenza di Tito, as 
seen at Birmingham last 
Saturday, showed to advantage 
both the musical and the acting 
strength of the company — 
and sb owed too that it is 
possible to give such a work a 
touch of modern irony without 
distorting it as an artistic 
whole. 

As staged by Uwe Wand, the 
famed clemency of the Roman 
emperor was partly self- 
deception, partly a public 
relations exercise. He is seen 
modelling his postures after the 
statues of his predecessors, 
and the behaviour of tbe 
welcoming crowd betrays his 
own clumsy stage-management 
When, “ magnanimously.’’ Titus 
releases Servilia from his own 
attentions to restore her to her 
true love, be makes sure that 
his henchman Publius 
(publicity?) is present to 
witness tbe act. 

Admitting that such a stage 
interpretation could not have 
been presented to Mozart's own 
imperial patron, I nevertheless 
found that it added to the con- 
vincing sense of onward move- 
ment which is so difficult — yet 
so important — to achieve in this 
type of opera. Likewise with the 
treatment of Vitellia, here was 
no middle-aged matron pos- 
sessed by a single passion 
(scorned in love and desperate 
for revenge) but a young woman 
of unstable, hysterical tendency, 
looking wild and not in tbe 
least noble when she finally con- 
fessed the plot to murder Titus. 
The comparison between Bar- 
bara Hoene here — with an agile 
soprano voice easily scaling 


Mozart’s high D — and Janet 
Baker's performance of the role 
at Covent Garden, shorn of the 
higber notes - in order to fit the 
mezzo-soprano range, was not to 
Covent Garden's advantage. 

More remarkable yet was 
tbe performance of Rosemarie 
Lange as Sextus. Even accept- 
ing tbe convention of a woman 
in a young man's role, an 
audience must find this a very 
dubiously motivated hero. But 
everything which could be done 
for the rash, love-struck young 
aristocrat was done by Miss' 
Lange in ber demeanour and 
her warm, beautiful mezzo- 
soprano. The aria of appeal to 
Titus (“ Deh, per questo istante 
solo”) was especially moving, 
idiomatically completed with 
extra notes to lead back to the 
opening strain. 

Titus’s role was delivered 
with the correct egotistical non- 
chalance by Stephen Spiewok, 
a capable tenor though a little 
dry of voice. (A slight altera- 
tion of sequence in the second 
act advanced his aria, “ Se 
aU’impero,” with good dramatic 
point.) The rest of the cast, 
singing the German translation 
with admirable clarity, main- 
tained the high level of 
ensemble expected from a 
major German company 
whether from the East, as in 
this case, or from the West— : 
though I should have preferred 
a more numerous, or at any 
rate louder, chorus. Both vooal 
and orchestral music were 
fluently and flexibly conducted 
by Gert Bahmer. 

The company’s visit was 
arranged in an exchange with 
Welsh National Opera. I hose' 
the two companies are already 
planning the next one. 


Festival Hall 


Weller 


by DOMINIC GILL 


Walter Weller’s concert on 
Friday with the Royal Liverpool 
Philharmonic Orchestra was his 
last as their principal conductor 
— he leaves them now and 
returns in September to London 
to take up his new post as 
principal conductor of the RPO. 

It was not an inspiring, nor 
for the future a very encourag- 
ing, evening. The two Beet- 
hoven symphonies on the pro- 
gramme were the Eighth and 
Ninth. Weller approaches Beet- 
hoven in somewhat the same 
manner as he does Prokofiev: 
as pages of notes to be dug into 
briskly, decently marshalled, 
shoved smartly into place; 
music to be disciplined effec- 
tively rather as a sergeant- 
major (more efficient than 
actually observant) might disci- 
pline his troop. He seems to 
conceive his performances in 
terms of blocks of primary 
colours, marched as required 
from place to place. He also 
prefers, except where absolutely 
unavoidable, the foursquare, 
clean-cut phrase to any manner 
of more individual or subtly- 
shaped expressive line. 

Tlie sole virtue of Weller’s 
performance of tbe Eighth was 


its energy : a lean and muscular 
impetus sustained from the first 
bars to the last In every other 
respect, textural, contrapuntal 
and architectural, it was crude,, 
all but unformed. It was difficult 
to believe that any conductor 
could let so many pages of 
Beethoven’s last and longest 
symphony go by so wholly un- 
inflected: but Weller turned pre- 
cisely the same vigorous, merci- 
less attention to the Ninth. 

The tempi he chose for the 
two opening movements could 
hardly be called sluggish: but 
the reading was otherwise 
actually not unlike that humble 
gasteropod - in its drab and 
uniform colouring, and smooth', 
expressionless shape. Attempts 
to inject rubato espressivo into 
the string playing of the adagio 
were (tn quite another sense 
than Beethoven intended) al- 
most tragically toept Though 
the Liverpool Philharmonic 
Choir rose to their task with a 
will, the thrust of tbe finale 
lacked any kind of poetry, 
excitement mystery. The 
quartet of solists. Smith. Payne, 
Rendall and Garrard, sang with- 
out conviction. Dispiriting 
occasion. 


‘lass’ at Hog’s Grant Music Club 


The Hog's Grunt Music 
Lovers’ Club has been formed 
to bring together people wbo 
enjoy music and every kind of 
live entertainment performed 
in the ‘ Pub ’ tradition. Its 
headquarters is at The Produc- 
tion Village, 100 Cricklewood 
Lane, London, NW22, where 
there is music every night of 
the week. 

A new band, Jass, made its 
debut there recently and is 
appearing again on June 21 
and 28. Playing exclusively 


original material the band com- 
prises Martin Kershaw (guitar), 
Jeff Daly (alto), Paul Hart (key- 
boards and electric violin), 
Frank Ricotti (Latin percussion 
and vibrapbone). Brian Odgers 
(bass) and Harold Fisher 
(drums). 

Other bands appearing during 
June include Steve Lane’s: 
Southern Stompers, Mike CasK 
mir’s New Iberia Stompers, the 
Rio Grand Hot Tango Orchestra: 
and the John Sirrett trio. 
Further details from 450 8969. 



GOLF BY BEN WRIGHT, AT BALTUSROL, NEW JERSEY 


Japan’s Aoki matches Nicklaus 


JACK NICKLAUS, he was only 
too ready to admit, , had only 
himself to- blame if he failed to 
win his fourth U.S. -Open Cham- 
pionship and his 18th major title 
over tbe lower course of Baltus- 
rol Golf Club, Springfield, New 
Jersey. 

Nicklaus, who won the fifth 
ebampionship, played at the 
club in 1967, was three Shots 
ahead of his nearest rival after. 
TiinA jn^es of toe third round, 
but two damaging strokes 
dropped to par at the 14th and 
15th holes enabled him only to 
match the par of 70 for a record- 
creating 54 holes total of 204, 
which was matched by his play- 
ing partner, the formidable 
Japanese Isao Aoki. 

He has had rounds of 63. 71 
and 70 for a six under-par total 
of 204; as has the extraordinary 
Aoki after rounds of 68, 68 and 
68. Nicklaus has partnered the 
six-foot tall, 37-year-old son of a. 
Japanese farmer for all four 
rounds.' 

He will not say it publicly, 
but told me that it had been 
a disconcerting experience, since 
Aoki appears to do everything 
wrong from the technical. stand- 
point but putts like an angel 
with only the heel-of his centre-: 
shafted putter resting on the 


ground. 

He strokes the ball with a 
wristy flick, making contact 
very close to (be heel of the 
club at the bottom of the shaft. 

When Billy Casper won the 
1959 U.S. Open, at Winged Foot, 
New York, he required only 
113 putts for. the 72 holes, 
generally regarded as the 
record. Aoki was well on 
schedule to beat this extra- 
ordinary total, since he had bad 
27, 23 and 31 putts for a total 
of 81 -so far. 

There appeared only four 
more golfers in with a chance, 
though it is always foolhardy 
to write off the chances of Lee 
Trevino, who was five strokes 
behind. . 

My own dark horse, Lon 
Hinkle, was handily placed, one 
stroke behind the leaders at 205 
'after rounds of 66. 70. and 69, 
and there .was a trio 206, com- 
prising the favourite.. Tom 
Watson (71. 68, 67), the quiet 
man Mark -Mayes, who shot an 
eagle .three at the 18 th hole on 
Saturday to record- rounds of 
66. 71 and 69. 

The third member of the trio 
was the blond Texan super-star- 
to : be Keith Fergus (66, 70, 70), 
who. has yet to win' a. tourna- 
ment 


Watson was obviously the 
danger, since at last he 
emerged from comparative 
obscurity on Saturday after- 
noon. He had dropped strokes 
to par with three putts on each 
of the third and sixth greens, 
and at that stage was nine shots 
behind Nicklaus. 

But be recorded birdies at 
the eigbth, tenth. 11th, 12th and 
13th holes with putts ranging 
from 8 to 22 feet in length, to 
be right back in the bunt for 
the championship title for 
which he craves so desperately. 

Back to the duel between 
Nicklaus and Aoki. - Nicklaus 
was in complete command with 
a red-hot putter that earned 
him birdies at the fourth, fifth 
and seventh holes from 20, 25, 
and 25 ft respectively. 

Tbe major drama was 
reserved . for tbe last hour, as 
he dropped shots at the 14th 
and loth holes to put Aoki back 
in the picture. ' The Japanese 
dropped shots at .the 15th and 
16th to look like a beaten man. 

Nicklaus was bunkered 
beside tbe 14th green, and took 
three putts at the 15th, where 
Aoki dropped a stroke by going 
through the green and for. once 
missing a 7 ft putt for par. The 
Japanese was bunkered at the 


next but completely turned the 
championship round with two 
magnificent birdies at the 630- 
yard 17th and 542-yard 18th 
holes that Nicklaus could not 
match. 

At the monstrous 17th Aoki 
was bunkered from the tee, but 
played a marvellous five-iron 
shot over the line of bunkers 
that crossed the fairway, hit 
another fine five iron shot to 
the green, and rolled in a 30 ft 
putt 

The 1978 World Match Play 
champion then played the last 
hole by the book with perfect 
drive, a lay-up with his No.- 4 
wood, and a pitch 15 ft behind 
the hole. 

Again the putt bolted into 
the bole with massive certainty. 

Nicklaus, who had hit two 
tiring wooden dub shots to the 
front edge of the green, took 
three miserable putts, with his 
rival absolutely deadly on the 
green and Nicklaus himself 
struggling with failing nerves 
caused by the passing of time. 

Hubert Green made a lasting 
mark on the history of this 
championship by recording 
eight threes in a row from the 
9th to the ,16th holes. But his 
effort came too late to give him 
a realistic chance of winning. 


CRICKET BY TREVOR BAILEY 


Revival of Willis and Warwickshire 


IF ANYONE had suggested 
before the season begaD that 
Bob Willis would be England’s 
first choice bowler for the 
second Test, starting at Lord's 
on Thursday, or that Warwick- 
shire would be serious chal- 
lengers in the John Player 
League and the Schweppes 
county championship, I would 
have laughed. 

Although unpredictability is 
one of cricket’s greatest charms, 
this remarkable revitalisation of 
both player and dub has taken 
me. and I suspect many others, 
completely by surprise. Never 
have I been more delighted to 
be wrong. 

Last summer Willis looked at 
the end of his career as an 
international fast bowler. He 
had taken only nine wickets for 
Warwickshire in first class 
matches. In Australia, during 
the winter, he struggled and 
was not even given the new 
ball. 

There is nothing new about 
fast bowlers in- their late 20s 
and early 30s losing some of 
their original pace, but, like 
vintage wine, improving with 
age. Fred Trueman was a 
better bowler at 30 than when 
he first burst on tn the inter- 
national scene. The same is true 


of Dennis Lillee, who now em- 
ploys the other skills available 
to a great fast bowler with a 
classical action in addition to 
pace. 

However, Bob Willis has 
never been that style of quick 
bowler. His chief weapon has 
always been speed through the 
air combined with the extra lift 
his height and wholehearted 
approach enabled him to extract 
from most wickets. 

His frontal action and charge, 
rather than run up to the 
wicket, have meant he has never 
moved the ball, either in the 
air or off a plumb pitch as much 
as, for example, John Snow. 

What makes Willis’s success 
at Trent Bridge so surprising 
was that it was achieved by 
pace, effort and accuracy, not 
the increase in subtlety which 
lengthened the careers of True- 
man, Lillee and Lindwall. 

Where, at 31, has Willis found 
this new fire? When I asked 
him this during the Essex game, 
even he did not appear too 
certain. It probably stems from 
several different factors. 

He increased pre-season train- 
ing. emphasising sprinting 
rather than distance running. 
The challenge of the Warwick- 
shire captaincy and the need to 


show his young team that he 
was wilting to attempt anything 
they were expected to do during 
the training schedule has 
helped. The essential rhythm in 
his run up — which deserted him 
in Australia— has returned. 
However, most important has 
been his sheer determination. 

The revitalisation of War- 
wickshire cricket is just as 
remarkable and unexpected as 
that of its skipper. Last sum- 
mer — apart from a brief sparkle 
in the Benson and Hedges Cup, 
which was ended by Essex — 
they were immediately elim- 
inated from the Gillette Cup, 
slumped to 15th place in the 
county championship and were 
bottom of the Sunday league 
with only two victories. 

Kallicbarran’s loss has been 
covered largely by the marked 
improvement of three young 
batsmen. Smith, Lloyd and 
Claughton. Claughton’s im- 
provement is the most surpris- 
ing- A former Oxford Univer- 
sity player, he was generally 
regarded as a rather stodgy bat. 
who kept within his limitations. 

He bad a first-class brain and 
decided to enjoy a summer 
of cricket before concentrating 
on the financial world. He bas 


suddenly discovered that he can- 
hit the ball and has been mak-1 
ing enough runs to suggest he' 
could be far more than just an- 
other useful middle order 
county batsman. He is also 
among the five finest fielders in 
the country. 

The Midland trio of young 
batsmen, together with Hum- 
page, Oliver, and Maynard, a 
much improved wicket-keeper, 
have all benefited enormously 
from May’s good wickets. The 
attack has tightened up, and 
Small, a teenage fast bowler 
born, inevitably, in Barbados, 
but brought up in England, 
appears to be an excellent pros- 
pect 

The most dramatic aspect in 
Warwickshire's transformation 
is in the John Player League. 

They concentrated deliber- 
ately on 40-over matches in their 
pre-season training and it has 
paid handsomely. 

Their bowlers, who had pre- 
viously been too costly, have 
learned a great deal and are 
now proriding the batting with 
the support required. Fielding, 
despite the presence of three 
not-too-mobile members, includ- 
ing Willis, has found new life. 
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better shape 


■THE EEC's Venice Summit baa 
left the Community looking in 
rattier better shape than it bas 
done for many months. With 
the acrimonious dispute over 
Britain’s budgetary contribution 
settled before the meeting, the 
leaders of the Nine were able 
to concentrate on broader issues. 
Those of them attending the 
coming weekend’s seven-nation 
“World Summit” with President 
Carter will be able to present a 
fairly united European front 
In their efforts to co-ordinate 
foreign policy, the Nine have 
taken an important step forward 
with a joint declaration on the 
Middle East Internally, there 
are signs of a new determination 
to tackle the pressing financial 
and agricultural problems that 
heed to he solved before the 
Community is enlarged to 
embrace Spain and Portugal. 


World economy 

The talks were not however, 
a 100 per cent success. The 
Heads of Government failed to 
take the only concrete decision 
'faring them— the nomination of 
'.a new president for the Euro- 
pean Commission to replace Mr. 
-jtoy Jenkins — 'and they did not. 
understandably perhaps, find 
' any new solutions to the prob- 
lems facing the world's economy. 
.What they are likely £o tell 
President Carter in a week’s 
.time is that some way raiwt be 
; found to arrest the oil price 
spiral — possibly by bringing the 
Third World into three-cornered 
discussions with the oil pro- 
ducers and industriatised con- 
sumers — and that the Western 
nations should try to avoid 
hitting the lowest trough of 
recession simultaneously. 

As past summits have shown, 
it is easier to express senti- 
ments than to put them into 
■effect. But it is also increasingly 
clear that EEC Heads of 
•Government are better at the 
.traditional “ fireside chat” than 
they are at taking specific 
.‘derisions. The British budget 
'problem was finally solved In a 
■ -classic Community marathon in 
the Council of Ministers after 
presidents and prime ministers 
’had twice failed. 

- The most striking achieve- 
ment of the Venice talks was 
undoubtedly the Middle East 
statement, in which the Nine 
went closer than ever before 
towards accepting the Palestine 
Liberation Organisation as a 
negotiating partner and 
acknowledging if only by 
implication the ultimate logic of 
a Palestinian state. They went 
further than the Americans 
would have liked but not as far 


as -the Palestinians wanted. The 
Americans, however, have 
already made it clear that they 
can live with the new European 

position. 

It may be. true that little 
practical progress can be made 
in peace negotiations before the 
U.S. presidential election. But 
that does not mean that the 
Europeans must accept that the 
whole of western foreign policy 
has to go into suspended 
' animation. The world, and 
above all the Middle East, will 
not conveniently stand still 
every four years while the U.S. 
elects anew president- By 
launching a new series of 
diplomatic contacts the 
Europeans can show the Arabs 
that movement is still possible 
without necessarily under- 
mining the stalled Camp David 
negotiation*. In any case, by 
pointing out that the 
Palestinians will have to be 
involved in any lasting solution, 
they are only stating the 
obvious — whether the present 
Israeli Government likes it or 
not 

It is also significant that 
Japan, for the second time in 
a matter of weeks, has aligned 
itself behind a European foreign 
policy decision (the first was 
on Iranian sanctions). Here 
could be the first mumblings of 
a united allied voice that 
Washington win have to listen 
to with increasing attention. 


Budget reform 

Closer to home. Chancellor 
Schmidt made it clear in Venice 
that he is serious in demanding 
early budgetary and agricul- 
tural reforms. The Nine 
normally put off the solution 
of difficult internal problems 
until the last possible moment 
Now, however, there are three 
strong incentives for grasping 
the nettle. Following the British 
budgetary settlement, the three 
most important countries. West 
Germany, France and Britain, 
are all net financial contributors 
to community policies; com- 
munity spending will soon hit 
its ceiling; and the prospect of. 
Greek, Spanish and Portuguese 
entry makes a solution even 
more urgent 

It may be that little can be 
achieved before the French 
presidential election next 


SOME OF the world's biggest 
consumer electronics manufac- 
turers are pouring hundreds of 
minions of dollars into video- 
disc systems, which they 
believe will revolutionise home 
entertainment in the 1980s. But 
there is no certainty that there 
is a market for their products. 

RCA of the UJS. has already 
spent more on its Selectavision 
videodisc system than on 
developing any other product; 
more even 'than the ?130m 
spent on its first colour tele- 
visions in the 1950* Its two 
main rivals, Philips of the 
Netherlands and Victor Com- 
pany of Japan (JVC) have each 
made huge commitments too, 
though they have not said how 
much. 

The three competing systems 
all turn moving pictures and 
sound into billions of tiny 
signals on a disc which can be 
played back on ordinary tele- 
vision screens using a special 
player. The rivals are confident 
the world will clamour for pre- 
recorded feature films, pro- 
grammed learning courses and 
classic sports events which can 
be shown and re-shown at home. 

They admitted that— in the 
early stages, at least— demand 
will have to be stimulated. 
According to Dr. Herbert 
Sdhlosser, an executive vice- 
president of RCA: “ The growth 
of the videodisc industry won’t 
just happen automatically. The 
breadth, diversity and quality of 
programme material will make 
it happen.” 

RCA is due to launch its 
Selectavision system in the U.S. 
in the -middle of next year. It 
expects ot sell 200,000 playere 
within the first year, In ten 
years’ time, it predicts, it will 
sell as many as 6m players and 
250m discs a year — a business 
it expects to be worth $7.5bn 
a year. 

Not everyone is convinced. 
Sony, the Japanese consumer 
electronics giant, doubts that a 
big consumer market will de- 
velop quickly. It believes that 
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JVC 


RCA SELECTAVISION JVC VHD: 

Grooved disc read by Smooth disc containing, 

capacitive pick-up and diamond capacitive signal, read by ■ 
stylus. sapphire stylus and electrode. 


PHILIPS VLPi 


Smooth reflective optical disc, 
read, by laser.' . 


THE LINKS 


MAJOR CORPORATE UNK-UPS AND PLANS IN VIDEODISC HARDWARE 


Philips /MCA (U.S.) 


o o 
66 

99 


U.S. joint venture in 
disc manufacturing and 
software. 


Hitachi, Toshiba, 
Mitsubishi (Japan) 


All working on optical 
-disc systems. 


Philips and Disco- 
vision Associates* 


Philips and Sony 
(Japan) 


Sanyo, Trio-Kenwood 
(Japan) 


Sharp (Japan), 
Gnmdig (Germany) 


Exchange of disc tech- 
nology ' 

Exchange of technology 
for videodisc systems 
a nd other products. 
Licensed separately to. 
manufacture PbUlps- 
type systems. 

Expected to manufac- 
ture Philips-type sys- 
tems. 


JVC and Thorn-EMI 
(UK) 


Agreement to promote 
-videodisc... systems - .in 
Europe. ■ - ' -T- 


JVC, Thom-EMI, 
General Electric 
CUJ5.) and Matsu- 
shita (Japan) 


Proposed agreements 
on UJS. joint ventures 
for. disc pressing and 
software managements. 


JVC, General Eleetrte 
and Matsushita 


Proposed agreements 
oh U.S. joint venture to 
make videodisc . players. 


MCA and Pioneer 
(Japan) 


IBM and MCA 


Joint venture in discs 
and Philips-type sys- 
tems for professional 
applications. 

Disco vision Associates: 
joint venture in disc 
technology. 


RCA, and Zenith 
( VS .) 


Co-operation- in manu- 
facturing videodisc sys- 
tem* 


Xerox fU-S.) and 
Thomson (France) - 


Agreement , on . joint 
development of optical 
disc technology for data 
storage. 


Discs designed for one 
system cannot be used 
on others 


spring. But plenty of ground- 
work can be done between now 


work can be done between now 
and then. Herr Schmidt is 
right to set the end of next 
year as a deadline for reform. 
It can only be hoped that the 
Community, under British chair- 
manship in the second half of 
1981. will ieam the lessons of 
the past 


at first videodisc systems will be 
sold in small quantities mainly 
for institutional and business 
use. Mackintosh Consultants of 
the UK, which analyses the 
electronics industry, forecast 
recently that annual sales of 
videodisc .players In the OS. 
would reach, at best, only 2m 
writs by 1990 and could be less 
than half that 


take stereo records in popu- 
larity, but they turned out an 
expensive failure. 

The videodisc pioneers have 
already, gone too far too con- 
sider turning baric now. The 
pace of their marketing pre- 
parations has hotted up re- 
cently, and each has formed an 
extensive and bewildering net- 
work of corporate alliances to 
buttress its strategy in the 
battle ahead. Particularly dose 
attention is being given to the 
U.S., where early success is con- 
sidered important to sales pros- 
pects on world markets. 

Another factor adds to the 
sense of urgency. There is a 
widely-held view that in the 
longer run there may be room 
for only one — or at most two- 
systems, and that the eventual 
spoils will probably fall to the 
companies able to capture the 
big shares of sales early on. A 
share of around 40 per cent in 
a given market in the early 
years is talked of as a minimum 
target to ensure Ionger4enn. 
survival. 


Why Renault 
must wait 


AT A time when protectionism 
is increasing in many parts of 
the world and is being con- 
cealed beneath an ever-growing 
profusion of legalistic guises, 
there ere bound to be mis- 
givings about the British de- 
cision to refer to the 
Monopolies Commission the 
proposed merger of Godfrey 
Davis, Britain's leading' car-hire 
company with Renault's sub- 
sidiary Europcar. Superficially, 
at least, this decision, seems to 
have similarities with the 
French Government's recent 
bans on major takeover bids by 
Thorn and Lucas for French 
companies. Furthermore, it 
comes only four months after 
the Office of Fair Trading set 
the Monopolies Commission 
onto the bid for Highland Dis- 
tilleries from Seagram’s sub- 
sidiary, Hiram Walker. Taken 
together, these cases suggest a 
disturbing trend towards the 
use of competition policy as an 
instrument of protectionism. 


kets has not had an anti-com- 
petitive effect 

However, none of this detracts 
from the OFTs justification in 
referring the proposed merger 
to the Monopolies Commission. 
For Britain's second, and most 
convincing, defence against 
charges of back-door protec- 
tionism, is that a reference to 
the Monopolies Commission In 
no way prejudges the Commis- 
sion’s conclusions. Unlike the 
French Government, which, for 
example, blocked Thorn’s bid 
for Locatel, even after this was 
cleared by its own competition 
authorities, the British Govern- 
ment can act only on the recom- 
mendations of the Monopolies 
Commission. 


The sceptics are unconvinced 
that videodisc players (likely to 
cost between $500 and $800 
initially in the U.S.) offer suffi- 
cient advantages over the 
video cassette recorders already 
available to command a big 
market of their own. They also 
recall the example of quadra- 
phonic records and players, 
which were launched on world 
markets a few years ago. Their 
backers expected them to over- 


Like video cassette recorders 
(VCRs), each videodisc system 
is technically different Discs 
designed for one system cannot 
be used on the others. This 
lade of compatibility is expected 
to prove more critical than for 
VCRs, which are mostly used 
to record programmes directly 
from television. Pre-recorded 
VCR cassettes are expensive, 
costing up to £40 for a full 
length feature film. 

Videodisc systems, on the 
other hand, can only play pre- 
recorded material, though discs 
are certain to be substantially 
cheaper than pre-recorded video 
cassettes, perhaps only a third 
of the cost it is argued that the 
sheer expense of maintaining a 


large and varied stock of pro- 
gramme material on the market 
will eventually winnow out the 
competition. 

Philips has been first into 
the field. It has test-marketed 
its VLP system in selected U.S. 
cities for several months via its 
American subsidiary, Magnavos. 
It plans to have the system on 
sale in 40 American states by 
Christmas. 

At $775, the VLP player is 
the most expensive of the three 
— too expensive, its rivals claim, 
to become really popular. But 
Philips argues that buyers will 
be prepared to pay more for its 
i 0 r»~hnii-aiiv sophisticated design, 
which employs a laser to scan 
optical data embedded in an 
almost indestructible disc. The 
company also says that further 
development will reduce the 
price of the player. 

Philips has won over some 
leading Japanese consumer elec- 
tronics manufacturers, which 
are set to adopt its disc tech- 
. pology (see table). But, at least 
one. Sanyo, is hedging its bets.. 
It plans to make discs com- 
patible with the RCA system as 
welL The failure of Japan’s 
industry to align itself on a 
single system has disappointed 
its Government But so far JVC 
has found only one apostle in its 
own country, its parent company 
Matsushita Electrical. 


MCA, the big American enter- 
tainment company, will prfess 
discs for the Philips system in 
the U.S. MCA has also com- 
bined with IBM, which is 
interested chiefly in the data 
storage applications of optical 
disc technology, to form a joint 
venture, DIscovision Associates. 
This has teamed up in turn with 
Pioneer of Japan, which is sell- 
ing professional videodisc 


systems to business users. Some 
are already in use -at General 
Motors. . • 

• Philips’ trump card in soft- 
ware is MCA‘s large programme 
library, which includes a wide- 
range of feature films, such 
as Jams and Butch Cassidy 
and the Sundance. Kid. It also 
has access, through the giant 
Polygram record company which 
it owns jointly with Siemens of 
Germany, to. a store of pre- 
recorded music. This could be 
called on to produce, for 
example, videodiscs of concert 
performances. 

RCA recently joined forces 
with Zenith, the biggest U.S. 
colour television manufacturer, 
whose distribution network wQI 
be a major asset in penetrating 
the American market KCA’s 
Selectavision is technologically 
the simplest of the three sys- 
tems. It uses a diamond stylus 
to read a graved disc and lacks 
some features found on its two 
rivals, including stereo sound 
and the ability to freeze indi- 
vidual frames and play in slow 
motion. ■ 

The company claims that most 
buyers won’t want these fea- 
tures. It believes that the 
player's low price (around $500) 
and a. large library of pro- 
grammes will be more important 
in attracting customers. It ex- 
pects to have 300 disc titles 
available within the' first year 
after the launch of the system. 
Its programme suppliers include 
CBS, Paramount Twentieth Cen- 
tury FOx, MGM. Walt Disney 
and Rank. It will have access to 
such films as Saturday. Night 
Fever and 20,000 Leagues Under* ' 
the Sea, 

JVC has until recently been 
somewhat slower off the mark. 
Its VHD system is not due to go 
on sale in the U.S. until the end 


of next year, with a more, or 
less simultaneous launch , in. 
Europe. It uses technology 
closer to that of RCA than to 
Philips, with an electrode guid- 
ing a stylus over a grooveless 
disc.. No . firm price has 'been 
announced • for . the . • player, 
though it is expected to be some- 
where between its two rivals. 

Within the past few weeks, 
JVC -has beefed up the manu- 
facturing - and. . marketing 
arrangements for its systenu.'In 
April, .it signed ah agreement- 
to promote it- in Europe in part- 
nership with Thorn-EML a' deal 
which in effect opened up the 
UK market Last week, it an- 
nounced plans to settipjoint 
.subsidiaries with General Elec- 
tric of the U£., Tbom-Eafr And 
Matsushita to produce players 
and, discs hi the UB. and to 
manage the provision of - pro- 
gramme material •' 

Ode hurdle facing JVC has 
been that. as a ; Japanese- com- 
pany, it has had no ready. access 
to programme — material (or. 
“ software,” as it is known , in 
the industry)- of interest .to! 
Western audiences. It has gone 
some way to solving this pro- 
blem through . its deal .with 
Thom-EMI. which has an exten- 
sive collection of recorded 
music and films -^ including 
The Deerhanter and Veathon 
the Nile In Tetorn, Thorn-EMI 
will have access at first hand to 
videodisc technology. . v " 

JVC and its allies expect' to 
go even further. They hope, also 
to use tiie planned UJ5. produc- 
tion facilities to p realises con- 
taining- material front a variety 
of sources as well as Thom-EML 
They, point out; that few of the . 
licences signed so far between 
other videodisc- m anu f acturers 
and programme suppliers are 
exclusive : there is nothing . to 


most . 

-offered suxudtaneousiy -.mT all 
three.s^rtems.’ : . ~ 

• -That Is most .probably true. 
Bnf the compahjes xoust^still - 
cross .several . bridges before' 
they can be. cerfcahr of ; offering 
as complete a catalogue of pro- 
gramme material as they would 
like. There is a major problem 
looming over copyrights because 
in a number, of cases,. these do_ 
hot provide 'for the^ hse -' of 
material on videodisc. ' 

The -problem varies between 
countries and types of material. 
But . broadly . speaking, - It _ most 
Acutely L affeCta recordings of 
- previously broadcast ^teSjrarian 
1 programmes- Tbe BBC, for one, 
is in the middle of ' complex 
negotiations jfrith- perfarnmnee 
and . production unions .over 
thel?" demands - for -- special 
royalties on, material "which it 
wants ito S. sett V- for • . use. • : on 
videodisc.' . 

•A* second potential difficulty 
is in the product! od- : of the 
discs. Because' the irfomation 
they co ntain & coded inlti&form 
of . billions «f signals,' accurate 
pressing is /essential if good 
pic ture and, sound quality is^to 
be r maTntfljne d.That: means. en- 
ftorcing .'rigorous- standards of 
precision and. cleanliness Closer 
to those foomt^ vndcro^hip 
production -fhanT in, a. conven- 
. tional audio jrepord. plant. - „ . " 

*>• Videodisc .manufacturers 
■ guard productiba J details ‘closely. 
-It .‘is. known, however, that in 
some cases early yields from 
disc plants have been' ifisap- 
p, ("Sating, and. A. .good deal of 
.“attention- is being paid. to rais- 
ing quality , levels, , Philips is 
spending about' JbLQm on fac- 
tory. at Kackburn _in : 1heUK. 
which will use a' new disc .pro- 
duction’ process.- • r 

. The thirtr challenge: is more 
. purely " commercial Purchasers, 
of videodisc systems' will expect 
u - wide 'range' of programme 
m a terial to: choose from But 
initially, the [.demand for most 
Individual ; ..titles will ’ be, rela- 
tively modest.;' V'-.' ' 

.. . That will mean .that it: vtiH : be 
hard for nrantitecturers at first 
to reap the advantages of.'econ- 
: omies of’^caie. '' ’.' 


,i!! ( 


: Is tlifi diisc^ ^ a world 
* for a laimch? 


; There :are • other, less easfly 
definable uncertainties. . Is the 
onset of a world recession the 
best time to launch a relatively 
expensive . -entertainment 
L medium for. Which there Is. no 
proven demand? . WiH the pub- 
lic really want, to ..replay the 
same pre-recorded programmes 
again and- again? Win current 
videodisc technology be over- 
taken- in a few years' time as has 
already happened with some 
VCR systems? 

No one can be sore of the 
answers. The forthcoming com- 
mercial battle between video- 
disc manufacturers promises- to 
provide one of the' most exciting 
business spectacles that the! con- 
sumer electronics- industry has 
staged for some years. 


MEN AND MATTERS 


PO rewards its 
unsung hero 


Vague 


Precedent 


There are, however, two 
important aspects of - the' 
Godfrey Davis decision which 
enable the British Government 
to rebutt such a judgment. The 
first relates specifically to 
Godfrey Davis and Renault. 
Vertical integration . between 
a major car rental company and 
a car manufacturer, of whatever 
nationality, raises issues of com- 
petition policy which are uncon- 
nected with protectionism. If 
this takeover were to set a 
precedent It could have 
irreversible effects on the 
structure of the car rental 
market and for this reason 
alone would warrant investiga- 
tion. The opportunities for 
cross-subsidisation by a car 
manufacturer which wanted to 
increase its rental subsidiary’s 
market dominance are con- 
siderable. 

Europcar, on the other hand, 
will argue that it has succeeded 
in establishing itself as one of 
the largest car rental companies 
in Europe without so far abus- 
ing Its relationship with 
Renault Indeed, many countries 
it offers cars made by other 
manufacturers in preference to 
Renaults. Its present small 
operation in Britain rents Fords 
as well .as Renaults. It will also 
be able to point out that its pre- 
sence in other European mar- 


ine! eedit is one of the great 
merits of Britain’s competition 
law that the decision to prevent 
a merger can be taken only on 
the recommendation of a non- 
political body; and that, unlike 
the American courts, for ex- 
ample, this body has to operate 
reasonably quickly. 

Nevertheless, it is easy to 
understand the suspicions about 
political abuse of mergers 
policy which are widespread in 
Britain’s business community 
and which the Godfrey Davis de- 
cision will probably arouse in 
France. For, although the OFT 
and the Monopolies Commission 
are substantially Independent of 
the Government, the statutory 
criteria on which they base 
their judgements are so broad 
and vague that they inevitably 
force them to stray into areas 
of political controversy far re- 
moved from competition policy. 

In judging a merger, the 
Monopolies Commission, is re- 
quired to consider a multiplicity 
of factors, including the effects 
on exports, employment, effi- 
ciency and the public interest 
generally, without any indica- 
tion of how much weight these 
should be given relative to the 
Commission’s prime concern, 
the protection of competition. 

As we have argued before, 
reform and clarification of tbe 
law on mergers, in order to give 
clearer primacy to competition 
in the- Monopolies Commission’s 
deliberations, is now long over- 
due, In a claerer framework of 
law, it would be easier to dis- 
tinguish protectionism from the 
protection of competition. 


You may think that 1980 is a 
little late to be handing out 
Second Worid War medals, but 
there are sound security reasons 
behind Tommy Flowers’ 40-year 
wait for a gong. His is not a 
household name— he and his 
achievements have been kept 
under wraps until recently — . 
but it is spoken in awe in cer- 
tain darkling alloys leading off 
the corridors of power. 

PO chairman Sir William 
Barlow shed a little light at a 
modest ceremony in London, at 
which he presented Dr. Flowers 
with a silver medal struck by 
the PO subsidiary Telecom -to 
mark “ outstanding achieve- 
ments in. telecomm uni cations." 

Flowers, now 74, is the 
pioneer electronics engineer 
from whose early work at the 
GPO can be traced a thread 
which leads to the System X 
computerised switching system 
soon 'to be plugged into our 
telephone network. 

Following the thread, back to 
1943, Sir William arrived at the 
GPO’s Dollis. Hill laboratory 
where Flowers planted a mile- 
stone historically far more sig- 
nificant than .System X, taking 
a major part in the invention 
of an’ electronic brain — the 
word “ computer ” had not been 
Invented — which helned crack 
the Germans* most sophisticated 
wartime codes. 

With the aid of Flowers’ 
gadgets and his Colossus com- 
puter government code-breakers 
first' translated the cyphers of 
Germany’s Enigma machine and 
later broke through the super- 
garbled codes produced by 
Hitler’s Gehelmscbreiber which 
cryptanalysts had believed 
impregnable. 

Even now many details of his 
work remain secret; but no 
doubt Flowers found plenty - of 
non-dasstfied small talk when 
he sat down after the ceremony 
with Boris Hagetin, the man 
Who, I hear, unwittingly pro- 
vided tbe Axis powers with some 
of their wartime cade tech- 
nology. 


Russian-born Hagelin, now 88 
and living in Sweden, refused 
early in the war to give his 
secret to .Hitler. He elected to 
sell the machine to the U.S. — 
and to Stalin, through whose 
devious or unsuspecting fingers 
It somehow slipped into enemy 
hands. 


Clive clamps down 


With uncharacteristic disregard 
for the self-promotional poten- 
tial of the Labour Party’s week- 
end think-in, host Clive Jenkins 
declared in advance that tbe 
Press were to be kept out. 
Journalists, he said, should be 
locked outside the grounds of 
Whitehall College, the ASTMS 
training college in Bishops 
Stortford where Labour’s lead- 
ing lights gathered. 

So he was none-too-pleased 
when he heard that certain 
conferees had arranged press 
conferences during the week- 
end. A telegram was rattled off 
to all members of the executive 
telling them that he could not 
hope to maintain strict security 
with half of Grub Street 
prowling through the shrub- 
bery. 

Rebuffed, he did what he 
should have done in the first 
place and insisted that every 
person going, into the grounds 
should present proof of accredi- - 
tation. Wives and children were 
hot exempt Nor was Joan 
Lester's four-legged companion, 
who was seen ranging through 
the grounds sniffing out moles, 
and sporting a yellow badge 
proclaiming: “Butch Lestor, 
canine observer.” 


reverent ancients as Reggie 
Bullying-Manner. 

“It is sometimes asserted.” 
Lord Dilhorne pronounced 
during a contempt case last 
week, “that no judge will be 
influenced in his judgment by 
anything said in the media. . . . 
This claim to judicial superiority 
over human frailty is one that 
I find some difficulty in accept- 
ing." 

On the other hand, for the 
peace of mind of those who 
prefer judges not to have feet 
of clay, I most report the 
wisdom of Lord Salmon, handed 
down during the very same case. 

“ I am, and always have 
been," he stated with the cer- 
tainty of a true immortal, 
“satisfied that no judge would 
be influenced in his judgment 
by what may be said in the 
media. If be were, he would not 
be fit to be a judge." 

And where, I ask myself, does 
that leave Lord Dilhorne? 


left by. the West's embargo, on 
dealings with Iran. 

Quiet for most of the show, the , 
small. Iranian pavilion started | 
under a doucL Following 
charges that it was being 
used as • a propaganda 
outpost, chastened representa- 
tives quickly stowed hectoring 
pamphlets and revolutionary 
films under the counter. 

Then the Iranian al fresco 
reception attracted only a 
handful of Polish officials and 
even fewer Westerners. 


PJ 3? H 


Rapid reaction 


Pin money 


Court conflict 


I am stunned to discover that 
one of our most, respected 
judges is prepared to admit that 
he and his be-gaitered brethren 
may possibly, after all, be as 
fallible as we mere mortals. I 
speak of Lord Dilhorne, doubt- 
less . remembered by older 
readers as former Tory 
Attorney -General, Sir Reginald 
Hanmngham-Buller, and by less 


My tale of the impact of infla- 
tion on get-rich-quick schemers 
stirred a retired Suffolk reader’s 
memories of the time when he 
discovered that one of his senior 
employees had been placing 
small ads in a local paper: 
“Send 5/- for guaranteed 
scheme to avoid losses on the 
turf." During the inevitable 
dressing-down, the offender 
admitted to sending back slips 
of paper instructing punters to 
stop betting. 

“ I found out," my reader 
writes, “ that he had been on to 
a very good thing, and, you 
will guess, qitlte a number of 
his victims had been clergymen 
and others of a like 'professional 
and social standing." 

The guilty man, you will 
guess, was an accountant. 


Back In Tehran, the French 
diplomatic community is noisily i 
congratulating itself, to the dis- 1 
comfiture of the British^ on the ! 
effectiveness of France’s sanc- 
tions against Iran., | 

Within days of the embargo 
being imposed, French news- 
papers, magazines and new 
books have disappeared from 
the news-stands of the Ir anian 
capital, thus depriving Presi- 
dent Bani-Sadr and his other 
mostly French-trained - ■ col- 
leagues of their staple reading 
diet 

The news blackout was 
imposed, I hear, by meticulous 
French customs men who have 
placed the strictest interpreta- 
tion on the Elysian edict on 
trade and snipped Bani-Sadris 
cultural lifeline. Certain 
cynical Britons, meanwhile, 
irritated by the smugness of the 
French, question the douaniers* 
wisdom, arguing that depriving 
the secular leadership and more 
moderate elements of outside 
information will only 
strengthen the am of the' hard- 
line mullahs. 


Old and ney^they!re qll.around 
you. Even some of the latest office ; . ^ 
buildings fall short of their possibilities. 
Aesthetically pleasing outside, inside ~. 
they are rarely the bastions of . 
convenience and efficiency they were : 
supposedtobe. . 

Why not? Becauseeffidentbffices 
are morethan : just andiitecture’They !*'. 
are designed to facilitatethe work that : 
goes on within them. Ah office X 
designed by OPC is a.total wbrfengv £ 
environmentOPC combines ambience 
and systems to produce offices where ; 
work Is done in less time; ..with less: M- 
chasinatradng and stress. Costly > v?/ 
wasted space Mmmedawa^ / ; ■ -y' r ~ 
Moreover OPC keeps pace with • : ■ 
technology in all facets of. : ; 
telecommunications .aricf^ thereby alspi- 
ajtscqsis:-:; :• • 

We Have been making . ' , : ;'j 

architectural gems work as offees fbt> 7 
18 years. Send for our cdssette pnd : 
hear how we go aboutrL: -N 


Pedestrians only 


Slow show 


My spies at tbe annual Poznan 
Trade Fair last week reported 
few signs that East - European 
traders were interested - in 
exploiting the commercial void 


Given its current run of good 
fortune, perhaps the roadside 
oil driller Carless, Capel and 
Leonard might consider replac- 
ing tins nruddlesome notice out- 
side its premises in East London: 
“ Carless visitors’ car park-" 
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France continues to maintain a highly individualistic stance both 

as a member of the European Community and as one of the world's leading industrialised 
nations. Despite economic pressures, there is little evidence of a serious challenge 
to President Giscard d’Estaing as he begins the last year of his current term of office 
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By. Robert Manthner 

-IN .LE SS than 12 months’ time 
'-the 1 French will be going to the 
joHsJ for the ; most important 
.event in the country’s political 
calendar-^the election of the 
President of the Republic for a 
. seven-year -.term. Ye.t despite 
the -national predilection for 
the political temperature 
Ur fever pitch many months, if 
iioi years, -before elections are 
due, France is currently in *an 
un typically resigned mood, 
very different from that which 
preceded the 1978 Parliamen- 
tary election. 

France’s growing economic 
problems as the result of 
spiralling oil prices, the un- 
popularity of the -economic 
austerity : policies pursued-^ by 
M. Raymond Barre, the Prime 
Minister, and the natural human 
desire for change after so many 
years of conservative riile have 
certainly together created the 
kind of conditions in which a 
dose Presidential contest, could 
normally be expected. What 
has be«u lacking up to how is 
a credible standard-bearer of: 
the' ! Left who st 2 mt& J V'real 
chance of unseating the present 


incumbent, M. Valery Giscard 
d’Estaing. 

Though he has not yet an- 
nounced bis intentions, there 
seems little doubt that H. 
Giscard d’Estaing will run for 
a second, term. Somewhat sur- 
prisingly, given the erosion of 
popularity which normally 
occurs during 'such a long 
period; of office and the con- 
stant criticism to which he has 
been subjected — not only by the 
Left-wing opposition and trade 
onions but by the Gaullists — 
the President is still riding high 
in the public opinion polls. 

Successive scandals involving 
present and past members of 
the ruling establishment and 
the potentially damaging revela- 
tions about the gifts of 
diamonds which M. Giscard 
d’Estaing is alleged to have 
received from 'ex-Emperor 
Bokassa of the -Central African 
Republic appear to have left 
little trace in the long run. In 
the latest, public opinion poll — 
taken, significantly. after 
M. GiscaTd d’Estaing’s much- 
■ criticised meeting in Warsaw 
with Mr. Leonid Brezhnev, the 
Soviet leader — as much as 
53 per cent of a representative - 
sample of the population 
expressed their confidence in 
the President’s capacity to deal 
with France's current problems. 

This compares with only 34 
per cent in favour of M. Barre. 
whose determination to adminis- 
ter what he considers to be the 
right , economic medicine to 
enable the country to absorb 
the oil . price shock has been 
one of the most striking features 
of the last four years of Presi- 
dent Giscard’s terms of office 
The results of the poll are an 
eloquent demonstration of how. 
under . the French political, 
system, the Prime Minister can 
be made to hear the burden of 


unpopularity for the Govern- 
ment’s economic policies while 
the President appears to remain 
relatively immune to criticism 
on this score. 

M. Barre 's willingness to 
play this constitutional role of 
whipping-boy — whereas his pre- 
decessor. M. Jacques Chirac, 
manifestly had ideas above his 
station — is probably one of the 
two - main reasons why the 
President has kept him on. 
The other is that M. Barre’s 
prescription for the economy is 
clearly in line with the Presi- 
dent’s own ideas. There would 
be no point in changing his 
Prime Minister unless the 
President wanted to .apply 
different policies — and that, 
given the present domestic and 
international economic, situa- 
tion, would be courting disaster. 

If. for the moment. President 
Giscard d’Estaing's position still 
appears to be impregnable, it is 
mainly because the Left-wing 
opposition parties have failed 
lamentably to establish a com- 
mon front. Their state of dis- 
array is. if anything, greater 
even than at the time of the 1978 
general election, when the 
quarrels between the Socialists 
and Communists about their 
common programme cost them a 
victory which was in their grasp. 

Alliance 

Against all odds, the Socialists 
continue to pay lip service to 
the Union of the Left, not only 
for ideological reasons but 
because they believe that only 
an alliance with the Com- 
munists will open' the door to a 
change of regime. The Com- 
munists. however, have long 
made it clear that they are much 
more interested in strengthening 
their own position in the 
country than in resuscitating 


the Union of the Left, which 
would inevitably be dominated 
by the more powerful Socialists. 

Not only do the two parties 
disagree over domestic policies; 
they have drawn even further 
apart over international issues. 
In one of the most cynical and 
disconcerting changes of direc- 
tion made by any French 
political party m recent years, 
the Communists have virtually 
abandoned their previous Euro- 
communist line and returned to 
the Moscow fold. The last nail 
was hammered into the coffin 
of Left-wing unity when the 
French Communist Party sup- 
ported the Soviet invasion of 
Afghanistan and sealed . its 
approval with a visit by 
M. Georges Marchais to Moscow, 
where the long-estranged 
prodigal son was warmly wel- 
comed by Mr. Brezhnev. 

There will thus be no joint 
Left-wing candidate in the next 
Presidential election. While it 
is already clear that M. 
Marchais will run separately as 
the Communist candidate, the 
Socialists are still squabbling 
among themselves about whom 
to nominate as their repre- 
sentative — M. Francois Mitter- 
rand, the 63-year-old party 
leader, or M. Michel Rocard, the 
brilliant standard-bearer of the 
party's Right wing and 14 years 
M. Mitterrand's junior. 

If it were just a matter of 
personalities, a solution could 
-easil ybe found. M. Mitterrand, 
who has already run unsuccess- 
fully in two previous presiden- 
tial elections, no longer has the 
popular following he once had. 
Successive public opinion polls 
show that be is lagging far 
behind M. Rocard in the 
popularity stakes and that 
M. Rocard would stand a much 
better chance ' than M. 
Mitterrand . of beating 


BASIC STATISTICS 

Area: 210,039 sq. miles; 

543,998 sq. km 
Population (1978) 53.28m 

~GNP (1978) F Fr 2j3Sba" 

Per capita FFr 40,073 

"Trade ~(l9?9): 

Exports FFr 424.8bn 

1 mports FFr 45 4. 7bn 

Exports to UK FFr 4,064m 
Imports from UK FFr 3,070m 
CorrencyT FFr~97645 = £1 


M. Giscard d'Estaing in a 
straight second round run-off. * 

The Mi tterra odists retained 
control of the party at the last 
Socialist Congress in Metz in 
1979, but only at the price of 
forging an alliance with a Left- 
wing factioa known as the 
CERES. The association 
of these two Socialist strands 
has reinforced the party’s 
official policy of support for a 
Union of the Left and its 
advocacy of a centralised brand 
of Socialism, including a sweep- 
ing nationalisation programme. 

The minority wing led by 
M. Rocard and M. Pierre 
Mauroy, the Mayor of Lille and 
president .of the powerful Nord- 
Pas de Calais Federation, can 
broadly be described as Social 
Democratic, though it is to the 
Left of both the British Labour 
Party and the West German 
SPD. 

There is an obvious danger 
that the Socialist Party might 
tear itself apart when it finally 
decides to nominate its candi- 
date at the end of this year. To 
prevent this happening. 
M. Mitterrand has already 



begun to polish his image as the 
great unifier of the party and 
tbe man who is best able to 
personify its various trends. 
But what is good for the party 
is not necessarily to the taste of 
the country at large. If 
M. Mitterrand is nominated, all 
the signs are that the Socialists, 
•would be signing a blank cheque 
to President Giscard. 

The other challenge which 
M. Giscard d’Estaing faces is 
from M. Jacques Chirac, the 
leader of the Gauliist RPR 
Party, who has been snapping 
at his heels ever since his 
resignation as Prime Minister 
in August 1976. Though no-one 
should underestimate M. 
Chirac's capacity to explode 
political bombshells whenever 
he wants, he has been strangely 
quiescent lately, mainly be- 
cause bis previous aggressive 
tactics did not produce the 
desired results. 

In the field of foreign and 
defence affairs, the President 
has cleverly stolen the Gaul- 
lists’ clothes by adopting a' 
stance which is not easily 
distinguishable from that of 
General de Gaulle himself. On 


the domestic front tbe Gaullists* 
bluff has always been called, 
even when they appeared to be 
in a very strong position, as 
they were in the 1980 budget 
debate early this year. The fact 
is that the Gaullists have never 
been prepared to take their 
opposition to President Giscard 
and bis Government as far as 
voting a censure motion in the 
National Assembly, because 
they fear that they would be 
decimated in an ensuing gen- 
eral election and thus let in a 
Left-wing Government 

President Giscard d’Estaing 
nas thus embarked on the last 
year of his term of office in a 
particularly strong position, 
not so much because of what 
be has achieved but because of 
what his opponents have failed 
to achieve. 

Despite the widespread dis- 
content with the Government's 
economic policies and disap- 
pointment that the promise of 
the President's early social 
reforms has not been confirmed 
by a second and more funda- 
mental round, it is difficult to 
see at the moment how he can 
be unseated. 
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Encouraging display of 



DESPITE ALL the gloom and 
despondency spread by domes- 
tic commentators, the French 
economy is weathering the 
storzn caused by the escalation 
of oil prices rather better than 
expected. The question whether 
M. Raymond Earre — the Prime 
Minister brought in by Presi- 
dent Giscard tTEstaing in the 
autumn of 1976 to put an ailing 
economy back on its feet — has 
achieved all his targets is no 
longer strictly relevant The 
international economic (dimate 
has deteriorated to such an ex- 
tent over the last 18 months 
that the simultaneous achieve- 
ment of high growth, balance 
of payments equilibrium, single- 
digit inflation and a reduction 
in unemployment has become 
no more than a pipe-dream for 
a major oil importer like 
France. 


In a moment of exasperation 
at all the criticism heaped upon 
his head dally by the Left-wing 
Opposition, by the Gaullists, 
who theoretically support the 
Government and, not least, by 
the Press, AL Barre explained: 
“ My problem is the survival 
of France." The fact is 
that, despite all its problems, 
the French economy has 
not only survived but has 
shown encouraging resilience. 
Though a downturn is expected 
in the second half of this year, 
there are no indication that 
France, unlike the U.S. and the 
UK, is facing a real recession. 

Both the French Economics 
Ministry and the OECD are cur- 
rently forecasting an increase 
in Gross National Product 
(GNP) of 2.5 per cent in 1980 
which, though one percentage 
point lower than the 1979 
growth rate, would still A>e a 
satisfactory performance in the 
present international contest. 


gave a -substantial boost to 
economic activity. 

Yet they are far from pessi- 
mistic. The prospects for the 
capital goods industry are much 
better than those for consumer 
and semi-finished goods. After 
three to four years of very weak 
growth, a new investment cycle, 
which started in the spring of 
1S78 and which, after a pause 
at the beginning- of 1979, 
accelerated sharply in the 
middle of last year, is expected 
to maintain its momentum in 
1980. Indeed investments are 
expected to be the main 
•* motor " of the French 
economy in the current year. 

This is a significant conclu- 
sion, for it says much about the 
success of the Barre Plan in at 
least one field: the reinforce- 
ment. rationalisation and 
modernisation of the country’s 
industrial structure. The free- 
ing of industrial prices has 
enabled most companies to 
generate substantial profits in 
1979, to reduce their indebted- 
ness and to finance a bigger 
proportion of their investments 
out of own resources. 


Financing 


Conflicting 


The latest studies by the 
Na tional Institute of Statistics 
(INSEE), the French Em- 
ployers’ Federation and other 
economic forecasting organisa- 
tions are somewhat conflicting 
in their predictions of the 
economic outlook for the next 
few months. While demand for 
consumer goods. With the 
notable exception of cars, has 
fallen off over the last three 
months after a period of lively 
expansion, business leaders 
have remained relatively opti- 
mistic about their short-term 
prospects. • 

The INSEE experts believe 
that industrial production, 
which in March was still rising 
and was more than 3 per cent 
higher than 12 months pre- 
viously, will fall during the 
second half of 1980. The slow- 
down is expected to hit the 
consumer goods industry first, 
to be followed by a decline in 
the production of semi-finished 
goods, mainly because of weak 
foreign demand. 

Not surprisingly, given the 
slack international economic 
climate, the experts foresee a 
much more moderate growth in 
exports, which in 1979 jumped 
by 10 per cent In volume and 
20 per cent in value and thus 


The latest figures are an 
eloquent comment on what has 
been achieved over the. past few 
years. Industrial financing out' 
of own resources has risen 
sharpiy over the last four years 
from 61 per cent in 1976 to 
nearly 77 per cent in 1979. At 
the same time debt interest pay- 
ments have fallen from 6.9 per 
cent of the value added by com- 
panies in 1974 to 5 per cent last 
year. In other words, after the 
payment of wages, taxes, 
interest, dividends and social 
security contributions, com- 
panies are able to save more and 
thus to allocate bigger sums out 
of their own resources to 
Investments. 

The freeing of industrial 
prices, some retail prices and 
trading margins, has allowed 
most companies to pass on most 
of the increased cost of’ oil and 
industrial raw materials to their 
selling prices. Industry has also 
been helped by M. Barre’s 
restrictive incomes policy which 
is aimed at keeping wage and 
salary increases down to the 
rise in the cost-of-living index, 
except for the lowest income 
groups. A recent study by the 
Banque de Paris et des. Pays- 
Bas shows that, as a result, unit 
wage costs rose by no more 
than 9.1 per cent in 1979, com- 
pared with an increase of 12.1 
per cent of manufacturing and 
export prices. 

The improved financial posi- 
tion of companies also means 
that they have been less affected 
by the tight monetary and credit 
policies which the Government 
has no intention of abandoning 
until inflation has been brought 
under control. While it is true 
that the larger companies never 
had much trouble in raising 
enough bank finance to meet 
their requirements, this was 
often at the expense of small 
companies which were squeezed 
out of the market by the ceil- 
ings 1 set for credit expansion. 
These have been progressively 
reinforced over the last few 
years. 

So has the ceiling for the 
expansion of M2 money 
supply, though’ the out-turn has 
rarely matched the objective 


which the authorities set them- 
selves. The average annual 
growth in money supply r last 
year — when the official target 
was 11 per cent, as it is' for 
1980 — was 12.3 per cent, and 
over the 12 months from Decem- 
ber ”78 to December *79 as much 
as 143 per cent - - 

The new Governor of the 
Bank of France, M. Renand de 
la Genie re, was quick off the 
mark .in his first report to 
President Giscard d'Estaing to 
warn the authorities of the 
hazards of not keeping to Its 
monetary targets and of allow- 
ing bank lending to industry 
and to households to progress 
too rapidly. Only on condition 
that monetary policy' remained 
restrictive and the growth tar- 
get of 11 per cent was respected 
would it be passible to keep 
prices and nominal wages in 
check. 

The Governor could have 
added, but did not, that the 
national budgets for 1978 and 
1979 were hardly deflationary at 
least in the way they were im- 
plemented. Presented with de- 
ficits of FFr 8.5bn and FFr 15bn 
respectively, supplementary ex- 
penditure boo os ted tbe final 
shortfall to as much as FFr 35bn 
in' 1978 and FFr 37bn in 1979. 
The consequent boost given to 
economic activity was offset by 
a continuing high rate of infla- 
tion, which remains one of the 
big bugbears of the present ad- 
ministration . 

After price rises of 9.7 per' 
cent in 1978 and TIB per cent 
in 1979, the French rate of 
inflation is expected to increase 
to at least 12.5 per cent in the 
current year, according to the 
most optimistic forecasts. AL 
Barre’s ocjective of reducing 
the gap between the French 
and West German, inflation 
rates— a particularly important 
consideration, given that West 
Germany is France's main 
trading partner — is still as far 
from attainment as it ever was. 
For the rise in German prices 
has been accompanied by 
similar Increases in French 
prices. - 

The surge in consumer prices 
-has been particularly strong 
during the first four months 
of this year, with the year-on- 
year increase .up to the end of 
April reaching 13.8 per cent 
But as a result of the expected 
slowdown in economic activity 
during the second half of this 
year, inflation should begin to 
slow down— on condition, of 
course, that a new wave of oil 
price increases does not upset 
all the forecasts. 

Needless to say, the sharp 
rise in the price of imported 
oil over the past nine months 
has also played havoc with 
France’s balance of payments, 
though the damage has been 
limited by three important 
factors: the country’s excep- 
tionally good export perform- 
ance in 1979. a substantial 
services surplus and the 
strength of the franc on the 
foreign exchange markets. 

In spite of an oil bill of 
nearly- FFr 70bn last year, the 
trade deficit was kept down to 
FFr lObn, while the current 
account was still in surplus to 
the tune of FFr 6bn. But 
further increases in OPEC oil 
since the autumn of 1979 will 
send up the oil bill ttfat least 
FFr 12Qbn in the current year 
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Firm handling of the economy by Prime Minister j- 
Raymond Barre (left) is the main defence against : 
the threat to the balance of payments 0/ the rising 
oil MU . 'V 


May-1981. '- • 

• . Whatever -his : international 
l«piBtati.on,- the prime - Mi n is ter 
IS Sarflly a prophet in,. Ids own - 
- land ief^^is unpopular ijot .only. 
mik the; Left-wife Opposition, 
-which? is hot surprising, but 
with the Gaullists and. not least,, 
the tr^?nzuoa£ . 'Hie: latter, 
it should he said, have some 
jus^tetibh^cnrteelr anger. Not 

only --is- .unemployment con- 
stantly? rising V ; the last 
: com&tiie number of unsatisfied 
job . applications exceeded 1.4m 
-~but;prices: are ■ rising faster 
: thanpuxuhafiteg power. At least 
.that as . what the unions chain. 
H? Barre' still maintain.* that 
th^di&psable incomes-qf houses 
balds," including vsodal' -security. 
benefitS, .TQ6e~ by 13 per - cent 
. . last' :year„ - _ 

;Trke .or snot' it iis .certain 
that disposable incomes have 
been growing much less quickly 
• than the -3 to 4 per cent animal 
rale! Which; vrorkers have become 
accustomed .tb 'and^ it looks as 
jnay be. on the. verge 
of a: fall in living standards, 
however modest, ; if ■ >- present 


and inevitably push the balance 
of payments into deficits. 
According .to the latest official 
estimates the current shortfall 
in 1980 is expected to be in 
the region of FFr 20bn. 

Significantly, the rapidly de- 
teriorating trade figures have 
not so far produced any pres- 
sures on the franc, whose 
strength not 'only against tbe 
dollar but against the world's 
most solid currencies has been 
one of M. Barre’s main causes 
for satisfaction. The Prime 
Minister and former economics 
professor, has always main- 


tained. that none of France's 
problems can be solved without 
a strong currency. The franc's 
performance on tbe exchange 
markets over the past year has 
at least demonstrated that in- 
ternational confidence In AL 
Barre 's economic policies is still 
high, whatever the criticisms on 
the domestic front. 

During tbe 12 months be- 
tween tbe entry into effect of 
the European Monetary System 
(EMS) and -March 1980 the 
French franc appreciared’by L9 
per cent against the Belgian 


against the Irish punt. It re- 
mained ■ practically stable 
against tbe Italian lira and the 
Dutch guilder. During the 
same period, tbe D-Mark appre- 
ciated by no more than 1J3 per 
cent against the French cur- 
rency. The fluctuations of the 
French franc were thus very 
limited and remained >»H with- 
in tbe 235 per cent margins 
laid down~in the EMS. 

This comforting picture might 
change somewhat with a mount- 
ing balance . of payments 


financed relatively 
France's foreign indebtedness 
is low by. international stan- 
dards, its credit rating -remains 
high and its gold and \fareign 
currency reeervas amount; tor 
more than FFr;240bo.- >'r - 
There' can be-Iiftte.-dtobt- that 
AL Barre hasr.no: iritemtiostf^ 
c hang ing the course of his basic - 
economic policies in the : fore- 
seeable-futures Biot It is 
certain that domestic. pressurt»' 
in favour- of 'a more " expih-. 
sionary stance-will grow ttqudly. 


. pdticies : ar^ ^nirtv petexwL ;• ' 

- - ttate 1 pre^tfts?’- President 


deficit - But the official View is. during the run-up' to the next. 


franc and by L22 per cent that a FFr 20bn deficit can beprealdeatial election, due ln _ .'- 


Giscard and M. Barre With a 
real; dflemma in an . election 
period:' Piwj&bly, a .small boost 
wOi'"b£ given' to the econoiny 

-thft n rnnwfar r tTvmugh the 

^a^optioo^of meaaures' to sStinm-r 
later-dae fla g gin g - housing and 
buttdih£, sector/ ’ Buta fnnda- 
fla total modification of the 
: policies 

-xteksatsw he ‘wti or the ques- 
tion': solong ajb inflation and 
the balance of - payzneats are 
not .'under nontroL , . 
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IJJease note that our new telephone number is 723 7808 


THE ELECTION of M, Valery 
Giscard d'Estaing as President 
of France in 1974 was seen by 
most domestic and foreign 
observers at the time as mark- 
ing the end of a great era of 
French foreign policy. AL 
Giscard d’Estaing, according to 
the conventional wisdom, lacked 
both the overpowering per- 
sonality of General de Gaulle 
and .the political astuteness of 
AL Georges Pompidou, his im- 
mediate predecessor, to con- 
duct a genuinely independent 
foreign policy. Above all, it was 
a field in which he had had 
taken little interest before his 
election and for which he was 
said to have no real feel. 

The GauIIists and Com- 
munists suspected AL Giscard 
d’Estaing of wanting to take 
France back into NATO, from 
which it had withdrawn in 1966, 
and it was generally believed 
that the new President would 
draw closer to the U.S. at the 
expense of France's tradi- 
tionally dose relations with the 
Soviet Union'. In some ways 
this view reflected a new meed 
in the country. To many French 
people AL Giscard d'Estaing was 
the welcome symbol of a 
medium-sized State, more con- 
cerned with promoting national 
economic prosperity than stamp- 
ing France’s personality on 
international politics. 

The pundits were proved 
wrong. Partly under domestic 
political pressure - bat also 
because the powerful position 
of the French presidency 
appears to confer on every 
incumbent an acute sense of 
France's mission — a kind of 
Joan of Arc syndrome— Presi- 
dent Giscard ’s foreign policy 
has remained highly ambitious. 


Criticism 


The fact that in recent weeks 
both the implementation and 
general coherence of French 
foreign policy hag been subject 
to strong criticism at home and 
abroad should not detract from 
some of President Giscard's 
earlier achievements. Without 
jettisoning any fundamental 
GauIIist principles, such . as' 
independence from the two 
super-powers and. the need to 
maintain an . independent 
national nuclear deterrent, and 
defence policy, . M. Giscard 
d’Estaing substantially ■ im- 
proved relations with the U.S. 
for several years after his 
election. 

At the same time, thanks to 
a close perspnal relationship 
with Chancellor Helmut 
Schmidt, the alliance between 
France and West Germany, 
which both countries consider 
to be the cornerstone of - the 
European Community and 
stability in Western Europe, has 
been strengthened to an . extent 
undreamed of even by General 
de Gaulle and- Dr. Konrad 
Adehauer. During tbe recent 
international uproar over M. 
Giscard d’Estaing’s Warsaw 
meeting with Air. Leonid Brezh- 
nev. the Soviet leader, Herr 
Schmidt, alone among Western 
leaders, supported tbe French 
President's policy. 

France's Middle East policy 
iias been successful in securing 
its oil life-line. President 
Giscard’s open support for 
Palestinian self-determination 
during his tour of the Gulf 
States . and . Jordan . several 
months ago won him a lot of 
friends among the moderate 


Arab oil-producing States, 
though Mr. Yasser Arafat, the 
Palestinian leader, continues to 
criticise France for not going 
far enough. In tbe Third World 
in general France is looked on 
as tbe most non-aligned of tbe 
•Western nations and therefore 
among tbe most acceptable 
political and economic partners. 

Where, then, did the scenario, 
go wrong and why has President 
Giscard risked upsetting the 
delicate balance between 
France’s relations with tbe UJS. 
and the Soviet Union by leaning 
over backwards to accommodate 
the latter? 

As far as the French are con- 
cerned, the root of the problem 
lies in President Jimmy Carter’s 
“indecisive and incoherent” 
foreign policy and the failure of 
the UB. to consult its allies on 
several important recent foreign 
policy moves. The view in Paris 
is that it is not enough to con- 
demn the Soviet Union for its 
invasion of Afghanistan, as tbe 
French have done themselves 
in very strong terms: efforts 
must be made to find an accept- 
able political solution to the 
problem. 

Only if the lines of communi- 
cation to Moscow are kept open 
will there be any chance of 
persuading the Russians to 
agree to- a solution which, 
according to the French, must 
provide for the withdrawal of 
Soviet troops from Afghanistan, 
free elections and international 
guarantees of the country's non- 
aligned status. Failing high- 
level contacts between tbe 
Soviet Union and the West, 
there is a real risk of another 
world war breaking out 

If President Carter does not 
make any move himself to meet 
Mr. Brezhnev, there is no reason 
why President Giscard should 
not 'take it upon himself to ex- 
plain the West’s position to the 
Soviet leader. Such a meeting 
. was considered all the more 
important by the French Presi- 
dent since he believes that the 
U£: has not been sending the 
right “signals" to Moscow 
defining the acceptable limits of 
Soviet actions, beyond which 
world peace would be- 
endangered. 

Normally the French Presi- 
dent’s decision to meet Air. 
Brezhnev would have been 
greeted by French public 
opinion as a welcome sign of 
France’s., independent foreign 
policy. After last monte’s 
Warsaw meeting, however, 
domestic reactions were as un- 
favourable as the criticisms 
from the UB. and some of 
France’s other Western allies. 


Official explanations have 
been far from convincing. The 
“lines of communication" 
argument, while . basically 
approved even by President 
Giscard's political opponents, 
was considered -to be spurious 
in the case of the Franco-Soviet 
summit in Warsaw. . The meet- 
ing, after all, followed hard on* 
the heels of the visit of -Mr. 
Andrei Gromyko, the Soviet, 
Foreign Minister, to Paris, 
during which he had long talks 
with both President Giscard and 
bis French opposite number, 
AL Jean Francois-Poncet 
The French Foreign Minister 
himself admitted that these 
talks had not produced any 
fundamental change in the 
Soviet position on Afghanistan. 
So what was the point of a 
summit meeting a few days 
later? Most commentators and 
2 large part • of the political 
establishment including some 
of the President’s own sup- 
porters, believe that he made a 
gaffe in meeting Mr. Brezhnev 
at this stage. 


<Subsequently the ’ Miniate* of 
Sports attenuated this -position : 
by stating that there would, be 
iw pdint in France taking part^ 
in the Olympics if most of -the - 


difference to - the outcome oftne 
election, if the close results of 
the -most recent presidential 
elections are any guide. ' 
The AraMaraeli ebnfronta- 


Demonstrate 


Not only did it underline the 
dissent in the Western camp at 
a time when only a united front 
could force the Soviet Union to 
change coarse; it enabled Mr. 
Brezhnev to demonstrate to his 
own people and public opinion 
in the other Eastern European 
countries that Moscow was no 
longer isolated as the result of 
Its intervention in Afghanistan. 

Even before the Franco-Soviet 
summit . In Warsaw, President 
Giscard's judgment on a number 
of ., important foreign policy 
issues was increasingly coming 
under fire. In Africa, the 
French-backed coup which 
overthrew the “ Emperor " 
Bokassa of the Central African 
Empire in -September last year, 
underlined the fact that France 
had for years supported a par- 
ticularly vicious dictatorial 
regime, which it abandoned only 
after its brutalities had been 
exposed by Amnesty Inter- 
national and a commission of 
other . African States. 

The French Government’s 
policy on a boycott of the 
Moscow Olympics has - been 
particularly ambiguous. It .was 
initiated by an official state- 
ment teat tee Government did 
not consider a boycott of tbe 
Olympics to be an “ appropriate 
response” to the Soviet inter- 
vention in Afghanistan, hut 
that it was up to the national 
Olympics Committee to decide, 
whether French athletes would 
participate or not. 


•^her. Western- nations derided another area in which 

on a -boycott After-St became and France -have hot 

clear that the Wtg G ^p aai1 ' seen eye-to-ey&and could create 
Government was putting strong. furtaeJ stj^ between the two 

*3BUK» Prime* have 
that , the 

« ' W nottevolye the participation 

£t*SjSrtaf? fSSt' 01 ^ Toaiuparties to 

AH was to no avaiLThe French m ^ . -Palestine 

Idberation Organisation. Presi- 
- &scard has been- one of 
ft® leading protagonists of . a 
The treasured Franco-German European initiative in this field 

n^r l ^ - -*“4 the statement by. president 

taken a firm enough position 
in the first place. : ■ • • 

• The decision by: President 
Giscard not . to' attend Marshal 
Tito’s, ioneral was another 
recent foreign policy decision 
which caused raised eyebrows 
in France. The President 5 s 
explanation was •.tbht it 
coincided with a Franro- African 
summit conference in Nice for 
which he was the host and that 
in any case Marshal Tito: did 
not attend the funerals of 
General de . Gaulle and AL 
Georges Pompidou.' -But most 
French commentators expressed 
the' opinion that 'the President 
had missed a. unique ' oppor- 
tunity of ; demonstrating 
France’s - support ' for Yugo- 
slavia’s non-aligned ■ position 
within the Conunuxiist camp. 

The ipouhtLog • criticisms of 
the President's foreign policy to 
be heard in France; today is not 
confined to complaints about his 
lack of judgment His political 
opponents claim that he Is iw- 
tioly influenced 'by eiecionu . 
considerations. . They . allege, 
for instance, that one : of the! 

President’s motives in meeting 
Mr. Brezhnev in Warsaw was to 
neutralise the Communist voters 
in the second round of next 
year’s presidential \ election, 
which is likely to produce a 
straight fight .between 

Giscard d’Estaing and a.Socialist 

candidate- Massive abstentions ■ pendent policy: 

by Communist- voters \in the . • - ^ 

run-off would make President 

Giscard’s rejection a virtual Fran ^ abil ? r ta infl ^~ 
cert-mtv . ence events depends on good 

,, ... J'. ' working relations with bote the 

Wi? U -S- and the Soviet. Union, as 

fair to add that tee President, well as. with its Enropeampart- 


. Carter' that the UB. would veto 
. in the 3GN - any movie by :tbe 
Europeans to enshrine Pales- 
tinian self-determination _• in a 
ON resolution -Bodes ill for the 
future nf 7 Franco-American 
' relations^ . r. ■_ 

■ What is certain Is that Presi- 
dent Giscard^ early .successes, in 
the foreign policy field have 
been followed :by. :a period 
during which his touch has be-' 
come- less sure.. In Europe -the - 
solidity of -the - Franco-German 
alHance remains intact. But 
relations. 1 , with . Britain have 
bene seriously' Undermined as 
the result qf^the qu arrel s over 
sheepmeat and the UK's con- 
tributions. to the- -. Comm unify 
budget. , : 


Cashes ' 

’ In East-West . relations . the. 
President -has lateriy been un- 
able to maintain the ' balance 
which be achieved in toe 'early 
years of -his term -of .office in 
maintaining good relations with 
bote ihe U.S. and the Soviet 
Union . Front a domestic point 
of vtew.'that will probably not 
harm him. A large section of 
the - French population still 
appreciates a GaulList stance in 
foreign . policy and looks upon 
periodical.- dashes with one or 
other of the superpowers as no 
M.‘ more than tee natural conse- 
quence of conducting an inde- 
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has not allowed domestic factors 
of the same; ltind to influence 
his lUddle East policy. His pro- 
Palestinian stance has alienated 
a substantial section of thfe 
Jewish electorate' and • a few 
hundred thousand. Jewish votes 
could make ' a considerable 


ners and the Third Wortd. Over 
the. past year or so the tight- 
rope .-. waZSjer-. has ; begdn ‘to 
wobble a bit and many- foreign 
observers feel that he is losing 
.his sense of oquItibriunL . _,• •• 
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Soviet leader Mr. Leonid Brezhnev (extreme left) faces. Prcsi^te^,. 

t g i rf f a mg nnfef) rhtriv in flunr •rot'ont -•meirtvna «i j-i n.is- ttfiaRUB] 


(extreme right) , during their recent -meeting .in Poiand, hosted lyy the Pomk Prime Miii^r'k^^ 

: : UJerefe (teiitrk ) ‘ ‘ ? ' : 
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Ion of petrol, the Renault 5 GTL will cover 49.6 miles** 
1 ). It’s Europe’s most economical small car. Avec more than 
a cars on the “autostrade”, “autobahns”, “autoroutes” and 
other motorways, Renault has become the N Q 1 make 
^ in Europe. Avec the 5 and the 18, Renault has the 
two best-selling European cars. Avec EVE (Element 
for an Economical Vehicle) we are now completing 
a prototype that will give more than 62 mpg** 
(4.5 1/100 km). That’s a record Avec EPURE (Element 
for the Protection of Users of the Roads and the En- 
vironment) we’re preparing a much safer car for tomorrow 
, symbolises the thinking behind our efforts, our know-how, 
Allofus atRenaultaretobereckonedavec.Longliveavec ! 


four large international companies, Renault has recently signed 
icant agreements. Avec Mack Trucks, the well-known American 




.Vj, _ , ■jjs. • . ' 





heavy truck builder. Avec Sweden s Volvo Lar 
Corporation, car safety and reliability cham- 
pions. Avec American Motors, builder of the 
famous“Jeep”. Avec Bendix, experts in automotive 
electronics. Avec each one, Renault has estab- 
lished close links. Avec each one, we’ve already 
established a sense of co-operation that’s reward- 
ing for all. Avec expresses the kind of growth we tSsL'f , 
believe in, our philosophy. Avec demonstrates oxrr traditional com- 
nanv policy, a work-with, grow-together policy. Avec , in any language, 
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*Aveq^FrencIi for with* 

**ata constant 56 mpfr (90 kn/h). 
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INDOSUEZ 


Banquette i’lndochine etdeSuez 


Head Office : 96, boulevard Haussmann - 75008 Paris 

Tel.: 26620.20 

Central Office : 44, rue de COurcellss >75008 Pais 
Tel. : 76652.12 
Telex : INSU X 650409 F 


London Branch : 

62-64 Bishopsgara - London EC2N4AR 
Tel. : (1) 5884941 - 6282231 
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BRANCHES AND A GENCIES , 
IN FRANCE 


PARIS -NEUILLY-SUR-SEINE- VERSAILLES 
ANTIBES - BORDEAUX - CANNES - DIJON 
GRENOBLE -LILLE - LYON - MARSEILLE 
NANCY - NANTES - NICE - ROUEN 
TOULOUSE 


BRANCHES , SUBSIDIARIES. 
V REPRESENTATIVE OF FI CEL 
AND AFFILIATED BANKS 


EUROPE 

Belgium - Germany - Gibraltar - Great Britain 
Italy - Luxembourg - Netherlands - Spain 
Switzerland 


ASIA 


Hong Kong - Indonesia - Japan - Malaysia 
Pakistan - Philippines - Singapore - South Korea 
Sri Lanka - Taiwan - Thailand 


NORTH AMERICA & SOUTH AMERICA 

United States - Brazil - Venezuela - French 
Guyana - Guadeloupe - Martinique 


NEAR EAST& MIDDLE EAST 
Bahrain - Lebanon - Saudi Arabia =« Turkey 


United Arab Emirates - Yemen 


AFRICA 

Djibouti - Morocco - Nigeria - South Africa 
Reunion -Seychelles 


OCEANIA 

Australia - French Polynesia - New Caledonia 
New Hebrides - Wallis & Futuna 


FRANCE 


If you are dreaming of buying a house in France, on the C6te 
d'Azur, in Provence, the Languedoc-Roussillon area or in Corsica, 

Read “MEDITERRANEE IMMOBILIERE" 


You will find in this magazine the house, fiat or plot of land that 
you have been looking for, for your holidays or as a safe investment. 
You will reesivs the latest edition tree of charge simply by writing to: 
MEDITERRANEE IMMOBILIERE . 

8 rue de Richelieu, 75001 - Parts - France 
(To enable us to help you. please tsll us what you are looking for.) 




EVER SINCE General de 
Gaulle took the momentous 
decision to give France an 
independent nuclear deterrent 
and, subsequently, to withdraw 
from NATO’s integrated military 
organisation, defence policy has 
been at the heart of the political 
debate in France. The General's 
successors have neither wanted 
nor dared to question these 
fundamental decisions in 
practice, though. President 
Giscard d’Estaing's assumptions 
about the nature of the con- 
flicts which France is likely to 
be involved in are very different 
from those made by General de 
Gaulle. 

if defence policy has once 
again become a subject of 
intense political argument and, 
specifically, between the two 
Government coalition parties — 
the pro-Giscard Union for 
French Democracy (UDF) and 
the Gaullist RPR — it is because 
President Giscard faces a crucial 
choice this summer. The 
President and his military 
advisers have to make up their 
minds what new weapons have 
to be developed to modernise 
the French defence forces and 
to. maintain the credibility of 
the nuclear deterrent on the 
threshold of the' next century. 

What is at stake is not 
whether France should reduce 
its spending on nuclear anus and 
concentrate on developing its 
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Need for positive 



RELATIONS BETWEEN 
France and Britain are as 
cyclical as the world economy. 
Periods of warm friendship 
alternate with periods of bitter 
tension and hostility, as during 
the current rows over British ' 
lamb imports into Franceand the 
UK’s contribution to the Euro- 
pean Community budget. The 
two countries have a love-hate 
relationship, the roots of which 
are buried deep in their inter- 
twined histories, their differing 
cultures and their different 
racial origins. 

The historical baggage which 
Britain and France bring into 
every bilateral and international 
negotiation is enormous. It is 
part of the subconscious of each 
citizen of the two nations. Any 
dispute, if it lasts long enough, 
soon reaches an emotional, even 
hysterical pitch, normally 
attained between most other 
countries only, in times of war. 


again and sending Napoleon 
Bonaparte into exile. When 
France banned British imports 
of lamb, the whole British 
nation recalled General de 
Gaulle's veto of its entry into 
the EEC. 


- they are impractical, but there 
is a lot of truth in if. 


Crecy, Agin court, Trafal ga r, 
Waterloo, the bitter 19th cen- 
tury colonial rivalries, the 
Entente Cordials, the betrayal of 
the Allied cause by the Vichy 
Government during World War 
XL the sinking by the British of 
the French fleet at Mers-el- 
Kebir, all help to explain the 
passionate relationship between 
the two countries. 


When the gloves are off, 
everything is thrown Into the 
ring. An unsophisticated 
observer of the long drawn-out 
battles between France and 
Britain within the Common 
Market might have thought that 
they were about lamb, farm 
prices and budgetary contri- 
butions. In fact they were about 
much more than that. When 
Mrs. Margaret Thatcher, the 
British Prime Minister, blocked 
farm price increases, she was 
burning Joan of Arc all over 


Add to this mixture a strong 
dose of- mutual admiration and 
affection for the other’s life 
style, culture and, not least, 
idiosyncracies, and you have the 
perfect recipe for scizophrente 
French cooing over the British 
Royal Family, phlegmatic 
Indian army colonels and Marks 
and Spencer cashmere sweaters 
can change at the drop of a 
hat to a vicious tirade against 
a whple host of real and 
imagined English failings — and 
vice versa. 


Anglo-French quarrels over 
the last two decades have been 
mainly about European inte- 
gration, the Atlantic Alliance 
and the relationship- between 
Europe and the U.S. For the 
British it was perfectly con- 
ceivable to reconcile the build- 
ing of Europe with the main- 
tenance of close trading links 
with members of the Common- 
wealth and a close relationship 
with the UB. within NATO. 
For the French such a confusion 
of conflicting interests could 
only lead to the watering down 
of the European venture. 


If history is part of the 
explanation for the extra- 
ordinary tendency of the two 
peoples to get steamed up 
about each other, so is a fun- 
damental difference between 
French and British modes of 
thought. It may sound like a 
cliche and a facile generalisa- 
tion to say that the British are 
essentially pragmatic while the 
French are basically Cartesian, 
attached to clear ideas even if 


Not surprisingly, it is only 
when the leaders of the two 
countries adopt each other’s 
modes of thoughts that relations 
begin to improve. Thus Mr. 
Edward Heath was widely 
admired in France for his deep 
European convictions; while the 
late President Pompidou could 
get through to the British 
because of his pragmatism. It 
was no mere chance of fate that 
these two men were able to 
establish a close ‘ working 
relationship, which - opened the 
door of the European Com- 
munity to Britain’s membership. 


After the ice age In Anglo- 
French relations during 
Labour’s term of office, much 
was expected in France of Mrs. 
Margaret Thatcher. The French 
r uling establishment looked 
upon Mrs. Thatcher as a strong 
personality who could put 
Britain’s economy on the rails 
again. The fact that the Con- 


servative Government's 

economic doctrine was very 
close to that of M. Raymond 
Barre. the . French Prime 
Minister, was clearly another 
important factor which could 
bring about 1 an improvement in 
Anglo-French relations. 

As so often during the last' 
20 years, things went wrong 
again because of fundamental, 
disagreements within the Euro- 
pean Commu nity- Now that the 
problems of the UK’s contri- 
bution to the Community 
budget and the fixing bf farm 
prices has been temporarily 
settled, there is little point in 
raking over the details of the. 
. quarrel. Suffice to say that, by 
their own standards, -both 
~ countries were .right- - Britain 
was clearly justified in demand- 
ing a reduction of its huge net 
contribution to the Community 
budget, given that it was the 
third poorest member of the 
EEC. 

But tlxe French had a power- 
ful argument when they pointed 
out that the UK had accepted 
the "own resources” financing 
system as -part of its member- 
ship terms and that its large 
financial contribution was the 
result of failure to adapt itself, 
to the Community’s trading 
patterns. 

To those who followed the 
lengthy negotiations as reason- 
ably detached observers, -it is 
clear that an enormous effort 
of statesmanship and. imagina- 
tion will be required if the 
same bitter disagreements are. 
not to break out again and the 
European Community -is to be 


Intense debate on 


weapons strategy 


conventional forces, nor whether 
it should be reintegrated in 
NATO. The options are whether 
more emphasis than hitherto 
should be placed on the develop- 
ment of new tactical nuclear 
weapons, such as neutron 
bombs, or whether the bulk of 
the effort should concentrate on 
strengthening the country’s 
massive retaliation capacity, 
made up- of land-based, airborne 
and -submarine-based nuclear 
missiles. 

The reason why the Govern- 
ment is faced with this dilemma 
is not only because of the tech- 
nological progress made by 
potential enemies such as the 
Soviet Union in developing new 
nuclear “theatre” weapons or 
their increased capacity to wipe 
out France’s land-based stra- 
tegic missiles in a first strike 
It is mainly because President 
Giscard has developed a new 
military strategy which provides 
for French participation in a 
European conflict even before 
a direct attack on French ter- 
ritory. 





Pointless 

The Gaullists still stick to the 
view of the founder of their 
movement that it is pointless to 
plan for a more limited conflict 
than total nuclear war because 
of the overwhelming superiority 
of the Soviet Union’s conven- 
tional and tactical nuclear 
forces. Only the capacity to 
strike back massively with stra- 
tegic nuclear weapons at the 
main cities and industries of an 
aggressor provides a credible 
deterrent 

This strategy has the advan- 
tage of clarity. It makes clear 
that France is a “ sanctuary ” — 
in the terminology employed 
by defence theorists — which, if 
attacked, triggers off an inane* 
diate and massive nuclear res- 
ponse. It does not however, 
take account of the fact that 
France, while no longer a mem- 
ber of the military side of 
NATO, is still, a member of the 
Atlantic Alliance. Under the 
Atlantic Treaty, ' a member 
country is obliged to come to 
the aid of any of its partners 
wbo is attacked. 

Since it Is understood that a 
massive nuclear riposte will he 
made only if the “sanctuary” is 
violated, this leaves no room 
for effective French aid to its 
Treaty partners if they are the 
victims of aggression. 

As long as four years ago 
President Giscard made it clear 
that such a doctrine was too 
Inflexible and unrealistic. The 
main nuclear deterrent must be 
maintained, but it would be 
extremely dangerous for France 
to stand aside from a more con- 
ventional battle in a forward 
area of the Atlantic Alliance in 
Western Europe. 

If Soviet troops were to cross 
West Germany’s eastern border 
or to invade countries in the 
Mediterranean basin, this would 
inevitably pose an eventual 
threat to French territorial 
integrity, and military planning 
therefore had to take into 
account the participation of 
French troops at the side of 
their allies. The close relation- 
ship which President Giscard 
has developed with West Ger- 
many has made it all the more 
important that Frahce’s neigh- 
bour should be able to count 
on French military support 

This doctrine has been taken 
a step forward by Lhe pro- 
Giscard UDF party in a docu- 
ment published by its defence 
committee at the end of last 
month. While the proposals 
made by the committee are 
obviously a kite-flying exercise 
intended to test public reaction, 
and will not necessarily all be 


adopted by the Government 
they are broadly in line with 
the President’s thinking. 

Significantly, the UDF docu- 
ment adopts a firm pro-Atlantic 
stand, though it does not advo- 
cate France’s return to NATO’s 
integrated military command. 
The defence of France cannot 
be seen in isolation, it points 
out France's security would be 
threatened as soon as a battle 
broke out in Europe. 

There must be no ambiguity 
about French military involve- 
ment from the very start of a 
European conflict, even though 
the final decision to- use French 
forces and nuclear weapons 
must remain with the French 
Government 

Since French forces would be 
fighting at the side of NATO 
forces, the conditions of their 
participation must be worked 
out in dose co-operation with- 
France's Atlantic allies. 

Another very important inno- 
vation in French defence think- 
ing contained in the report is 
the open endorsement of 
NATO’s strategy of "flexible 
response” in preference to the 
Gaullist doctrine of massive 
nuclear retaliation. The thresh- 
hold at which strategic nudear 
weapons would be used should 
be raised by providing the 
French Army and Air Force' 
with a large number of tactical 
nuclear weapons, including the 
neutron bomb. Only such a 
policy could provide an effec- 
tive counterweight to the great 
superiority in conventional 
weapons of the potential 
adversary. 

Not surprisingly, the UDF’s 
proposals' are anathema to the 
Gaullists who, in another report 
published a few days later, 
showed that they have remained 
true to the orthodox view of 
how the country’s defence 
should- be organised. . 


with their fundamental doc- 
trine. Tactical nudear weapons 
should not be looted on in 
isolation from the strategic 
deterrent Their use is in- 
tended mainly to serve as a 
warning to an aggressor that 
strategic weapons will be used 
if he persists in his action and 
not as merely an extension of 
conventional weapons in a 
European conflict, - in which 
France would inevitably become 
part of an overall NATO 
operation. 

Despite the new orientation 
he has given to defenee policy, 
• President Giscard has been, 
partially successful in defusing 
Gaullist anger by sticking to 
the fundamental principles laid 
down by General de Gaulle. 


Treasured 


Signal 

By putting the emphasis on 
tactical nudear weapons, the 
Gaullists argue, France is send- 
ing a dear signal to a potential 
enemy that it is reluctant to 
use its strategic weapons, thus 
watering down the effectiveness 
of the ultimate deterrent. 

Instead, the Gaullists give 
absolute priority to the develop- 
ment of France’s nuclear 
missile-launching submarine 
and nudear bomber forces, en- 
tailing an increase in French 
defence expenditure from 3.3 
per cent of Gross National Pro- 
duct at present to nearly 5 per 
cent at the end of the century. 

They propose that the 
strategic nuclear submarine 
force, whose current opera- 
tional strength is five, rising 
to six in 1985, should be greatly 
reinforced by the construction 
of an additional 15 missile- 
launching submarines by . the 
•year 2010. 

The strategic air force, cur- 
rently made up of some 40 
ageing Mirage 4 aircraft carry- 
ing 60-kilotonne nudear bombs, 
most of which are due to be 
phased out progressively be- 
ween 1985 and 1990, should be 
replaced by the beginning of 
the next century by about 100 
new Mirage 4000' bombers 
armed with, long-range air-to- 
ground nuclear missiles. 

Though the Gaullists also 
propose that the French Pluton 
tactical missile should be 
replaced by a new generation 
of slightly longer-range missiles 
(250 to 300 km) and that 
reesarch on neutron bombs be 
continued, they are opposed to 
the production of the latter in 
great numbers. 

The Gaullists’ argument in 
support of this position is 
predictable and entirely in line 


While dearly in favour of 
greater co-operation with NATO; 
he has manifested no. intention 
of rejoining the Atlantic Alli- 
ance's military organisation. 
France’s treasured independence 
in the field of defence has thus 
been preserved, at least oh 
paper. The independent nudear 
deterrent force has not only 
been maintained but brought 
up-to-date. The President bowed 
to Gaullist pressure in authoris- 
ing the construction of a sixth 
nuclear submarine, tor .be 
equipped with new M-4 multiple 
warhead missiles with a range 
of 4,000 km, which will later 
be fitted to most of the other 
nudear' submarines. 

Even the land-based nuclear 
missile force on the Albion 
plateau - in Provence has been 
modernised, though its future 
strategic value is no longer very 
evident given its ‘vulnerability 
to a first strike. The new S-3 
missiles are fitted with 1-mega- 
tonne thermonudear warheads, 
with, an explosive force 55 times 
that of the Hiroshima bomb. 

A new generation of mobile 
land-based missiles, probably to 
be carried on trades, is also 
being developed. Altogether 
France now has a total nuclear 
strike capacity of some 75 mega- 
tonnes. When M. Yvon Bourges, 
the Defence Minister, presented 
his defence budget for 1980 last 
year, he said that the country’s 
nudear fire power had doubled 
since 1976 and would be quad- 
rupled by 1982. 

The expense has, of course, 
been enormous. Since 1960 some 
FFr220bn has been spent on 
nuclear armaments.- In 1980 
French defence spending will 
have increased by some 15 per 
cent to nearly FFi90bn, nearly 
half of which has been devoted 
to investments in nudear and 
conventional military equip- 
ment 

The country has been able to 
shoulder such a heavy fina-nw'ni 
burden only because of its 
rapidly growing prosperity over 
the past two decades. But now 
that the economic situation has 
become much less favourable, 
expenditure on defence' will 
have to be subjected to careful 
scrutiny. 

France cannot afford both the 
huge effort demanded by the 
Gaullists for the development 
of -the strategic nuclear force 
and at the same time embark 
on a full-scale programme for 
developing tactical nuclear 
weapons.' The -choice that Presi- 
dent Giscard faces this summer 
cannot therefore be fudged and 
Is made ail the more difficult 
given the immin ence of the next 
presidential - election. Before 
fighting the forward battle on 
Europe's eastern flank,, the 
President has . to be prepared 
for a battle royal on the 
domestic front 

R-M. 


preserved. For only those-wear- 
ing very large blinkers can deny 
that the basic interests of the 
two countries within the -EEC 
are very different 
- What is not fully understood 
in the 'UK Is that France took 
a big ririt in rigohig. the Treaty 
of Borne '^nd .made a .bargain 
with West Germany, tfthe time 
which- many Freawbmeii feared 
might -turn outTto France’s . dis- 
advantage. In return for ah 
industrial : free - trade area. 
France obtained an -undertaking 
. that the member -States would 
workout a jpkiOy financed com- 
mon farm policy. Whereas the 
farm policy would cleady bene- 
fit the French; as the biggest 
agricultural, producers- in 
Western Europe*' 4t was not -st- 
all certain that French industry 
would be able to resist German 
competition. ... 

The fact that French industry, 
has been able notTonly to . sur/ 
vive, but -that France- has pro- 
gressively hoisted itself to the 
third- or fourth place IxL the 
league of Western exporters of 
manufactured products,, , is -the . 
result of a mammoth- effort by 
both industry and the Govern-' 
meat. It is ah additional bonus' 
which the EEC has -brought to 
- the -country's economy but,- as 
far-.' as the French are con- 
cerned, it does -not invalidate 
the original pact ' . • - 

~ Nor should the-British forget 
■ that France . has emerged as - 
a major industrial power only 
relatively -recently. - / It- it a. 
country with a deep-rotted rural . 
tradition. A large proportion ? 
of the urban population, has . 
been established in. ; the big 
cities for - only ^ one : or. two. 
generations- and nearly- every 
family has relatives still living 
on the land. Though declining/ 
rapidly as a percentage of the . 
total wbrkforce, the farmers 1 
still form a powerful political 
lobby which xio Government can- 1 
afford to ignore. Moreover, they . : 
manage to generate the same 
kind of popular sympathy tor 
their, grievances - as-; do— the- 
miners in. Britain. 

Add -to tbis the importance . 
to the French economy .of agri- 
cultural and agro-food , exports 
and it is not difficult to see that 
France . wtil defend 1 he com- 
mon fqjrnr. policy with; ite life. ’ 
Any project to reform tins 
policy. — and even the French 
are begtxmtog to admit thfit this 
has become necessary .because 
of its mounting costa — : will 
have to take into : account these 
factors. ‘ ' 

If the 'British will have to 
make an effort to understand 
France’s vitaL interest hi this 
field, a similar imaginative jump - 
will have- to be made by the . 
French of the Community is to. r 
survive. In spite of their ^ pride 
in their revolutionary .trad! tioni . 
the French are probably , toe , 
most conservative people, -to 
W estern Europe. /They find it 
difficult to accept modifications 
of " established . institutions; 
systems and principles; . 

In toe same way 'a. they cos- 
tarrtly hark bade ./to -'the 
philosophy ., and policies, of 
General de Gaulle, now: sancti- 
fied as a doctrine though it was 
devised to deal with a very 
different world situation than 
that of today, the French tend 
o look upon toe original rales 
.and regulations, of the EEC. as 
hallowed. 

While President Giscard 
d’Estalng, . Prime Minister 
Raymond : Barre end their 
advisers are weU -aware that 
the Community’s ' gnaneing. sys- 
tem is no longer -adequate to 


deal wit hthe spiralling cost of 
the common farm -poUejv and- 
will have^to be/rawtified vritiiia 
the next two. years; the ^majority . 
of French- politicians /anjj -the 
farmers .still. refuse to toteeUfce 
facts: >: : L-2 

' ThW crisis ~in 

relations .whiefais fikriy/ to 
occur whence Hegotiatioteou 
this crucial issue fiDafiy to» 
place, risks being mm^grea&r 
than- Ihe^- one which to&fcrast 
.beenxesptoed. .With theK^tfpch 
insisting i«Q. the conttouatligt^ 
Jo inMhBicfag - of toe-tom^on 
farra- pphey,' which torarteOy 
mdps^rfy "toast of /toe .Cate 




uaujffty’s budget andtoeBrittsh V 

mi 


fog?: to&reased -Spending 
iii btorf areas, -each 
projects^-t^js - iSfftfcult- - tojaetf 
how Tiptoe" ■■jtoWf'',- df the’ two 
counties ■cah'&ep i-econciletL /- 
V: The ? task of'' Adding annua-/ 
^ gRtoe-. 

General In theU&will' 

hot be vexy-£g£ toff by the time 
the aeggfiatfeas tate/plhc& and: 
that toe latiti-Market fobby/in 


on fee' disagreements.: 
r The/feround 

be efcretUDy pra®arwL: . The first/ ■- . 
oisfectivei'. aSvfiari aOhe British. / 
Government is concerned, is 
-to -dispel the alpipst universal 
view in; France:’ that : the • UK .is . ' 
not really totexested la /Enro- 
_peah touffca$£oh_- Thfe ‘Nation, 
of 'Shopkeepers^ image which - . 
-Mm.- Th a tc her hate refurbished . 

_ .with her tough haggling over 
pounds and pence does nothing 
to farther Britain's cause in 

.-'*v v 

tody^-way Britain , can 
pArihiaide its partners, and toot 
least the French, that if is mare t 
than joist an offshore island, 
casting a /beady; eye- on. the 
curiouis antics of toe Continent; 
is for the - British ; G&v6rnmebt ' 
to raise its sights and -' start 
thinking . in /-terete - of a 
European grand . design. • 

. Significarilly. ;" . toe' French 
have.' , been' impressed by 
Britain’s ' '•■ contribution -: •• to 
European political co-operation, . 
Foreign Secretary Lord . Carring- 
ton, because of his handling of 
tiie Rhodesian problem And toe ' 
initiatives he has taken to .work 
orit" - a . : common " European 
approach - td toe Afghanistan 
affair; Is heTd ln high, esteem - - 
in France. 1 . - 
There is certainly more-' room 
for An^o-FrencB ^co-operation 
in .the foreign poficy field, 
■ticulariy toe Middle Bash- on 
which , the -. two 'countries’- views 
are- dose,-.«nd which provides.' . 
them. with a good opportunity'* 
to work: in; harness, -In Africa,, 
too there is- scope for .a; much ' 
greater co-ordhaatom of foreign ' 
policies' 1 '/ between the ' two . 
European countries which have 
the greatest traditional interest 
in and Jinks^ - with- that con- 
tinent ' . - V.; ,- V/ ... "" 

’ If at the. same time France 
can 'bring itself to take a more 
realistic- and ' Toss ... rigid 
approach . to the - internal iprob-. . 
lems. of i. toe .. / European - 
Qnumunily i --and -there, are - 
some signs that tins may be. the '' 
case — the prospects, for Angte 
French ' relations; are hot as 
gloomy as they may 'appear at 
first s^ght But a real improve-, 
meat will require more than 
just muddling along and deal; 
ing with 'problems as they arise. ‘ 
If calls for : a. - positive,, and 
-imaginative ' .- approach a and 
statesmanship , of th® highest 
order. - .. : i". ; ,1 .. 
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Tod ay’s Financial Times Survey Is going to appeto -a second 
tune -r- In World Business Weekly on August Uth, . 

WbrM Busteess Weekly is a close rriativfr of the : 

rt -te published each Monday - in New York is" a 64-paee .*' 
magazine containing news items and/ backgroend ^ bn -worid' : 
business trends. Material from the Financial' Times SS 
specially- .selected and .re-edlted for the ■'itrteroationaEts- -- 
- minded himiness community of . North --and Smith America.- 
Since ate launch In October 1978 “ WBWrhas atStaea 
a weekly circulation of .20^000, predothanantlyl Ini the USA. _ 
Wtha - wide/ distribution, among the dHfraat business- • 
M a .fibst^dasy gzridfe to' what, is - 
happening in toe business world : outside the America;- . 
■p 11 ^ special condensed, and adapted • 

World Business Weridy, 135 WesfwQi ^ - - 

LONDOlSt Rritoi^Oita^ lnterhati^^ Advertisement--" / 
Manager. Whrld Business Weridy^ Bracken Hbose. 'v 
10 Cannon Street, London EC4P 4BY — . ; 

Tel: 01-2ffi 8000, Telex: 889027. - • - “ / • / V 
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Nuclear 
Power * 



investment in reactor programme 


Ar-'VEFR small western Europe. visiting POU- 

nJtuiiS t ^of Sm ^i>p5r C *?’ ticians and businessmen often 
■ SSS«- < 5J2aJ < ^.- a £_^? underline the smoothness and 


off from many other parts -of the environmentalist movement to intervene, delaying the load- 
Western Europe. Visiting poll- has become involved in the ing and start-up of several 
ticians and businessmen often resistance In Brittany, there is 


5,000 MW 


present 


tional State loans through the 




Western Mfromoe £ _ uawsruae we smoottmess ana 

SLTX aSSS? Mpidlty ' « Franco’s nuclear 
l^ce*?TndleS powe^JS power expansion as one of the 


considerable evidence that the 
main opposition to Plogoff is 
locally-based. Many Bretons see 


reactors, and instituting a full 
safety inquiry. The published 
results of this inquiry show that 
the existence of the cracks was 


FRANCE'S ENERGY PLAN 


^ered its -aSSETSi 1? StSSS 

strength based on a 


oaost significant signs of French the power station as another known before the trade union- I 6%U^' ■' 
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degree of national consensus. Paris which will benefit the rest 


example of a project imposed ists blew open the situation, 
by the central authorities in They also indicate that the full 




>+S»&Twf ia ' The"' degree to which the of France while bringing- them sent is as yet an uniaiown 

^SiaSi “PI? logoff movement may com- nothing but the danger of quantity. For the time beiiig, 
' promise this consensus is by no radiation. the safety officers insist, such 

; ln£§aliv ihSmiS PI !E 25., SJ means clear yet The public in- D . small surface fissures in the 

ISeSxal towiftailwS quiry has found in favour of the Prejudice very thick metal plates of the 

in 'SiZ *™r station on this site, and this Only a more generalised reactor vessel pose no problem. 


extent of the danger they pre- 
sent is as yet an unknown 


place with ■ the support of loo JJluuuac I u “ wa^usus is oy 

means clear yet The public 


%sp^fiaBy. imported riot police. 
The 4oca]- town, hall was closed 


quiry has found in favour of the 


in ■ svmnathv with th» statian - oa this site, and this 

report how has to go to Govern- 


nuclear demonstration, and the 


: j?* jnnufrv - sneh ds it wa« hlTjT’ ment departments for comment, 

a. > 4 -WR’ SkSSSS^LB After that the dossier goes to 


Prejudice 

Only a more generalised 
opposition than this, drawing on 


S*r‘*.rk-A.-S.:'£ra^ 


But on one knows whether or 


public support throughout the how these fissures may develop 
country, would prejudice the over the years, 
present programme. But during One of the conditions under 
another alarm for the nuclear' which the Ministry of Industry 


New Energy 
Hytfro- 
Bectrictty 


Coal & Gas 


Nuclear 


50,000 MW in 1990, thus suuply- FDES development fund, 
ing about 50 per cent of the already at a “ soft ” interest rate 
country’s electricity and 30 per will have servicing payments 
cent of total energy needs, carried over to the 1986 finan- 
Electricity produced by the 60 cial year and beyond, 
reactor units then in operation The Government is continu- 
will account for about as much ing to put money into EdE as it 
as France’s energy consumption has done for several years, at 
as oil, and at a much cheaper the rate of almost FFr 2bn a 
price. Even before the last year — -FFr Ibn in loans and 
round of oil price increases at FFr 900,000 in capital increases, 
the end of 1979, it was cal- Even so the company will fall 
culated that electricity from the far short of financing its invest- 
pressurised water nuclear ment programme from its own. 
power stations cost 8.68 centimes resources over the next few 
a KWH compared with 12.68 years. In 1980 it expects its 
centimes for coal and 15.33 financial needs to amount to 


centimes for oiL 


FFr 37bn against FFr 2Sbn last 




Kws th a : - ratification. Opponents then industry last year there was no has now allowed the nuclear 

^^hla^nEs^n ^ -have . the right of appeal, but evidence of such a movement programme to get under way 

«hv ' • the history of such appeals developing. This scare occurred again is that the industry is 

: The P3 ogoff , confrontation was gives' little, hope to the plain- when the presence of small sur- developing robots which can 
mportant .because for. the first 'tiffs if the" Consul decides in face cracks In the vital pressure operate from inside the radio- 
Ime in -several . years France's favour , of the public inquiry vessel areas of the new genera- active area both to test the 


. . -v r. 7 ‘Mrs. thA bn* fhn “ otuuwLivu. upjjuueuus uien juuuaury lssl yen 

*** ^e^e iight of appeai. but evidence of such 
■ the history of such appeals developing. This s 


mdear power programme was decision. 

jut in -question by the elector- Whichever way the Conseil 


£&.. Public willingness to go decides, what is Important for vice was made public. 


tion pressurised water reactors metal and repair it if necessary. 
(FWRs) now going into ser- These robots should be ready 


long with nuclear -energy has the- nuclear power industry now 
feen one., of' the outstanding is to. know the degree of firm 
characteristics of the French support -in the country for the 


vice was made public. by the end of this year. The 

Following the publication of industry is confident that they 
this evidence by trade unionists will work satisfactorily, although 


Soorsa:sQBUt!7 
of IMbo&t 


This expansion will give year, of which FFr 23bn will 
France comparatively more have to he borrowed, some of 
nuclear power than any other it abroad. This will bring the 
country in the Western world, cumulative debt of the EdF 
But it also involves the coun- to FFr 90bn, and its financing 
try in an enormous investment charges will probably be run- 
effort which is stretching its ni ng at about 60 per cent of 
resources to the full. The turnover, 
fissures problem, caused essenti- TT . 
ally by deviating from tbe West- ■ Heavily 
inghouse technology on which other elements of the coun- 
France s PWR system is based, try's nuclear power programme 


support -in the country for the involved in nuclear engineer- some independent engineers are keeping an eye on the industry, power. 


ary committee Charged with in the shorter term is nuclear is one example of hte strains 


which result from the effort. 


are of course also soaking up 
large amounts of investment 


tfu&tipii, marking the country Plogoff movement. Although ing, the Government was forced more sceptical. Meanwhile, The committee complained According to the authorities, The financing of the programme finance. In Eurodif, the nuclear 


nuclear is another. 


fuel enrichment company, for 


on 


another eleven pressure vessels strongly about the industry’s a rapid switch to nuclear is another. fu e | enrichment company for 

of the present type will be in- ■ failure to inform it about the power has three main economic These financing problems example. France is increasing 

stalled— before a new manu- problems. advantages for France. It will have become extremely acute at ^ shareholding after the reduc- ' 

facturing process is introduced. Behind the current reluctance help the balance of payments Electricite de France (ELF) as tion in the Italian stake; 

The most intriguing aspect to challenge the expansion of hy substituting a large percent- the State-owned utility, France's Cogema, the uranium and fuel 

. of this saga, which occurred not nuclear power lies France's age of home-produced uranium monopoly electricity supplier, is reprocessing group, is pumping 

long after the Three Mile deep consciousness of its vul- for an energy source which caught in the vice between money into fuel prospecting; 


stalled— before a new manu- problems, 
facturing process is introduced. Behind the current reluctance 
The most intriguing aspect to challenge the expansion of 
. of this saga, which occurred not nuclear power lies France's 


after the 


deep consciousness of its vul- 


Island nuclear station in the nerability to a disruption of its relies almost 100 per cent on rising oil prices and its invest- an( j {^e Atomic Energy Com- 

U.S. ran into trouble, is that it energy supplies from abroad, imports; it will reduce the cost ment in nuclear power. In mission is spending heavily cm 

never blew up into a major The imoortance of the problem of electric energy because of normal times the EdF has a basic research- including in 


never blew up into a major The importance of the problem 
scandal. The main force of the. has been rammed home on the 


the growing price ' differential target of breaking even. But 


protests came not from grass-' public in every way possible, between oil and nuclear energy; recently it has been running up 
roots environmentalist opposi- Sometimes this publicity may and it will shift the balance of heavy losses (FFr 680,000 





Their interest, they made clear, 

over their dealership conces- to invest heavily to make a was their own safety. They were 


tion, but from the trade union- have, been exaggerated; oil 
ists who work in the industry, prices are an easy excuse for 


politicians 


explain 


energy supplies away from tin- ($162,000) in 1979 and FFr 2bn 
settled political areas like the j n 1978) and sinking deeper and 
Gulf to tbe more stable regions deeper into debt in order to 


normal times the EdF has a basic research, including in 
target of breaking even. But particular its joint European 
recently it has beenrumung up fast-breeder reactor project, 
heavy losses (FFr 680,000 This advance across a broad 
($162,000) in 1979 and FFr 2bn front into the nuclear era could, 
in 1978) and sinking deeper and ^ the past 12 months have 


shown, run into technical or en- 


every rise in the consumer of the West like France itself, finance the power station con- 'viromnental problems at any 


solid European business out of not in any way opposed to price index or the unemplay- Canada, Australia and the U.S. struction programme and ser- moment. But France has shown 

.1 rm. — j » i+cAl 4 ? i. £#. An aAffort VlHTlIiq 1C thft flPVPlntl- XrifA lfc xl 1.^: 


By contrast, the PSA Peugeot- them. The question competitors nuclear power in itself. 


ment figures. But extensive ad- 


Gitroen grodjp — the organisation are asking is whether the This basic attitude continues vertising and publis debate has 


An added bonus is the develop- vice its borrowings. for'the'time being that, while 

ment of an industry with big Because of these difficulties probably working at the limit of 
export potential. the ■ Government last year ^ resources, it has just enough 

If the Government programme allowed the conversion of all the financing resources and 
goes as planned — it is now just State loans currently in the com- engineering capability to see 
a few months behind schedule pany into capital. This effec- *b e programme through. 


which brings together Peugeot,' French company can afford this to be shared by all the leading brought home the significance export potential the ■ Government last year 

Citrben and Talbot, all the non- expenditure, or whether it will political parties as well. None of the energy problem to every If the Government programme allowed the conversion of all the 

- State interests of the French in- sell out to concentrate on cars, tried to make capital out of the Frenchman — and the Govern- goes as planned — it is now just State loans currently m the com- 
: dnstry— is now in a state of The second question concerns fissures revelations, and the ment has been equally uncom- a few months behind schedule pany ^to ^pitaL This effec- 

’ transition. The takeover of its - SL«?m?h nSrwder which only severe political condemns- promising in stressing that the —the country’s nuclear gener- twely wrote down FFr lL7bn 

-- - -- - - Jts tie ' up mth cm7Sler - wmcn tion came from the Parliament- only way out of this dilemma ating capacity will grow from of debt In addition, any addl- 


for the time being that, while 
probably working at the limit of 


the programme through. 


. h r ~ r. 1 - 11 ■ , | Chrysler Europe (now called has a 15 per cent stake in the 

v. ■- Talbot) .about two years ago French group. This sharebold- 

~ . . . came at a time when the former ihg is dim to be. set against 

WTH THE whole of the West- American, company was running a 8100m loan which PSA is 
eh ~ industrial - world ' being into a lean period. Throughout petting forward to help the U.S. 
digged inexorably into a U.S.- the whole of 1879 it has been company through its present 
IS recession, the French motor losing market share in France problems, but tiie question is 
iiiustfy has - inevitably suf- and. running up heavy losses, whether PSA should be going 
feed- some set-backs this year. This year if has lost still more even further to establish a foot- 
Tfere have beep a number of ground, with its sales cur back hold in the U.S. Some French 
layoff measures ind extended in . the, first four months by motor industry specialists argue 


TJX 


layoff measures and extended in . the ’ first four ■ months by motor industry specialists argue 
hdiday closure Vehidee stocks . about 34 per cent ' compared that a deeper involvement with 
hare' been trimmed as far- as with tbe- corresponding, period Chrysler would give PSA a 
p®Sble axid'selected compoh-: of I979. : . .. heaven-sent chance to establish 

- nmt orders cut back. Sales' of • ■ The other two constitutent itself on the American conti- 
sane companies have gone ' into parts of the group, Peugeot and nent, an essential element in a 
rtverse. But the overall statis- Citroen, have also lost ground multinational’s activities. Others 
tip at the end of "the first -four Part of the reason may be pru- believe that this path could be 


uunths' of 1980 confounded all , 


•" ;2i>, 


Part of the reason may be pru- believe that this path could be 

dence; Peugeot keeps a tight too cosily. 

financial grip and refuses, in PSA seems to be facing -its 


tii pundits by showing an in- financial grip and refuses, in PSA seems to be facing -its 
distry still '-producing and sell 1 general, to trim price!. But a. present difficulties with com- 
?tp more than a year: ago.. . more fundamental .factor is that plete serenity. It made reason- 
reason- for this mixture' neither has a . Product with the able profits in 1979 (FFr l.lbn 
«f taiSSon bS boom S selling appeal of the Renault 5 consolidated on turnover of 
h55SK/ I !S«5!SSjS of - at the bottom end of their FFr 73bn). although these were 
2S - ^rS^^motor : ran Se; uQr does either have the pulled down to some degree by 

pc a SSSmtfStSen rangeof outlets abroad available Talbot’s losses. But the health 
iSSfclr onnS to thek nationalised competitor, of tbe overall French industry 


- S. of depression and boom lies m 
; --Uy tke incEvidual- performance of 
•;';i tbe - two bfe French motor 
• ' groups, PSA Peugeot-CitroCn 
' v and Renault The first has gone 
■:*; ?*. {mauestiomtoly into reverse: the 
. jecond, however, is still expand- 
-■ ' ng, and behaving as though it 

-- <an pntifimip. tn i!n : sn for Sev- 


Reversed 


clearly depends to a large degree 
on tbe performance of this 
group — and thus, to a consider- 


’.. -U 

• ' -ft. 


ng. imd behaving as though it. ■ Becausft of the sales decline 

«5 continue to do so for' sev, at PSA this year. Renault has STRESS? 

<ral months yet. Whatewr has Seen able to eatch up its private o£ “ e whole of French industry, 
teen lost to the PSA group in sector rival in the French mar- importMce of the motor 

brins of = output and . reglstra- ket This has reversed the posi- sector to rrance s overall 
tons .has been picked up by tion as.it was before the take- ®52 noi ? y “ * ^“cult to over- 


Societe Nationale Industrielle 

aerospatiale 


Europe’s number one aerospace manufacturer through 
- research, development and production capabilities, 

- mastery of advanced technologies, 

- leadership of large multinational cooperation programs. 

A300/A310 Airbus, Concorde, Twfnstar helicopter, Roland air defense system, 
Meteosat weather satellite, Ariane launcher — 


Jenault to maintain the dyna- - over of Chrysler Europe, when reckoned that 


the French vehicle and com- 


tac of 1 the industry overall .RehautI was -unquestionable rne ^encc vemae ana com- 
I There toust be doubts that market leader in iSmice. But employ 

^aSf cm continue with- its wKh the inclusion of its foreign dirwtly or indirectly 10 per cent 
SSSSoS^iJrmS‘ ^es and output. PSA remains of the population. The motor 
Soppr ThelS few weete have unquestionably the larger com- companies account for 14 per 

pauy, third in the world league “ut of ^Mce’stotri expom. 


Siown a distinct, dip. in con- 


of the population. The motor 
companies account for 14 per 
cent of France’s total exports, 
selling some 50 per cent of their 


amer -burtharine in -jnmeraL '(output of 23m units in 1979) selling some ou per cent of tneir 

Snlv S toe and potentially a multinational products abroad, and earning a 

Sth tomSihaSaff wWer’ with the strength totakeon the POf^ive trade balance of 
gjowtn in purenasmg power -n 5 m-ouos FFr 28bn ($6.7bn) in 1979. The 

W Sn 6 “e^dy realiStton of this poten- companies, pay some FFr 100bn 

vnvh vSri* iSJSS tial, however, will depend upon ^ taxes of all kinds to toe 

jWy fli ; the successful resolution of a State, accounting for more than 

toe number of problems .which face one fifth of toe annual budget, 

tbe group.: -The most important In addition, France has_ toe 




. resorting to heavy promotions . ■ t P i car anrf ce-narwtf 


to keep up sales. Indeed some 
of the* success of Renault -in 


ing out three clear and separate 
marque identities for the group 
as a whole so that each of the 


In addition, France has toe 
advantage of making vehicles 
which seem particularly well 
adapted to today’s needs. The 
industry’s front-wheel drive 


. . , ■ . - • • (Uj a wuviv at/ uia i, paui vj. uiv 

Apnl. when it separate manufaetoring diri- engineering tradition, its ilse of 

registrations in trance by M.3 ^ a specific mar- disc brakes and radial tyres put 


0 

Eti 

tics 

IT 


per cent was; toe -wltrf J Tto s was the Vta oflSp 

v^orous -programme of special. rasmag&ateai at the time of the 

• . . „ • . takeover when tbe concept of a 

Renault argues, however, that rather than centra- 

bas certain, basic strengths jj se ,j company on toe pattern (A 


which should';, help it piiU 
through toe 'present decline in 


Ford was hatdhedL 


it several years ahead of what 
engineers are trying to do in 
the U.S. Even in Europe toe 
French have a record of pro- 
ducing extremely economical 
cars. The average fuel con- 


toe industry better than most * 0 M ee tiv es is the other long-term 8.51 litres per 100 km, is 
of its . rivals, .The first of - these a ^ n ^ developing coumKra com- reckoned to be one point lower 
is its model .range, a. par- ponents for toe group. The than toe European average, and 
ticularly -varied pne.b'y mbdem idea of . three separate marines the industry has an official 
standards- and -also extremely op j y mair. pc sense, if manufac- Government-set target of 73 
comprehensive. There is little t^Qg. economies , are being litres to 100 km by 1985. 
doubt that.'.; its oatstanding . ma ^ e upstream . by combining Given this engineering base, 
success in France and Western design/development and manu- the industry has shown extra- 
Europe over the last 18 months .. .facturing, costs. : This is toe ordinary dynamism in recent 
has been due to its ability to principle of General Motors in years compared with, the 
dfer a wide variety of products the U.sL which essentially puts activity in toe" rest of Europe, 
h the smaller vehicle classes, different- bodies os similar While output has dropped in 
Tae Renault 5 in particular has ' mf^hamcal components. the past decade in the UK and 

sored heavily at a tune,- -when- ,psa 1$. already well down the Italy, it lias gone up very 
irotorists are showing' . a road; on its common. component rapidly in France from 2.75m 
sknificant shift towards smaller design plans,- and is said to have units in 1970 to 3.6m last year, 
aid more economical vehicles, .various yh ernes for its marque West Germany, which started 
■ Secondly, .Renault has. a very identity programme. from a higher base of 3.84m in 

drose network of ; dealerships in the shorter-term, however, 1970, has kept comfortably 
b*th athomeand abrcTad^some it' is. faced with two situations ahead, but at 43m units last 
8500 in France and another, which must be causing it con- year has not raised output so 

U000 abroad. These have been - , sidefable anxiety, at., toe fast. France is- today the 

ctstly for the company to build moment. The first is its involve- world’s fourth- largest national 
M) in the past; when 4t had to . ment in. commercial vehicle vehicle producer, behind the 
t*e risks 'and -.‘accept- .losses to- manufacturing . through the UR., Japan and West Germany, 
etahlish them. But they are ' former truck interests of Given a successful resolution 

raw showing their worth -as an Chrysler Europe in Spain and of pgA’s future, many fore- 

irvestment, and since, they are the UK. Other European c asters believe that it will over- 
amost invariably, owned by the groups are eyeing there aetivx- haul Germany within toe next 
french parent company, it has ties, maiily because they give £ ve years. 

mire control over them than a good base in toe Spanish mar- T_T>. 


Tied in with these marketing sumption of French models, at 


of its . rivals, .The first of - these at - m ^ developing common com- 
. is its model .range, a par- ponents for toe group. The 
ticularly Taned cine -by mbdem idea of . three separate marines 
standards- and alisp extremely on j y -malr ^g sense, if manufac- 
comprehe naive. There is little turing economies . are being 
. doubt that its outstanding ma ^ e upstream . by combining 
success in France and Western design, development and mahur 
Europe over the last 18 months . facturing costs. : This is toe 






mechanical components. the past decade in the UK and 

-PSA 1$. already well down the Italy, it has gone up very 
road; on its common . component rapidly in France from 2.75m 


from a higher base of 3.84m in 
1970, has kept comfortably 
ahead, but at 43m units last 
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lives tment, and . since, they are 
almost invariably owned by the 
French parent company, it has 
mftre control over them than 


row of its competitors have krt whUe PSA will be forced 
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Output • 

Exports 

Registrations - 

•Provisional • 

Sure*.' tomvtastutvs Assacmimn 


1980' 
286.6 
152 Jt 
2113* 


Percent 
change ' 
+10.7 
+173 
+12.7* 


TJ>. 


First four months 

Percent 

1979 1980 change 

1,1343 U6U +2-4 

577.0 5952 +33 

_ 704.7 7163* +1-7* 
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AT THE Le Bourget Air Show 
in June last year M, Raymond 
Barro, the French Prime 
Minister, heaped laurels on the 
nation's aerospace industry. 
The reasons for his enthusiasm 
are not hard to find. Aircraft 
manufacturing it not only a 
sector where the French have 
managed to win an Internationa! 
reputation. It is also a high 
technology industry of She type 
on which the Government is 
aiming to base future economic 
growth; and it is a significant 
employer or labour. 

Today France believes that 
it has the strongest aerospace 
industry in the world after the 
two superpowers, the U.S. and 
Russia. Although, according to 
the French, the UK employs 
more people in its aerospace 
sector — close to 200,000 against 
France's 103.000 — the French 
aircraft manufacturers believe 
they have a stronger all-round 
industry than the British. It is 


the only industry in the West, 
apart from America’s, said one 
senior executive recently, which 
is capable of designing and 
financing a competitive modern 
fighter aircraft. 

Behind this national drum- 
heating lie a number of solid 
facts. The most concrete of 
these is the Marcel Dassault 
group, whose range of fighter 
and executive jets have won 
France export business all over 
the world. Dassault design and 
engineering have become 
legendary and the aircraft 
produced by the company have 
picked up most of the free 
world’s military orders which 
have not gone to the V.S. in 
recent years. 

Dassault accounts for more 
than half of the indust ry's 
exports. But French companies 
have also made a particular 
name for themselves in heli- 
copter manufacturing and in 
missiles. The helicopters are 
produced by a division of 
SNXAS, the nationalised com- 
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“Put a Lyon in your company.” 

Join us. Being ourselves Chief Executives, we can easily 
imag ine the first question you ask: when you think of attacking 
European markets : “From where do I start?". 
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You want a cost-effective base in a dynamic and Hi tore 
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pany which is also the biggest 
aerospace group in France, and 
most of the missiles by Matra, 
a group which started in this 
field and is using it as a base 
to push further into electronics. 

To these purely French 
successes must be added the 
Airbus, the airliner which has 
been designed and developed 
with the collaboration of orher 
European countries. Airbus has 
yet to prove itself a commer- 
cially viable programme, in the 
sense of making a clear profit 
for its partners. But the 400 or 
so orders taken so far indicate 
that it should come out on the 
right side of the profit and loss 
account, and there is no doubt 
that it has established itself as 
a viable alternative to the 
American range of civil air- 
craft. thus putting Europe 
firmly back on the map again in 
this sector. 

If the French habit of talking 
about Airbus as though it were 
a purely domestic product is 
sometimes irritating to the 
other partners in the project, it 
remains true that France’s sup- 
port was the key element in 
getting the aircraft off the 
ground. France remains one of 
the two leading shareholders 
alongside West Germany, with 
its 37.9 per cent stake held by 
SNIAS; and it is now French 
enthusiasm, as much as any- 
thing, which is leading to the 
active discussion of new pro- 
ducts for the Airbus stable. A 
number of projects are under 
consideration, including a 260- 
seater version of the A300. and 


a single-aisle short-range air- 
liner far 162 passengers. 

The progress of Airbus illus- 
trates a central characteristic of 
the French industry in recent 
years. It has had steady back- 
ing from the Government, what- 
ever the setbacks it has had to 
face. There have, in fact, been 
plenty of difficulties, from the 
Caravelle. a sound aircraft tech- 
nically but one which simply 
did not answer the right market 
needs and never sold widely 
enough to make a profit, to the 
Concorde, a mistake of the 
same type but entailing a dif- 
ferent order of losses. 

Inject 

The Government has con- 
tinued to inject finance into 
the industry. The final amounts 
are not clear because of special 
aids, but direct funding has 
amounted to more than FFr 
60bn since 1970, and in the 
next 20 years another FFr 20bn 
will be split between the Air- 
bus programme and the CFM-56 
engine development project of 
SNECXA, the state-owned aero 
engine group. 

The setbacks have also bad 
the effect of developing a more 
prudent commercial approach 
to development While Airbus, 
for example, was a risk, and is 
unlikely to generate any real 
profits for the Government 
before 1990, it was not a 
straightforward prestige project 
like the Concorde. As in the 
UK, its partner in Concorde, 
there was an element of sheer 


nationalistic bombast in develop- 
ing the supersonic aircraft 
ahead of the superpowers. But 
the Airbus programme was 
based on intense market re- 
search designed to find a. weak 
spot in the U.S. companies 1 
marketing armour. 


Thinking 


Ar lane is based on similar 
thinking While it is clear that 
the U.S. already has a big lead 
in rocket capability, France be- 
lieves that there is a world 
market for an alternative. Space 
technology, the French argue, is 
bound to develop, and in the 
areas where much of the hard- 
ware has already been proved- — 
such as communications and 
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television satellites — there Is 
already a market. 

The French aim, therefore, is 
to develop its aerospace in- 
dustry right across the range of 
space technology, manufactur- 
ing rockets capableof putting up 
satellites, and also making the 
satellites themselves. Arsine, 
with two test shots stHI to go, 
has already found a customer, 
and plenty of interest through- 
out die world. 

France's military projects 
bavealso had a strong commer- 
cial element It is reckoned 
that some 70 per cent of the 
country's aerospace sales at' 
present have a military content 
of one kind or another, "and in 
the fields of missiles, and fighter 
aircraft particularly the country 
has managed to develop pro- 
ducts with strong overseas sides 
appeal. 

Dassault’s aircraft have essen- 
tially been developed for. tile 
French Air Force, with all the 
assistance and guaranteed 
orders which working for mili- 
tary contracts normally implies. 
Hence the State has - in effect 
subsidised and fostered an in- 
dustry in which it has seen 
strong export .potential. On the 
other hand, Dassault's healthy 
exports and profitable record 
have reduced the bill the tax- 
payer would have otherwise had 
to pay for an independent 
French product 

France has not of course 
been able to find or create a 
company like Dassault in every 
sector. Nor could it afford to 
fund a widely diversified- indus- 


try of the type it wanted out of 
its own resources. Because of 
these restraints, French policy 
makers have allowed pragmatic 
commercial decisions to over- 
rule nationalistic independence 
where,. necessary. ' 

Concorde, a prestige project 
if oyer 'there was one, was : the 
outs tanding example of this 
wiQin&iess to let practicality 
overrule , pride. But since then, 
French - aerospace manufac- 
turers have linked, up with a . 
whole-, range of overseas 
interests,.. Inducting U.S. pro- 
ducers where necessary. 

The U.S. connections are par- 
ticularly piquant in the light of 
-the French suspicion.- of.- 
American Industrial hegemony 
- in the West. . In some fields 
French policy ‘ makers have 
seemed determined to develop 
'alternatives to American -pro- 
ducts In order to assert a 
degree of independence. But. 
where • necessary American ' 

. technology has been welcomed. 
This the case-, for example, 
at SNECMA. which has done a 
deal with General Electric of 
the U.S. to develop a 10-tonne 
thrust engine; and it is also the 
. case with Airbus, which has 
gone to Pratt and Whitney of 
the U.S. for engines for many 
of its aircraft: 

With European manufac- 
turers, these . co-operative-type 
deals have been pushed further, 
often to the advantage of ' 
French industry. Airbus Indus- 
trie is the classic example. This 
is a company from which the 
French draw maximum prestige 
value because- the final assembly .' 


of the' aircraft' is done -jin 
France,- although many of, the 
parts are supplied by other 
partners from throughout 
Europe. .. j . 

-Another similar example is 
the Ariaae .project, wjich 
groups . 10 European nations,- 
a gain -with French leadership 
(64 per cent), followed by West 
Germany <20 per cent), and 
another eight countries ' with 
minor shareholdings. 

Shake-out 

These collaborative deals have 
In the end helped France- . to 
. maintain a broadly based aero 
space sector. In terms of work 
force it is .not growing a- 
present, partly because of 
labour shake-out at SNIAS; !Bi 
sales moved sharply up;.-); 
year, from FFr 24bn in .!£ 
to FFr 27.6bn, and exports 
slightly from 55 per cent 
turnover to almost 57 per < 

Any accountant -would hi 
a difficult job In trying to dr 
up a dear picture of the 
cial benefit to the country] 
these -companies, after tai 
into account all the sub§i$ 
flowing' out from the Gove 
menL But two positive facljrs 
stand out clearly. The indui 
earns big exports, and it ensifes 
continued technical develop: 
in fundamental sectors 
electronics and metallu&y. 
Arointing to M. Barre's 


de- 


ment at Le Bourget last aar, 
those are sufficiently sU 
.reasons for the Govemmejj 
continue to sourish the indy 
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In the forefront of planning 


THE FRENCH electronics 
industry has been looking 
rather like a matrimonial 
agency in recent months. New 
•international alliances have 
been arranged in rapid succes- 
sion as the country's big 
electrical groups have 
reassessed their chances of 
resisting Japanese or U.S. 
domination. 

The French like to talk about 
the " grand lines " of policy, and 
electronics is one of them. The 
people who are now working on 
the national plan for 2981-85 
have it as a main heading among 
(he strategic sectors where 
France needs to secure a firm 
technological foothold — the 
others being energy, biology, 
space and ocean resources. In 
particular they have focused on 
integrated circuits, up to now a 
weak point in France's indus- 
trial armour, and on telematics, 
the fast-growing area where 
telecommunications, computers 
and audio-visual techniques 
overlap. 

The international moves fall 
into two main categories; 
French-financed joint ventures 
for harnessing U.S. knowhow on 
semi-conductors, and European 
acquisitions aimed to give an 
EEC dimension to companies 
fighting for position in tele- 
vision and in high-technology 
office equipment. 

At the same time two new- 
comers have emerged ia the 
big-time French electronics 
business — the diversified Sainl- 
Gobain-Poni-a-Mousson indus- 
trial group and the missile and 
car-body manufacturer Matra. 
Together with the two big 
telecommunications groups — 
Thomson-CSF l attached in the 
Thomson-Brandt electrical and 
armaments concern) and CIT- 
Alcatel (attached to Cotnpagn ie 
Generate d’Electricite, the 
country's largest electrical com- 
bine. with a big power engineer- 
ing side) — they form the main 
vehicles for French ambitions in 
the sector. 


French production of MOS 
(metal e sides semiconductor) 
circuits — up to now a virtual 
American monopoly — is due 
to start in three factories 
almost simultaneously, at the 
end of this year or early 1981. 
Matra is setting up an opera- 
tion near Nantes using tech- 
nology from the U.S. Harris 
group. Saint-Gobain has a joint 
venture with National Semi- 
conductor. located near Mar- 
seille. in which the U.S. 
company will supply the know- 
how and most of the equipment. 
In Grenoble Thomson-CSF is 
working jointly with the 
Government’s Atomic Energy 
Commission under a licensing 
agreement with Motorola. 

In all three cases the Govern- 
ment is putting up a large part 
of the funds, under a five-year 
components plan lasting to the 
end of 1982 and costing FFr 
600m. Thomson-CSF and 
Philips' French subsidiary 
Radiotechnique are also receiv- 
ing backing for linear and 
bipolar circuits. 

Reinforce 

The plan is designed to rein- 
force an electronics component 
industry which managed to 
export more than half its total 
sales of FFr 9.2bn last year but 
-which is weakened by Japanese 
competition in radio and tele- 
vision components and by a 
growing and costly deficit in 
integrated circuits. 

The plan is coming into 
operation just as the computer 
industry is being weaned away 
from Government support. A 
four-year programme for Cii 
Honeywell Bull, which was put 
together when the State-run 
Cii’s plans to join forces with 
Philips and Siemens collapsed, 
has now been completed. 

The Government-sponsored 
merger between the former 
Machines Bui], which bad fallen 
under U.S. control, and its own 
loss-making Cii finaly produced 
a genuine profit last year — 


FFr 100 in after subtraction of 
State subsidies. This year the 
subsidies and the public sector 
contract guarantees run out. 

But if France can now truly 
claim to have a computer busi- 
ness that is both independent 
and profitable, the company is 
not over all its problems. Its 
sales in the first quarter of this 
year were 4.5 per cent down 
because of delivery delays re- 
sulting from a shortage of com- 
ponents, and it will be months 
before business catches up. Its 
aim to equal IBM on the domes- 
tic market still seems a long 
way off. The company's heavy 
reliance on Honeywell of the 
U.S., a 47 per cent shareholder, 
is keenly felt. Some experts 
consider that France spoilt its 
chances from the start by put- 
ting Cii HB in charge of large 
computers and leaving the rest 
of the sector split up between 
too many companies. 

CGE, one of the founders of 
the venture, pulled out 'last 
autumn when the Government 
came up with new proposals 
for the company. It sold its 
indirect stake of about 10 per 
cent to Saint-Gobain for 
FFr 250m. This was the signal 
both that CGE wanted to con- 
centrate on its own ambitions 
in computer-related equipment 
and that Saint-Gobain was 
serious about going- into the 
same sector. 

Both have since made spec- 
tacular moves to consolidate 
their office systems business- 
tor which the French have a 
word, tmreautique, a four-year- 
old neologism based on informa- 
liquc, the word they coined so 
as not to say * data processing.” 

The first move wase the £30m 
purchase by CGE’s subsidiary 
CTT-Alealel of the British Roneo 
Vickers group’s office equipment 
interests. CIT-Aleatel, which 
had already taken over the U.S. 
mailing equipment concern 
Friden. hoisted itself to No. 2 
position in the world in this 
sector behind Pitman Bowes. It 
also gave itself access to a large 


international marketing net- 
work. 

Saint-Gobain’s response was 
to delve further into its cash 
funds, which had been boosted 
by selling steel distribution and 
housing interests, and paying 
around $2 00m for a 20 per cent 
stake in Italy’s Olivetti. How 
this * new grouping— described 
variously as an “ industrial con- 
federation” or a. “nebulous 
plurinational ” — between Saint- 
Gobain gnd the two companies 
in whieh it has bought minority 
interests will work is not folly 
clear. 

The third important move in 
the same, field was Thomson- 
CSF’s agreement with Xerox of 
the US. to share information 
and develop products together, 
including optic discs. • 

Thomson-CSF has also been 
nudged by the Government into 
taking, along with CIT-Aleatel, 
control of the country's leading 
TV rental company, . Locatel, 
and thus closing the door on. 
the UK’s Thom'- Electrical, 
which had agreed on a takeover. 
The Government's nine-month- 
long refusal to allow Thom’s 
bid reflected its determination 
to defend the French television 
industry and in particular its 
viewdata potential: 

Gambling . 

The Thomson group, which 
holds down a third- Of the 
French TV market just behind « 
Philips, is gambling on holding 
its own against . Japanese im- 
ports— and gambling in a big 
way. Taking the opposite direc- 
tion from British groups which 
have gone into link-ups with 
the Japanese. Thomson has em- 
barked on a series of pur- 
chases. the latest being the West 
German Saba group from GTE 
of the U.S. Two and a half 
years earlier it bought another 
West German group. Ndrd- 
mende, which has been costing 
it money ever since. Last yea r 
it* tried and failed to get ITT's 
Oceanic subsidiary but suc- 


ceeded in taking AEG-Tele- 
I oaken's colour tube interests 
under its wing, keeping off 
Japan’s Hitachi from the spoils. : 

The Videocolor colour tube 
group, controlled indirectly -by 
Thomson alongside AEG-Tele- 
funken and RCA of the. U.S., 
has been prominent among the 
companies pressing the EEC to 
place barriers against Japanese 
imports, which would otherwise 
be free to rise . to the areas 
covered by the- West German 
PAL ay stem. when, licences for' 
the latter begin to fall into the 
public domain' later this year. 
Since the market arising from 
France’s Sec am system is much 
smaller, Thomson is forced to 
compete in these areas if it is 
to reach, efficient production 
levels.. . v. • 

In the telephone business too. 
French companies are thrown 
onto the export market to fight, 
for their share. In. : France 

problems loom la the I980s r with 
the . Government’s ambitious 
five-year expansion programme 
coining to ah end this year. -; 
The remarkable growth and- 
improvement of loanee’s . tele- 
phone system gave the Govern- 
ment the opportunity- to re- 
organise the industry by bring- 
ing the local subsidiaries of lTT- 
and Sweden's L. ML Ericsson 
into the Thomson . ‘ group, - 
counterbalancing • to some - 
degree CIT-Alcatel, which- had a 
lead in time-division switching 



Poor start to year 


THERE ARE some areas where 
the word crisis becomes ' a 
purely relative term. France's 
textile industry, which together 
with clothing employs 600.000 
people, can claim to have 
pulled out of its real crisis and 
to have been enjoying better 
levels of activity and produc- 
tivity in the last 18 months. But 
the outlook is still indifferent. 

The domestic market is not 
Improving after a 1 per cent 
drop in consumption last year. 
French manufacturers’ export 
growth rates arc ent expected to 
keep up with last year’s credit- 
able 14 per cent, and imports 
are likely to continue rising at 
20 per cent a year. 

Part of the reason why 
activity and margins were main- 
tained" last year was that in 
1978 stocks had been run down. 
This -.ear. in contrast, has pr> 
duced’ a poor start. The clothing 
business, for ail the reputation 
of France’s cnurtiiriers, is 
depressed. The spring salon for 
ready-to-wear women’s clothes 
found little consolation in 
sharply increased numbers of 
clients from the Lebanon and 
Kuwait; the main clients made 
way for them. 

Last year, despite the un- 
proved financial ciimafe. 
France's deficit in textiles tnot 


including clothes, which bring 
a surplus) tripled to FFr 3.1bn 
tS73Sm). with Italy and the US. 
making up almost this total 
between them. At the same time 
France lost ground on some or 
its principal markets, including 
West Germany, the U.S. and 
Japan. Ever since 1973 imports 
have risen twice as fast as 
exports. Last year they took up 
46 per cent of the French 
market, compared with 38 per 
cent for the whole of the EEC, 
and m the first quarter of this 
year the figurp passed the 50 
per cent mark. 

Tius figure may be distorted 
by seasonal factors; imports 
are usually strong in the first 
and third quarters. But the 
breakdown by countries snows 
how serious U.S. competition 
has become, overshadowing — as 
in other EEC countries — the 
traditional fears about cheap 
textile , imports from the 
developing countries. U,$. 
textile" exports to France, rose 
by 35 per cent against the cor- 
responding period last year, a 
higher growth rate than in any 
other industrialised country, 
bringing the U.S. into fifth posi- 
tion among France’s importers 
after Italy, West Germany, Bel- 
gium and the UK Even with 
the ami-dumping duties imposed 
last month by the EEC on its 
acrylic fibres, it has already 


joined the countries selling 
FFr ibn of textiles a year to 
France. 

Although France has so far 
proved less vulnerable than the 
UK to this trend, the pressure 


succeeded in strengthening the 
position of French manufac- 
turers over the past IB mouths. 
The industry suffered most 
between 1975 and 1977, having 
faHed to adapt to the sharp fall 


from the U.S. base become a in activity that followed the 


crucial factor for the years to 
come. French manufacturers 
arc pushing for an agreement 
between (he EEC and the U.S. to 
limit imports of polyester fila- 
ment . yarn, with the same 
enthusiasm as they are backing 
a renewal of the Multi-Fibre 
Arrangement with developing, 
countries next year when the 
last 1977 agreement rims out. 

The French, however, are 
opposed in principle to uni- 
lateral measures such as the 
quantitative restrictions intro- 
duced by Britain m February 
to stem the inflow from the VS. 
—the fear being that such 
measures will merely deflect the 
products on to other markets. 
(The Government did take steps 
to “ supervise ” the import trade 
in Italian sweaters last year but 
had to back down after a few 
weeks at the behest of the EEC 
Commission.) 

Import pressure has also 
been increasing sharply Irom a 


isrs oil crisis. Redundancies, 
closures and losses are now 
less in evidence. The industry 
srepped up its investment 
sharply last year and has further 
spending plans for. this year. 
It has shed some of its con- 
servatism, and many companies 
are now well-placed in exports, 
which take up 37 per eent of 
total production. Large groups 
like Dollfus-Uieg and Lainiere 
de Roubais managed to pull 
themeslves out of the red last 
year. 

Although the process of 

reorganisation is far from 
finished, industry exports now 
see the requirements mote in 
terms of individual corporate 
strategy than in sectorial 
adjustment 

It is a diverse industry, where 
there -are strong elements with 
weak companies in them and 
weak elements with strong com- 
panies in them. 

For many small companies. 


number of other countries, the outlook is surprisingly en- 
□otably Portugal. India, China, couraging. But there- are two 
Pakistan and Brazil. major matters of concern on 

Even so, restructuring has which the hopes and fears of 
' CONTINUED ON NEXT PAGE 
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systems. The two are now 
direct. competition abroad,; 

The French Post Office is ; 
spending heavily; investm 
of- some FFr Tbn are piac 
this year and next- on V ras 
ranging * from satellites to 
facsimile machines, from * itic 
fibres to computerised teleppne 
directories. But the two 1 ele- 
communi cations companies jow 
have to - rely to a large e ent 
on. foreign orders, for l )ich 
.there is fierce competition. JIT- 
Aicatel recently scored an 
important . European b >ak- 
fhmngh with an Irish conract 
worth FFr 100m in the Brst 
stage. It now claims to lave 
the world’s most widely’ sold 
digital switching system*’ vith 
1 2m -lines in operation and 
another 2m on order. [, 

But there Is on eleme.t of 
gambling in many of the sartors 
where- France is going al 


in 
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ill 
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its 
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out 

to secure a position. The c&seo 
have 
up 


group of companies that 
.been encouraged to build 
their electronics interests^ such 
as Matra, which has bought left 
'and right into .telepjuufcs. 
motor components and watejes 
and is going into telecopie 
know that they can count 
Government support for tfeir 
efforts in these high-techno gy 
sectors. But the strat ?ic 
choice is one tiling; holding 
against the competition 
another. 
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Powerful political lobby 


^S/.5‘* '■$? ■^■■■^■ •r- 7 '^ ■ . by a " legal " formula and 

sr :-:aTlB&': RUTHLESSNESS -with tenancies are almost infinitely 
l^f^Pf -^Wf'Wnch Government' Se SSi r8 ' 

* ; . T^efltepds. its^ f armers— the latest The sum of this is that prob- 
./i tv. :;T.',r essah^fe ist-be sheepmeat Hic_ ehly 20 per cent or even more 
;■; VifeBritain — reflects not of til& total population lias good 

->■■-•4 • - ‘ittei ■ iimw’hHeitMn « VADCnn ■Fhr fhe nn^nn 



duat^y tar exceeds the Nelsonian . eye which the 


pened since, the latest oil crisis. 
Over the past couple of years 
the agricultural industry has 
been enjoined to produce the 
“Green Oil” of agricultural 
earnings to compensate for the 
rising cost of imported oil. on 
which Prance relies heavily. 

There is already a substan- 
tial surplus in volume terms in 
trade with the rest of the Euro- 
pean Community, to which 65 


*30* per cent 'jo# the population authorities turn to the large- per cent of French agricultural 

'•** jmii a nnri Erala an #7 n-Fta-n innl... avnnMv ... .4 i-m 


ih.it. scal e and often violent demon- 

ic w -_i At-the.'root is the vested stratum's with which the angry 

a sizeable farmers manifest their dis- 
v / ipropoptimi jftf the rest of the Pleasure at events they regard 
^ population.. _ This began with 35 harmful to their interests. 

Napoleonic Code, which laid It . also accounts for the 
*- '% l ■ * iJtertr 'that . a man's . property interest successive French 
i k".'; .:£iLsbeuM bq.aiyidecl equally among Governments have had in 
i:\ '^i' vr.fixs ^dreir ph liis death. sheltering farmers from the 
.... •> i"r * ■< . ^JiwtlaT ly the^law led to an effects of unrestrained competi- 
; j ri '-itoKfit absurd fragmentation of tion even from within their own 
'• - >ilapd s holdings^ as each, child ranks. It is almost impossible 

r- . V . .'iS'aaamed 'his; share, hut latterly for a farmer to expand beyond 



-fc ; Ajpdustiy^- About half the laud agriculturally. Special measures 
i'.^? ■jSffitJ&btoe-’U now rented— not exist to enable young farmers to 
‘ “ <s?- r &)ULbiglahdlords as in Britain get started with loans at sub- 
. - X fronr family members or sidised Interest rates. 

'^—holders uf quite small But. the Government's e co- 


exports are directed. The policy 
now is to add value to these by 
further processing, so that over- 
all earnings can be increased. 
There Is also strong French 
pressure in the EEC Council of 
Ministers to increase levies on 
imports from third countries 
which compete with products 
such as butter and cereals. Two 
of these are edible oils and 
manioc. 

Addiction 

French farming interests 
have long been particularly 
critical of Britain’s addiction 
to imports of food from the old 
Commonwealth and elsewhere. 
The Common Market, they 
claim, should mean what it 


.r Very few French farms nomic interest has been shar- says, and be reserved tor its 
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savings 


the switch to some of the dif- 
ferent energy sources can be 
achieved. To attain the 1990 
targets the . changes will have 
to be . carefully orchestrated, 
■with industry— particularly the 
metal-working sectors— convert- 
ing from oil to coal, power 
.stations switching from both oil 
and ooal to nod ear and hydro- 
electric power, and gas supplies 
being stepped up for industrial 
’ - FOB THE last 18 months energy use. ' 

j-offimals from throughout the As in most key areas of in- 
^ y Western .. world have been dustrlal. development in France, 
0:. ; -. gathering, periodically 1 at the the main framework for these 
-M. .'•= International Energy Agency in 
f Paris to wrangle over a system 
;r firm targets for annual oil 
*•»- imports over the next five y ears. 

They .could well' take a lesson 
J from, toe country an whose sofl 
/-• .•-./ they meet. France has. already 




ject in the deeper waters of the 
French sector of the Mediter- 
ranean. 

Outside France, the most 
significant development recently 
has been in China, where Total 
and Elf landed- the first off- 
shore exploration and extraction 
deal to be signed with a Western 
company. But trial drilling by 
the French companies is also 
underway in many other parts 
of the world, including Africa, 
Indonesia, Australia and North 
America. 

Despite all this exploration 


. 3 . 


changes has been set by the 
Government. . It has established 
a new system of grants to help 
industry convert to .different 
forms of power generation, is 
assisting all kinds of energy- 
. saving programmes and is sink- 
-fi£t itself the objective of reduc-. ing vast sums into the nuclear 
•ing oil consumption by about power programmed 1 At the 
20. per cent by 1990 — and. is same time it is encouraging the 
-hoping, by means of. an eyes oil. companies in their search 
.more vigorous-.-, -pursuit- of .for new supplies, 
savings and energy ^ diversifica- . The two teg oil companies, 
tion^to reduce it by .as much; Gompagnie Francaise des 
- . %s 3/ per cent-... ... Petroles (Total) and ELf.Aqui- A compensatory factor for 

- '■< Nuclear power .has, of course, mine, are naturally responsive this shortfall has been a deter- 
*9® role: to play, m tois jt 0 the Government’s wishes be- mined effort by the authorities 
shift of energy sources, it is cause. of the large percentage to reach government-to-govem- 

- ' V i-, -witten firmly into hoth the of their shares held by the State meot supply agreements with 

' -.■ I T 0 P tlmistlc a ““ .optimistic —37 per cent. of Total, 70 per big producer countries. So far 
W®* as producing 73m tonnes cent of Elf. Since the 1920s this has produced limited prac- 
' -- c cqui^sJent at the end of France has run a highly regi- tical results, although several 

i tge decade, or .BO per . cent or mented oil industry based on recent trade accords mention 
• - . total -energy needs against 8.5 jjjg strategic principle that the improved oil supplies, and a 

P er cent last year. If this target two companies should command deal has been signed with 
' ^ - sufficient resources to supply 

be reduced to about the same the country’s needs. They have 

been strictly controlled on both 
their crude imports and prices. 


own home production. If that 
should mean the exclusion of 
New Zealand butter and lamb. 
U.S. maize and Commonwealth 
sugar, it is all part of Britain's 
obligations under the Treaty of 
Rome. 

Such arrangements as the 
New Zealand butter quota are 
not regarded as a permanancy 
by a large section Df the popu- 
lation, and the influence of 
these imports on the surpluses 
building up under the Common 
Agricultural Policy (CAP) are 
blamed again and again, with 
much exaggeration, for most of 
the troubles in this sector. 

It is still believed in Britain 
that France has a peasant agri- 
culture, fragmented and ineffi- 
cient. with small farms which 
ought to present no problem to 
the competitive British with 
their large farms and modern 
methods. 

This is an illusion. French 
farms are still small, with an 
average size of 23 hectares (58 
acres), but like all averages this 
conceals a very wide variation 
in size. What they do have in 
common is that in general they 
are run by the family. 

This gives the man immense 
advantage over fanners in 
Britain — besides the obvious 
one of having more political 
douL They do not have to 
meet the increasingly high cost 
of hired labour. 

It has been claimed that the 
French and other European 
small farmers would not put up 
for ever with the ties of farm- 
ing. Between 1955 and 1975 
there was some validity in this 
claim: the numbers engaged 
fell by half and the size of 
holdings doubled. Since then 
the process has slowed to a 
trickle, and the Government 
appears .keen to establish it 
around its present level. 

But structural efficiency is 
only one of the criteria by 
which farming can be judged. 
Technically there have been 
some significant gains. Between 
1970 and 1978 yields of wheat 


FARM OUTPUTS 
(Volume index: 1960 = 100) 

19?0 l97g 

Cereals 189 292 

Fruit and veg. ... 132 139 

Sugar beet, etc ... 218 250 

Wine 112 122 

Beef 129 144 

Veal 108 112 

Pork 108 136 

Sheepmeat 100 121 

Poultry 248 225 

Milk 130 153 

Eggs 128 146 

considerable improvement. 
Total output of cereals rose 
from 30m to 43m tonnes over 
the period. 

This increase in arable pro- 
duction has been accompanied 
by a polarisation of French 
farming. The arable areas 

stretching from the Belgian 
border to the Loire and from 
eastern Norm any to the Vosges 
are becoming denuded of live- 
stock. It is possible to drive 
for miles through a hedgeless 
countryside with fields cropped 
to the road verges, and never 
see an animal of any kind. Zt 
is some of the best farmed 


milk production, in common 
with that of Ireland, is pro- 
duced at a lower economic cost 
than in some of the more 
advanced dairying countries. 

Paradoxically for a country 
which is a granary of the EEC, 
production appears weakest In 
the pigmeat sector. There are 
large imports, particularly from 
Belgium and Holland — mainly 
of course fed on French grain 
in the first place. Pig produc- 
tion is concentrated in Brittany, 
which entails importing grain 
from the arable districts fur- 
ther east. 

Extinction 

The sheepmeat quarrel with 
Britain is basically about the 
survival' of a sector of French 
farming which is probably the 
only one not really economic- 
ally viable. Flocks are small, 
and the land on which they are 
reared poor. Undoubtedly it 
would mean virtual extinction 
of this part of French farming 
should the market be opened 
to a flood of British imports. 
The fannera involved are 
numerous, they feel .themselves 
badly threatened and have 
reacted with a militancy which 


country to be seen in the world, has gained widespread support 


.. comparative level, somewhere, 
between 28 and 33 per cent of 


'■'•±•."■8* country’s consumption. But and the market has been con- 


.ihis outcome fn turn will 
..depend _ on meeting the plan’s 
ideal of stable coal burning 


trolled in order to give them a 
guaranteed 50 per cent share. 
This habit of co-operation be- 


Kuwait which will give the 
French majors direct access to 
the country's oil without thp 
intervention of the locally based 
BP and Shell companies. 

Thus for the time being 
France remains critically 
dependent on Middle East 


sharp nse m the use o' tween the Government and the supplies. This region, visited 


by President Glscard d’Estaing 
earlier this year, and the objec- 
tive -of continuous French diplo- 
matic effort, furnished 94 5m 
tonnes of crude last year, out of 
125.9m tonnes of total imports. 
Saudi Arabia alone supplied 
44m tonnes, and Iraq another 


.-,.® as * companies means that there is 

Potential 00 basic divergence oil the aims 

4 u • of the two sides at the moment. 

^France’s experts- have also In addition, a more unde man d- 
' written in a steadily expanding ing Government attitude to the 
irole for the new energy sources, returns on.- distribution in 
They believe, .in particular, that France has helped the two 
. -Ihe country’s extensive forests groups to restore comfortable _ 
and land resources open up co©. : profit margins during*%e past 24m. 

: sSderable potential for the so- 18 months. .They are not as yet By contrast the majority of 
«>AaUed .biomass combustion t-edi-. in’ such a strong financial posi- France’s gas imports come from 
'tffcfiogtes:' .'Bat,- as with solar lion as moist foreign oil qom- the more politically stable areas 
.they argue that there panies, but they have been able of northern Europe. This rela- 
' be a big short-term con- to build up substantial reserves, five supply security is a strong 

A significant proportion of factor behind the current drive 
these cash resources is now to step up gas burning, which 
being directed into prospecting, on the most pessimistic fore- 
Bn France, for example, where cast is planned to rise from 23m 
the French companies enjoy tonnes of oil equivalent last 
significant fiscal advantages for year to 37m In 1990. If the 
exploration expenditure, Elf has right sources can be found at 
recently announced a FFr l.fibn “ 

five-year drilling programme in 
the South West This is an area 
where some oil and gas traces 
have already been discovered, 
and where the company has 
high hopes of commercial finds. 

Further afield, both companies 
are involved in a FFr 16m pro- 


i tertian from these sources. 
Ttte ^ main effort during the next 
ten years will therefore have to 
te 'directed liito "nuclear capac- 
ity, stepping op gas supplies and - 
converting a ' great' deal of 
generating., capacity away from 
pit.. ■ 

; The; two oil targets for 1980 — 
the optimistic aim of 68m tonnes 
consumption and the. probably 
more realistic 80m tonnes — com- 
pare with ■ last year’s 108.5m 
-tonnes. The two variations have . 
been put into the plan because 
•no-one is certain how quickly 


Textiles 
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the right prices. France could 
be using 42m tonnes of oil 
equivalent by the end of the 
decade. 

The big question marie hang- 
ing over gas is whether France 
will be able to get hold of the 
extra supplies at ■ the rate 
demanded by the Government 
target The country has some 
resources of its own in the 
Lacq field in southern France, 
hut these are now being gradu- 
ally exhausted, supplying some 
equivalent 


; ^S 

Sb* 


72m tonnes of off 

the industry largely rest. . carrying out a programme of last year against 9.5m tonnes 
One is the Agache-Willot drastic cutbacks announced at from Holland. France will 
conglomerate run by the Willot the end of 1977, including five therefore become more and 
.^brothers,, the Sou 1 burly and plant closures and the loss of more dependent on imports as 
'unorthodox busine^men from 6,000 jobs. It is now coming to time goes on, unless there is 

the end of this costly restructun- another (unlikely) discovery of 
ing phase, aimed at making toe the Lacq di m e n sions, 
group one of the most modern- The nationalised gas utility, 
and. competitive in Europe from Gaz de France, which has the 

.... ■ 1981 onwards, and concentrat- monopoly on imports, now takes 

move made them the biggest ing on polyester and nylon. It supplies not only from Holland, 
force in the natural textile had hoped for a reduction in its but also from Algeria, the 
. sector, ultbough less than half textile losses as a result, but USSR and Norway. But the 
-/ -'. J -.*jthir FFr. 8bn annual turnover that goal is not yet in sight fragility of this supply base was 
" 'The man-made fibre Industry recently thrown Into relief 

has'been suffering from a 20 per when Algeria stopped shipments 
cent annual growth in imports, 
which last year took- 58 per cent 
of toe, market and a drop in 
exports as manufacturers have 


northern France who two years 
ego. moved in to take over the 
bankrupt textile empire built 
. up by the horse-loving “ Cotton 
King ” M. Marcel Boussae. The 


-L 


in textiles. 

The group's management 
techniques - have been brought 
into question and its accounting 
methods investigated os 'several 
occasions by the stock market 
watchdog body, the Commission held, back deliveries rather than 
. des Operations de "Bourse, . sen at unprofitable prices. 

which concluded that the 1978- Deliveries in France have been 
, . 1979 profit declared for Boussae- dropping again this year. 

Saint Freres, the new Willot Between 1975 and 1879 
manufacturing branch, should Bhone-Poulenc’s textile . branch 
have been shown as a loss, Kie .accumulated FFr 3.4bn in 
fact that the Agache-Willot losses, and to the total cost 
group, until the .Boussae acqui- must be added FFr Ibn -that will 
sition, achieved its growth by have been spent on converting 

diversifying out of tallies into jts plants.. The loss was still 

distribution has led to a good running at FFr 569m last year 
deal of uncertainty about the and this year may be no better, 
future of its textile Interests. H This situation,” as a specia- 
The other source of concern list in the sector j>ut it “is not 


_of 


is the troubled textile branch only toe No. 1 problem for 
r* Rhone-Poulenc, France’s ■ Rhone*Poulenc.- It is also the 


of gas entirely pending negotia- 
tions of new. and higher, prices 
aligned on oIL 

The argument about these 
demands is still continuing, with 
Algeria also threatening to 
switch from its current system 
of liquifying gas and shipping 
it to France to a pipeline sys- 
tem. Algeria is currently 
France's second largest gas sup- 
plier, fu rnishing 2:95m tonnes 
of oil equivalent, or 12.5 pec, 
cent of the total consumption 
of 23.2m tonnes. Given these 
problems, it is totally predict- 
able that the French oil com- 
panies should be pushing ahead 
with exploration and exploita- 
tion deals for gas as wen as oil. 
a policy which, until nuw, has 


largest chemical company, , _ . . , 
accounts for the bulk- of industry. 
France's . production .of' man- 
made fibres. The group has been 


■ranee s ■ Knone-romeruv « maisriiiB j^ ept resources in French hands 
, which No. 3 problem in the textile ppuehly in line with consump- 

ml » ■- . . ** 

non. 

D.W T.D. 


effort, the two French com- ^and barley rose by 50 per cent, 
panies by. no means control Other arable crops have shown 
sufficient resources to supply 
all of France's needs. Nations 
lisatioa of oil deposits in pro- 
ducer countries has robbed 
them of many assured supplies 
and they are being forced 
more and more into purchases 
to serve their distribution net- 
works. 

Agreements 

compensatory 


dominated by the huge silos of 
the grain co-operatives. 

Dairy farming is now being 
concentrated in the maritime 
regions of the Normandy^ 
Brittany peninsula and the 
Loire. . It is in this sector that 
process has been nothing like 
as spectacular as with arable 
farming. Yield per cow is still 
among toe lowest in the EEC, 
yet because the French herd is 
the largest, milk delivered to 
the dairies represents 25 per 
cent* of all European supplies. 

These lower yields should not 
be taken as an indication of in- 
efficiency. French dairy far- 
mers use about a quarter of 
the compound feed per tonne 
of milk produced than do, for 
instance. Britain and Holland. 
The bulk of the feed is grown 
on the farm. Investigations by 
the British Milk Marketing 
Board have shown that French 


from other livestock farmers, 
particularly dairy interests. 

Their militancy is fuelled by 
the realisation that while costs 
overall have risen substantially 
over the past three years, prices 
of all livestock products have 
made no comparable advance. 
In this they are joined by the 
wine and horticultural sectors, 
fearful pf further Mediterranean 
competition should Spain join 
Greece in Community member- 
ship. Their pressure on a 
French government could well 
force it to demand changes in 
the original concepts of the 
CAP. probably on toe lines of 
national responsibility for agri- 
cultural support well beyond 
that allowed under the Rome 
Treaty. 

John Cherringfon 

Agriculture Correspondent 



SGEI€T€ G€N€RAI€ 

Our name is difficult 
to pronounce 

But like most things, we have found a way of simplifying 
it. We have been known as “SOCGEN" for over a 
century in the City and in many countries throughout 
the world. We play a leading part in the foreign ex- 
change and money markets. We finance foreign trade, 
including exports of capital equipment (with or without 
E.C.G.D. cover), and arrange medium and long term 
credits in sterling and currency. We also provide ser- 
vices for the rapid transfer of funds between the sixty 
countries in which we are represented. Our merchant 
bank is there to provide your company with specialist 
advice and assistance in corporate finance or euro- 
credits. Our leasing subsidiary can supply finance and 
services for leasing or industrial hire purchase, 

If you wish to know more about the straightforward 
approach of one of the largest banks in the world, 
please contact us at the following addresses : 

MAIN U.K. BRANCH 

105-108 Old Broad Street, London EC2P 2HR 
Tel: (01) 638 4040 

Provincial Branches : 

Birmingham, Bristol, Leeds, Manchester, 

Representative Office : Edinburgh 

Merchant Bank : 

Soci£t6 Generate Bank Limited, 

Pinners Hall, Austin Friars, London 
EC2P 2DN Tel: (01) 628 8661 

Leasing Company : 

SocGen Lease Ltd., Pinners Hall, Austin Friars, 
London EC2P 2DN Tel : (01) 628 8661 

Head Office : 29, Bd. Haussmann, 75009 Paris 
Tel : 298-2000 


FIRST 

IN FRANCE 

THIRD 

IN EUROPE 

EIGHTH 

IN THE WORLD 


• This is where THOMSON-CSF ranks in professional 
electronics, computer science and telephone switching. 
In just 10 years, this french company has increased its 
sales figure 6 times pnd its profits 7 times. 

In 1979. its consolidated sales figure exceeded 
US $ 3.700 million and its profits totaled $ 75.8 million. 
For 1980, continued growth is expected. 

fa all its spheres of activity, THOMSON-CSF is constantly 
striving to innovate. This effort has led to new product 
lines such as: 

• Fiber-optics communications, telematics and office 
automation products, aid advanced technology 
components. 

In the field of space communications, THOMSON-CSF 
cooperates in the major European Industrial Consortium 
set up to produce direct-broadcast TV satellites. 

Research and development activity by THOMSON-CSF 
and its subsidiaries involves some 12,000 people and its 


cost represents about 20 % of total sales. Because it rests 
primarily on a “product policy" this activity is decentralized 
and is conducted almost entirely within the Operational Units. 

The diversity of its interests and the large number of 
countries in which it operates have led THOMSON-CSF 
to seek greater efficiency by adopting a system of direct 
liaison between its operational units, its foreign 
establishments and its customers. 

The “Groupe International' of THOMSON-CSF controls • 
the activities of a network of manufacturing and 
commercial subsidiaries, offices and agencies in over 
90 countries, it is also responsible for building plants and 
maintenance centers for handling training problems and- 
for designing and implementing professional and 
technical training centers. 

In 1979. the sales out of France, accounted for some 
43% of total sales. 




THOMSON-CSF 

23, Rb£ DE COURCELIES / BE 96-08 J 75362 PARIS CEDEX 08 / FRANCE t TtL : 0) 563 12.12 
THOMSON-CSF, K*. 1 75. Rockefeller Plaza / NEWVORK, N.Y.10019 / TeU (1212) 9772200 




Fronce via Air France. When France is your destinoiicr 
Because no one can show you France iilse we con. 

For a most charming welcome to cur country there 
55 European cities. Among our almost 1.600 front:, per •--/■= 
businessmen fectunng practical early-morning departures a 
'Ve aiso fly direct!-/ to the regional capitals of Lyon. Bo roe: 
Strasbourg from major European cities. —— . 

Whenever you're bound for our country f, / Am j 

with the obvious ©ApestS: Air Fro nee. Tr 


Air France is your airline 

; ; er.t fhchts to Peris from 
r .'nteihgerst schedules for 


O'seilie. Toulouse. Lille and 


to a 1 ! the world 
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SOCIETE 

DESEAIJXDE VOLVIC 


The VOL\lCt«»nip,in> takes iu 
place ah/nesuJe the nv/sl ftnpunartt 
I rod and beverage stiaipv. It is a sub- 
sidiary of Selliur-LeblanCi a whuile- 

owned. mulli-activity Ikjiuiy group 
(turnover I.lin million (nines, 
c\-i.ix - quoted un ihe Paris block 
exchange). 

Over the Iasi S icars. Volvic's 
turnover has quadrupled. lo the 
point whore it new bottles over J Jo 
million litres ol' beverages per i car. 

Vdvic 

natural mineral water 

. Vnjvje is classified as a "natural 
mineral water" bv the Trench Minis- 

4WI 


VOLMC 


ur 


MINERAL 


jv:«< 


vi i 


I-T’ 


rco 


a a 


try nTI Icaltlt TIic Vohic Springs are 
located at u remote rnuunuuirjus 
region of central France, where they 
gush from a huge natural tiller in the 
Auvergne Vuicmo Nature Reserve. 

Ttecuuse of its low mineral con- 
tent and perfect balance. \ t.JLMC iv 
suitable iyr people ot all ages, and is 
the ideal water tor baby Teeth .md 
special diets. 

VOLVIC is the lourth-rankiiig 

Mill mineral water in France, and its 
annual sales, now at over I Hi million 
litres, arc increasing ;d a faster rate 
than that of (he market as a whole. 

VOLVIC mineral water is also 
sold in bl) utlier cuuillrics. 


Vti rid tiuii in 1 ‘oivic 
sales in>lt v Liwifjftv/ 
ii i ill overall french 
LS iiiincrtii \\ urcr 

mtifx 

1 14 (base JOU 111 19 Tin 


Other products 

VOL' If is also actwu 'in other 
sectors < ii ihe beverage market 

\StS fruil drink - an annual pne 
d action uf 7U milium litres makes il 
one i,l the mosl ]>nputar Iruil drinks 
in i ranee. 

■ OASIS-MIX in.iant drinL. 
free/e-dned l run >. 

• VnLVILL \NTL sparf.linc w.iUr. 

• YIN Inw-cikirie thin drinks. 

Production capacity' 

Voh ic mineral w,«cr is bottled at 
source, in Vulv ic. Puv-dc-Duinc.The 


completely modem, up-to-date plant 
vias const njcied in I'ri-t and now has 
a producU'in capacity of bU.MXX* 
tonic* per day. 

Vohic fruit drinks* are bottled in 
b planLs 1 1 tided in dillereiil part-. ut 
T ranee, with the mam plant in \ oh ic 
itself. 

With plants covering an area of 
just over JI.UUU .sq. metros, and a 
bottling capacity of over l millinn 
units per da>. the VOLVIC 
Ci.«mpan> has more than adequate 
means and resources lur future 
expansion. 


SOCIETE DES EAUX DE VOLVIC 

fa limited liability company with a capital of l?.6'kS.7l)0 French francs i 
i lead otfice and source: (0530 V olvic t Pu>-dc-Domc) France 
Administrative department- 1 spurt: Ui. hd Jnllre. diMn ]<nurg-l.i-Keine 
i Pai is/.Souihcm suburbs; Tel.: 1 1 1 Wv4 I.S.txt . l'clev 25tW74 


FRANCE Vni 


Slimming down for 


THE PIRATE radio station 
called “ Lorraine— Heart of 
Steel " can still be heard mak- 
ing intermittent pleas against 
the Iniquities of the Govern- 
ment's scheme for trimming 
down the steel industry, a year 
and a half after the event. 

But the reorganisation is 
now well past the point of no 
return. The protests, once vio- 
lent. have quietened down. And 
the plan, involving the loss of 
nearly 22.000 jobs and bringing 
the main companies under effec- 
tive State control, appears to be 
achieving its aim of restoring 
to France a well-adapted and 
profitable heavy steel sector. 

The reorganisation announced 
in the autumn of 1978 wiped out 
the industry’s debt problem by 
paying the creditors off with 
shareholdings — the creditors 
being the State and 
nationalised and private hanks 
— in the three biggest heavy 
steel companies, which were to 
be boiled down to two groups. 

The private sector steel hold- 
ing company Denain-Nord-Est- 
Longwy and the once-fonnidable 
empire of'the de Wendel family 
were reduced to minority part- 
ners. The companies, given 
little choice, accepted the plan 
by March last year. The unions 
took until July to acquiesce. 
The Communist-led union CGT. 
the strongest in the industry 
and the hard core of the pro- 
test movement, refused to sign 
but this did not affect the out- 
come. In fact more of the 
unions signed than had agreed 
to the previous cutback pro- 
gramme. involving 16.200 jobs, 
two years earlier. The arduous 
discussions left hardly a dent 
in' the companies' plans, except 
that the unions managed to re- 
arrange slightly the timetable 
for capacity reductions at the 
largest group. Us in or. 

The sugar on the pill was an 


unprecedented cash payment of the east but is also concen- 
FFr 50.000 ($11,900) offered to trating on its coastal instal- 


in the industry, which, means - 
that some products are. 10 per 


group. 

Sacilor made 


a first move 


anyone who volunteered to latloos of Fog and Usinors big cent more expensive than they last July by absorbing Acifiries 


oxygen steelworks at Dunkirk, 
and either closing or modemls- 
ing its older facilities. The pro- 
portion of output made up by 
oxygen steel is already touching 
the 80 per cent mark. 

Similar rationalisation of the 
special steel sector is already 
considered to be overdue. The 
sector suffers from three main 
problems — a lack of concen- 
tration, with eight main com- 
panies sharing a production of 
33m tonnes, a traditional 
divide between special steel and 
the rest of the industry, and a 
technical lag on the countries 


leave the industry for good. 

For people earning between 
FFr 2,500 and FFr 3.500 a 
month at the time, it was an 
unheard-of fortune, and came 
on top of redundancy payments 
starting at three-quarters nf 
salary. Immigrant workers 
could claim a further FFr 10.000 
to fly home. The Labour 
Ministry calculated that the 
pavments would mop up 3,000 
to * 4.C00 jobs. In the event 
about 6.000 workers have taken 
up the option. 

The bill to the Government 
has therefore been about 
FFr 300m for this measure 
alone. But even this is a 
relatively small amount in a 
programme which, including in- 
dustrial reconversion, social 
measures and FFr 2bn a year 
putting the steel companies in 
order, will probably cost at 
least FFr 20bn. 

Usinor. which since its 
merger with Chatillon-Neuves 
Matrons last April produces 
some *26 pej* cent nf France's 
bteei (including its half-share or 
output from the modem Foss 
steelworks on the Mediter- 
ranean west of Marseille), is 
still -suffering big losses. 

After losing a total of more 

than FFr 3.4bn in 1978 and THE FRENCH Government's 
1979 the group, which last current attitude towards the 
December took over a plant country’s financial institutions 
from the Belgian Cocker ill is inspired by a general desire 
group, is still carrying the cost to create a more internationally 
of restructuring measures. But competitive economic system, 
its Government-appointed chair- According to this thinking, the 
man M. Claude Etchegaray is role of the Bourse, where enm- 
conGdent that Usinor will be panics compete for funds and 
breaking even in 1981. are judged on performance. 

The other main group, Saci- should be enlarged; and the 
lor. has said it hopes to^reach banking system, centralised and 
a balance this year. * dominated by the State, should 

The reorganisation plan be decentralised and made to 
means rationalising the geo- align itself more closely on 
graphical layout of the industry, Internationa] standards, 
which still has its main base in The Government's success in 


should be. The problem is par- de Ppmpey ■ — a company with 


ticuiarly more acute in stain- 
less steel. 

The two leading specialists, 
Creusot-Loire, which makes 
1.4m tonnes of steel a year, and 
Ugine Aciers, the main stain- 
less producer, bad. contacts but 
without result 

Proposals for reform were 
given a fresh push, in April 
when Sacilor’s outspoken chair- 
man M. Jacques May oils went 
to see Prime Minister Raymond 
Barre about a plan which would 
involve Sacilor absorbing Ugine 
Aciers, currently part of the 
Fechiney Ugine Kuhlmaon 


a certain' name in the French 
iron and steel business since 
it provided the girders for the 
Eiffel Tower in the 1880s and 
the sulphur-resistant pipes. that 
enabled ‘France to exploit its 


Ugine Aciers. have been 
reduced, the companies still 
weigh heavily on their parent 
groups. - _ 

The reshuffle being mooted 
would have the aim of building 
two or perhaps three special 
steel groups of international 
proportions, each • producing 
more than lm tonnes a year. 


enaoieu France to explore ~rvr heaw steel coin 

M&T" 1 *“ 4eposlt 

.in the 1950S. better product range and bring 

Proposals are rather less ^ op i more into line with cbn- 
advanced for. tfie' other side or xhyssen of Nippon 


the. reform plan, which would 
bring Gmisot-Loire's steel- 
making interests Into Usinoris 
orbit 

Although losses at Creusot- 
Loire’s steel plants and at 


SteeL However, there are 
some problems in the way of *a 
solution — not least _tP.® 

question of who would pay. 

D.W. 


T o wards more competition 


Banking/ 
Stock Ma 


altering well-established systems 
has not been so clear-cut 
as its theories. But in the 
Bourse at least there has been 
strong evidence over the last 18 
months that the free 'market 
evangelicalism of M. Rene 
Monory, the Economics Minis-, 
ter. has been marking up. some 
points. Two measures in particu- 
lar have contributed to a revival 
of activity. 

- The first of these is -the drop- 
ping of price controls over a 


cant to the moves to increase themselves ratiier than to their 


its efficiency. But in the longer 
term, extra . finance will not he 
enough. Hence the Government 
has also set in motion a. wide- 
ranging review of the' operations 
of the Bourse with a view to its 
modernisation, along with a new 
plan to develop, the Paris com- 
modities markets. 

The changes in the hanks 
during the Monory era have not 
been so far-reaching as those on 
the stock exchange. But the 


S YrJ? w general lines of the Economics 

wide area of French industry. Minister’* ndlicv towards them 
and commerce. This move, the ^ 

most important of M. Monory s tho hank* 

term of office, hashed the effect m nre^siyw the needs L “ c “ j* "»•••■ 

of restoring industrial and com- S ^ortlLree— which, was growing, and earu- 
mercial profits, strengthening of uuhisfry and ^ ing Its growth through profits, 

mmnanv haiaWee sheets anri particularly the snmller develop- would, therefore be able ’■ to 


efficicacy in stimulating 
industry. At the moment 
France’s nationalised banks^- 
Banque - Nationale de Paris 
(BNP). Credit Lyonnais and 
Societe General e— are all enor- 
mously over-lent in relation. to 
their capital compared With 
most international instiutions. 

The' Government wants .to 
change this, partly to harmonise 
with international practice. But 
a more fundamental reason is 
that it would like to establish 
a stricter relationship between 
the banks' freedom to lend and 
their capital base. Only a b^hk 


company balance sheets and would- therefore 

encouraging . larger r dividend increase lts Iendin S- 

payments Evidence is now —and on the international front j; thp moment i 


he wants organisations capable 
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Evidence 

there is no doubt that the trend - While the big banks clai m 
has increased savers' confidence that they do all of these things 
in industry and commerce already, there is a strong -body 
as a remunerative investment 0f opinion — supported in~ a 
vehicle- recent report- by an Influential 

M. Monory has also contri- former banker, M. Jacques _ 

buted to the market revival by Mayoux — that the system is. still more strictly .into their areas of 
launching a new type! of invest- too centralised.: "M. Mayoux pro-, traditional business," because 
meat org anis ation desi gn ed to posed "a -greater number of - • " J 

attract smaller savers. The so- regional banks, operating much 
called Monory SICAVs are more closely- with the local com- 
specially orientated towards the muni ties in much the way that 
middle-class savers who. in his former bank, the. Credit 
France, would be traditionally Agncole, lias done in helping 


At the moment lending ; is 
held in check by the classic 
methods -of intrest rate conjrol 

and the more.. .controversial 
credit controls system. Anxiety 
over money supply growth has 
meant a .draconian tightening 
in the credit ceiling restrictions 
in the last two years. But this 
effectively locks bknte more -and 


lending is- only allowed to grow 
in a certain proportion to what 
it was hi a specific category in 
the previous year. The effect 
of *. the "-policy, therefore, is 
clearly ' to dull, rather than 


inclined to put their spare funds revolutionise French farming sharpen cornpetition 


into land, or even gold, rather since the last war. 
than the stock market- These A nKwc. in this, direction 
savers, brought together in unit ..might also .involve changes in 
trust type funds run by the big the highly elaborate system of 
financial institutions, get large State-backed quasi-banking insti- 

tax allowances on their , invest- tutions which have been set up 

ments depending on the size of over, the years to channel cheap device. Societe Generate, ton ex- 
their, families. In the , last two funds into different forms of ample, has"' already moved 
years these investment trusts development— to help small towards fulfilling this aim: by 
have brought about FFr 8bn on businesses of a certain kind, the raising hew capital on ..the 
to the market — roughly the fanners, the hotel industry and Bourse. . It would help control 
same amount as bas been raised so bn. . money supply growth, and fit in 


Thus a move towards a system 
which requires a bank to make 
real profits, increase its reserves 
and raise capital before itrean 
expand its lending has a certain 
attraction, as a self-regulatory 


•This is a problem of quite dif- with the system. 


in new share issues. 

The new funds coming on to ferent order, -resulting.. to efE- 
the Bourse are a necessary lubri- ciency in the way the banks run 


Pans 


on 


marble staircases, obstinately 
went ahead and .rah a rival 


bourg arts, centre, the Opera, 
and Ihe Cornddie Frangaise. . 

leaving the city free to develop .competition for a les Halles 
.other cultural projects. V plan, receiving 600 entries. • 
_The u MaiAattani^tion.'^ of But M. Chirac had already 
22* put his foot down — “ The chief 

i5ff*S£S-i8« architect" in charge of the les 
largely^halted ^ce 1974. The H aUes project" he declared, 
viewer ftom the Eiffel Tqwer can __ ta Maich ;the 

seek the vrorst of it — tiie. produced a scale model of 

FOR 1.617 „„ there.h<mts, SSSSSS 
since the day Pans jvas .first- the suburban excrescence , of centre, flats blending with the 
known as Pans the city man-.. Crdteil — like colonies of. warts streSaround an da cluster of 
a ? e< f J- 0 by without an. on a city that has otherwise mushroom-like glass structures 
elected mayor. For the pjat managed to keep its homogeneity -t 0 j^nse shops^^d senvSS! 
_ J ars it has had . M. and denseness. , - •• - • Plans cover a hotel and under- 

the- Gaulhst Of course, as witt any other grou^ facilities including, an 

in naimla HVft tn MD it ® 1 


Chirac, 


through his big d^, people like 1 to say It is aquarium. 


created, the roles of mayor and 
politician have been difficult to 
separate. 

Arguably, M. Chirac has- a 
better reputation as mayor. A 
survey published in a short-lived 
glossy magazine, Parls-Hebtio, . 
surprised Parisians a few weeks 


three 
Jacques 
leader. 

mandate, it has been a. good not what .it. was. "Whole areas, 
time for Parisians to weigh up have been overrun .by specula- The mayor has decreed some- 
whither this can be counted as tors; around the- Beaubourg,^ ^ "thing “ simple and in good 
one of their many privileges of, which used to be one of the more taste/ 1 He is anxious to avoid 
like the^ spiralling cost of sordid corners of Paris, flats sell another grandiose disaster such 
accommodation, a dangerous . fp r . 17,000 a square- metre, a® notorious abattoirs at 
drawback. more than haikas much again as la Vtilette, a FFr lbn invest- 

From the word go, when M.- the average. Shopkeepers in the known as the “ cows’ 

, i® ^ President Gis- revived 17th century residential ; .^ eco * Iuse< * ®s unsuitable 

card aKstaings candidate for quarter of the ^Marais have, been was fi n i sh ed, closed in 

the post the .President had- ousted by antique dealers, and . ^ years after it was 

wholesale clothes . merchants. °PfP e ^ now the city's most 

Hamburger bars are everywhere. ra0(1 ®rn and. expensive ruin. 

■ The--ciftf ' has. its share of 
conservation j . .battles. . But - . Structure 
nowhere has argument been . - ■ _ ' _ . 

stronger than over; the never- to finish les 

ending saga df^ ^ what is still 5“?®^ or f 1 trees 

— known as ley Halles, although - P'-^teq, before fighting . for 
ago by finding that 51 per cent for years it has been nothing in 1983. If he is to 

of their number considered but a hole In the heart of the “, ave * monumental structure to 
their mayor stpnpaihlque.’ , h*,. his name, he would rather it 

But many of the city’s 109 . Chirac took over the case 5?* ¥b® -sports centre be is 
councillors belong to the other ^ a/stage when it was already ° n the Seine near! the 

r^ rp er i Cen ^‘ Giscardian turning from potential .tragedy ^jon . As fars as the 

faction is ajready impaittig ! Its” ; to ; faree. ' The 'old ceSSr 'S? HaU ?s PriJJect is concerned. . 
revenge for 1983- Th- e market began to be moved out J 3 ^ ess rtsk with a 

Cwnmunists, m 19e8 and the glass and iron- !^?? €S *£i n »>“«- In a Jew 
work pavilions, were " pulled « win be possible t0 vaLk 
tal. complain that M. Chirac three years later. To date. yards from the Beaubouig 

nnpmtps nb»> nm n M r««i M » a new underground railway the S 

station has been built, a' project ^ buttresses of 

for a World Trade Centre been ®aint-Eustache church, by cross- 
scrapped, a project for a concert ... 8 me raad. 
haft- scrapped, a -windbwless ; One thing. both M. Chirac and 
power plant erected; a bl<x* of M.' Giscard d’Estaing can takp 
flats designed by the Spanish credit for is keeping Parte a 

But the Left has found iteelf ??£ SS“ a » la « where 

aSrt 

■ted v,n>, openeu. 


o Derates "like a governor." that 
district committees : are not 
listened to and that the council 
itself has become just. w a 
recording-roam." 


Confrontation 


M. Chirac was elected, over how 


~ — — “V o qu(Ui 

green space is planned With 


■ ji , u „ umvuiuuutc Uiafc LUC wilUKf 

with the regional prefect, -project— which when the nearby 
II. Lumen Lamer, a Beauboorg centre and the traiJ 

paign treasurer for President ^ facilities' are .. included 


much Paris should pay tor Its . .^ a * *« <*. & ^PpeM SSuVidte Stve“fSmtSe 
yuce. In confr ontation was uSrt^nSe Sth^Hote “he^fo 0 

zFjSrjrio asSfi 

Giscard. the maj-or had for once represents an investmenTS"at are 8150 turning 

Ihe whole of the council behind least FFr 4Jbn (£500xn) — dfSlSSfSi? ^ shor ^ e ' 
. "should have started not with ; ' T - ... . Play-space. 

TTus. row has since been par- pubfie facilities but : with .an . . additmiMnd in the spirit 
tially. settled. The city now up-market commercial centre- ■ J**? 0 ?, Haussmann, who not 
pays a. smaller proportion of. like the Forunrdes Halles — a ^ boulevards but 

the police bill but more for its cascading glass -structure ®“*Sned them for people to 
fire brigade. In other, respects receiving, daylight on a series- un ^ er is ordering 

it has a better deal than other of underground levels and once i, ‘f® 8 *! newspaper 

French towns. The State pays described as “a disembowelled round "Morris" 

70 per cent of the cost of its submarine.’.’ .- . . coiumns._ first built in. the 1860s 

transport system, including its France's Architects’ Assoeia*- °L “ e sticftin S of thratre 

posters. • - 


new high-speed suburban rail tion; unimpressed “ by the red 
network. It pays for the Beau- • porphyry floors, and white 


D.W. 
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THE SENSE o£ WlcipatJoikin 
■India' is utmost as tangible as the 
scorching summer beat. . 

• “During; the six months 'since 
.M^Gandhi was verted back to 

igwer with an overwhelnrihg 
■ pari iamentary majority; arid.: a 
. Jftg adate ■ - tn- -jirtrpid& •. strong 
. government, her administration 
Jjaf^Siveitrt&e appearance of as 
, hmch indecision and drift as 
v Me ■ caretaker'- regimes of last 
jg**- There . is- littie evidence 
.itfTanyeffective attempt to come 
grips with-the shortages of 
’ 'ppwer^coaS-anfl freight capacity 

• .qji.the rail network which have 
.produced the . first . absolute 

: ' decline in , industrial output 
. .mice 1967-88-i-^Inciaentalty the 
..-Tfirst years. <*f;' Sirs. Gandhi’s 
■ initial term a^" Prime Minister. 

. ;_7 Inflation, tel at an historically 
high annual .rate of more than 
'20 per. cent .The. -civil service 
has been; left- ^without direction 
: "arid demoralised by the sweep- 
. ing purge - -of- senior officials, 
-t The in^rgency -gripping the 
north eastern state of Tripura, 
SRiere hundreds of people have 
Allied m local . fljgbting, arid the 
-^sfiS nnknowri_ repercussions of 
- "Russia’s invasion of Afghanistan 
have ndded: to India's sense of 
i-vtiiaerability.; 

-.^“^rfiuGandM’s apologists say 
' : that she has "b een preoccupied 
. Afghanistan . arid Tripura, 

' '-arid " that; Sri .any case the 
it^paprilar decisions, that .are 
i.ncoSea.': were not politically 
l V^ ssSMe until, she ; had -consoli- 
ir^stted T her . hold on -nine key 
v States whose, administration was 
: ^' vher -jripporieritsl hands. But 
Isfito Ijer triumphant victory in 
-Me. state- elections on Hay ; 30 
-lii-demppstrating more, clearly 
'.than before, as one of her 
” foUpwers "put .ft, that “the 
. Indian ; electorate . wants to he 
teM what to do and to get on 
.;$Jto it^-r-she must act now -to 
-.j show. results. . Thus the budget 
v-j&ie Mbs’ - week, the" expected 
.^statement on industrial policy 
> r End the feared crackdown on 
rVfte- trade unions are all being 
•j'watidmd for signs: that, at last 


she"' te taking toe country in 
hand. They may prove false 
dawns because there is little 
sign that in 'the hiatus of 
government new policies have 
been prepared. 

What probably accounts most 
stepney for. -toe sense -of expec- 
tation is toast the state elections, 
In winch her 33=year-old son 
Sasday picked up over half the 
successful Congress candidates, 
have confirmed that this young 
man is now a major power in 
his own right At the least he is 
in effect in charge of India’s 
economic end industrial policy 
while his mother retains overall 
control of politics and foreign 


He is openly spoken of 
, as the next 
■ : Prime Minister 


pofcicy.Be is openly spoken of 
-as - -toe next Prime Minist er. 
Should Mrs. Gandhi be struck 
by an assassin's buHet tomorrow 
there is little doubt that toe 
majority of toe "Congress Party 
would .fail over themselves to 
elect him as their next leader. 

'These has been 'ao parallel in 
lodia’ls post independence his- 
tory to tius meteoric rise. With 
"an indifferent school record, a 
failed; career in - business 
attempting to develop the 
Marutic&r, allegations of mis- 
use of power and shady financial 
dealing hurled' at him thick 
aazd fast after the period of 
emergency government it is 
most unlikely ' that Sanjay 
could' have achieved the 
prominence ' he enjoys today 
without' bis ■ mother’s support 
and her determination -that 
India continue to be led by the 
Tietoru family. 

Sanjay’s strength is that his 
mother could probably not have 
weathered toe comt decision 
that unseated her from Parlia- 
ment in 1975, the humiliating 
electoral defeat of- 1977 and the 


seemingly endless commissions 
of enquiry after the Emergency 
without Sanjay pressing her to 
stand her ground. In the event 
has political judgment proved 
correct and -has outlived his 
crass mistakes during the Emer- 
gency such as the sterilisation 
and slum clearance campaigns. 
But the shared sense of stand- 
ing together against what 
seemed an Interminable perse- 
cution campaign and of ultim- 
ately being vindicated and 
redeemed by toe Indian elec- 
torate is a bond that holds 
them together.. 

Sanjay is- still without any 
official post ur toe government, 
though his appointment last 
week as one of four general 
secretaries of toe Congress sug- 
gests he is likely to follow in 
his mother's - footsteps as Con- 
gress President. His influence 
— like that of other close com- 
panions such as this schoolboy 
friend and Calcutta business- 
man, Kamal Nath — is exercised 
from behind -toe scenes creating 
toe unhealthy combination of 
immense power with no respon- 
sibility. 

Beyond his immediate aim of 
establishing an unassailable 
political base, he seems to see 
his role as bringing a dose of 
ftesh air to a dusty administra- 
tion, of pushing projects that 
might otherwise get ensiared in 
the bureaucracy, and of achiev- 
ing results without much con- 
cern for the means employed. 
He is arrogant, suspicious, vin- 
dictive, nervous of public debate 
in which his often simplistic 
ideas might be put to the test 
of public criticism. One of the 
ironies of Sanjay’s inheriting 
the mantle of Jawarhlal Nehru 
is that be is openly, con- 
temptuous of his grandfather’s 
most treasured legacy to India 
of a Parliamentary democracy. 

He flaunted his disdain dur- 
ing the recent state elections 
in the northern state of Uttar 
Pradesh by putting up as can- 
didates two men facing 


criminal charges for hijacking 
an Indian Airlines plane last 
year as a protest against Mrs. 
Gandhi's internment. Both won 
with an ease that recalled 
Caligula's ability to make his 
horse a Roman consul. 

In sharp contrast with his 
grandfather’s love of oratory, 
his speeches are brief, haughty 
and indifferent to his audience’s 
response. He is quite open in 
letting it be known that the 
path to his good will lies in 
contributions to toe party. Some 
of the sweeping changes that 
have recently been made in the 
upper ranks of the civil service 
can be put down to a change of 
government. But nothing has so 
shaken the reputation of toe 
civil service for independence, 
integrity and competence as the 
effective removal of men like 
Mr. Mantosh Sondhi, the former 
Secretary for Steel with a 
career of immense distinction 
in developing the Vijayanta 
tank, toe Bokhara steel mill and 
the public sector engineering 
industry. 

The new appointments are 
mostly men of second rate 
calibre and the ministers above 
them are treated by Sanjay and 
his friends as little more than 
messenger boys. 

Beyond her ambitions for her 
son, there is probably a further 
factor that accounts for Mrs. 
Gandhi's encouragement of 
what can only be called the 
Sanjay phenomenon. She her- 
self has had increasing doubts 
about what liberal democracy 
and the values of the old Con- 
gress Party have achieved for 
India in the last 30 years: 
whether they are adequate to 
surmount the magnitude of 
India’s social and economic 
problems: and whether they can 
meet the Marxist challenge 
which is now the only real threat 
to her rule. She herself pruned 
the party in 1969 and then 
again in 1977 both of “dead 
wood” and those against her. 
She established the Youth Con- 
gress under Sanjay during the 


Emergency as a sort of ginger 
group to the main party. 

Now toe Youth Congress has 
effectively taken over the party 
bringing in young men like 
Sanjay in their 30s, enthusiastic, 
inexperienced brash, short .of 
ideas, determined to go places, 
and tumbling over each, other 
in professions of obedience to 
the Gandhi family. They take 
their speaking style • from 
Sanjay, hectoring their 
opponents and avoiding debate. 

' Patronage and hence key posts 
in the government or a drains tra- 
tion seem to fall to those who 
can prove themselves most 
loyal. Adding therefore to the 
sense of expectation are queries 
over where this untried experi- 
ment — a sort of cultural 
revolution — will cany India 
and whether Sanjay will over- 
reach himself. 

As yeL this is an administra- 
tion “which has no policies, only 
attitudes' 1 says one observer 
summing up the tone of Mrs. 
Gandhi-Sanjay regime. It is 
probably more business oriented 
and more to the right than any 
other admins {ration that Mrs. 
Gandhi has led. 

It seems likely however to 
continue to give unnecessarily 
heavy protection to domestic in- 


An administration 
1 which has no policies, 
only attitudes * 


dustry thus fostering profits 
rather than international com- 
petitiveness. 

It is toying with what seem 
unrealistic ideas of a national 
labour force to marshal the un- 
employed on public works pro- 
jects like road and bridge build- 
ing. Payment would not be in 
cash but in IOU*s redeemable 
when the schemes are generat- 
ing their own revenues through 
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Mrs. Gandhi’s picture looms over her son, Sanjay (centre), at a political rally. 


toll charges. It is also looking 
to more worthwhile proposals 
for bringing the private sector 
into power generation and 
shaking up the monopoly of 
Indian Airlines, the domestic 
carrier. It seems no more 
adverse than its predecessor 
Janata administration to 
borrowing on the Euromarkets 
to finance key industrial pro- 
jects— thus breaking with a post 
independence shibboleth against 
commercial borrowing. 

The potential sea change of 
Mrs. Gandhi's new administra- 
tion is viewed with horror by 
Indian intellectuals who see the 
country taken over by organised 
philistinism and increasingly 
authoritarian rule. They are 
watching keenly toe results of 
a contest brewing between 
the Supreme Court and Mrs. 
Gandhi after a recent surprise 
ruling by toe Court which 
limits Parliament’s power to 
amend the constitution. Many, 
however, support Sanjay’s goal 
of liberalising toe economy. 

The unions and the Marxists 
are waiting for Mrs. Gandhi to 
make her challenge. There is 
little doubt that, by the autumn, 
there will be bloodshed in West 
Bengal as Marxist and Congress 
gangs battle it out on toe street 

The private sector has mixed 


feelings. The nods from the 
Sanjay camp would indicate that 
the private sector will achieve 
much that it has sought for 
years. They dislike, however, a 
system in which there is so little 
delegation of power and where 
toe ministers and senior civil 
servants with whom they have 
to deal are second rate and have 
but the shadow of the power 
their rank would suggest. The 
government pivots on Sanjay 
and bis mother. But above all 
they are apprehensive that the 
administration is being so 
weakened that it will not be 
able to handle the complex 
decisions over improving toe 
country infrastructure on which 
toe private sector depends. 
“Even if they take the right 
decisions," says one business- 
man, generally sympathetic to 
toe regime, “they don't have 
toe capacity to manage them. 
They seem to be throwing out 
everybody who is not their man 
. . . how can we centralise 
policy-making in two people?” 

Mrs. Gandhi has returned to 
office in a year of severe 
drought, in which GNP fell 3 
per cent, in which the trade 
deficit was the largest in the 
nation’s history, and when toe 
balance of payments is coming 
under increasing strain. A good 
monsoon would provide imme- 


diate relief. But what toe heavy 
sower cuts, toe low level of coal 
production and toe delays at 
the ports and on toe rail net- 
work over the past year have 
shown is that India does not 
have adequate infrastructure 
for sustained industrial growth. 

Mrs. Gandhi knows that in toe 
last resort success in projecting 
an image abroad of a stronger 
India will depend on her skill 
in managing toe economy. She 
Is taking a more high handed 
attitude with her neighbours — 
Bangladesh, Bhutan, Nepal and 
Pakistan — than did toe Janata 
Administration, treating them 
almost as tributaries of India. 
Sbe certainly wants to see India 
as the major power in southern 
Asia sitting at toe same table 
as toe great powers and able 
to represent toe large and 
amorphous group of toe non- 
aligned. She is embarrassed by 
Russia's adventures in Afghani- 
stan and its difficulties. But she 
is exploiting the Soviet Union’s 
desire for India's friendship to 
buy arms from Russia on the 
cheapest terms to enhance 
India's strength and ultimately 
pry India away from such 
dependence on the Soviet bloc. 
Sanjay is ao uncertain reed on 
which to place such large 
ambitions. 
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Letters to the Editor 


■ ». . .. . • .. . 

: ^Moratorium 

on building 

'■ J FYom the Director-General, 
■Notional Council, of Building ' 
'Material Producers- ? 

.-.'.I Sir,— Mr. Gaulter (June IS), 
drew attention to toe. Jamage 
. that toe civil engineering mtfii* 

. -try would: .".suffer, .from; a." 
moratorium ‘ on local authority 

• ' and other pitfltic sector construe- . 
.*• .tion work. It is true that civil 

engineering is particularly 
dependent on. the public sector 
f Jmt other parts of the constrnc- 

• -tion industry also would be 

seriously affected. After a rela- 
tively good winter toe; building 
materials industry is finding that 
business derived from private- 
sector work :is now declining. 
Even toe hitherto buoyant re- 
- pair and improvement market" 
'.Is showing sighs of decline. A 
. ' moratorium on new contracts 
" for public -sector work would 
. add to the instability caused- by 
."- the recession, in private sector: 
••'‘demand. 

"In the. Commons debate, on 
'•toe construction ■ industry Mr. 

. ^Heseltine admitted that a 
moratorium, was being con- 

• sideretL. This suggests .that 
- While the Government is con- 

\ i-cerned with the growth in money 
~ supply and the overall level of 
.' 7 public expenditure there is little 
'-—concern about, toe . economic 
-i-'-TOusequences of devoting so 
-."little of the -public sectors re- 
sources 'to investment! I cannot 
. believe that Treasury Ministers 
>^“$nd their advisers are as blind 
r .to this as toeir present thinking 
;; l V Seems to suggest 
Richard. Hennon, .- 
■'._33 Aljred' Place, WCI. 


The claim that the German 
standards which these experts 
produce are perfect seems to be 
a little naive in a world of very 
different national needs .and 
approaches, and constantly 
developing technology and new 
.materials. ••"••. 

I While we acknowledge DIN'S 
earty influence on toe stan- 
dardisation of paper, sizes, toe 
spread of toe use of toe A series 
of sizes world-wide is a result 
of the international standardisa- 
tion' . movement, "based in 
Geneva, in which DIN and BSI 
are equal partners with over 80 
countries. 

. You state that DIN standards 
can be studied in 82 cities 
around : the ' world. • British 
Standards can be - studied in 
over 150 cities — including 
Berlin! 

It is a pity that a newspaper 
of your high standing in the 
United Kingdom should have 
published an article promoting 
DIN in this way. The essential 
contribution which BSI makes 
to helping British industry, 
through its national and inter- 
national standards work, 
through testing and third-party 
certification and through its 
world-leading special services 
for exports might have been 
referred to, at least, to give 
perspective. DIN is in no way 
unique, 
j. G. Gaddes. 

2, Park Street, WL-' ■' 


dollar total for American -mili- 
tary hardware and services sold 
to Saudi Arabia alone amounted 
to 58,40 0m. 

The respective figures for 
1973 are total exports; $L853m 
(Professor Eilon) and arms 
sales to Saudi Arabia: $709m 
(George Wilson, International 
Herald Tribune, 12 October 
1979). Thus, between 1973 and 
1978, American arms sales to 
Saudi Arabia rose . almost 
twelve-fold. The 51-fold in- 
crease in total American 
exports for the same period is 
thus very largely accounted for 
by increased arms sales (as Mr. 
Faulds implied). If these are 
omitted, then toe relative 
decline in American trade is 
seen in truer perspective. It is 
hot unreasonable to assume 
that the American anti-boycott 
legislation probably was a 
major factor in causing this 
decline.. . . . 

John Reddaway, 

19, Woodsyre, 

Sydenham Hill, SE26. 


imported goods not complying 
with our health and safety legis- 
lation. we should be grateful if 
they would now send it to us 
for investigation. 

J. A. W. McDonald. 

Baynards House, 

1. Chepstow Place, W2. 


-British 

standards 

From the Director, ... 

- British.Standards Institution 

. Six,— -We were surprised to 
-' -read the paeon of praise for the 
German . standards body, DIN, 
in toe issue nf the Financial 
_ ! Times (June 11). While DIN’S 
a ch ievements should be acknow- 
- ' ledged, toe fact toatthe-Brilish 
-. .'■'Standards Institution, .BSI, is 
'--"the oldest - national standards 
.'"body in toe . world ; and has. a. 

- worldwide influence . equal to 
T’that of DIN: must also- be recog- 
"’“hised. Perhaps. I could just 
'''"/ ’hig hli g ht some erf the points 
>'-fliade.. .... . 

- British Standards influence 
'-'“toe life of. every person in the 
United Kingdom, just as DIN 
: : ^standards influence toe- life of 
° »severy West German, m-all in- 
.: dostriaiised countries "the role 
‘ ’**ef standards-in safeguarding the 
. -community is equally powerful- 
The fact that DIN made an 
. agreement with China last year, 
t - jwhich . .ensures that, DIN 
\ , standards are how available to 
I j_. the Chinese, is interesting. But 
-v. British - Standards have been 
"/ available to the Chinese tor 
nearly 20' years— two sets of 
..-.^standards are. : now held in 
:.- : .PeMng and one in. Shanghai 
~t /BSTs recent agreement with the 
Chinese standards body, includes 
•. an arrangement for the ex-' 
/‘“ chang e of technical expertise 
' -which will give ■ British manu- 
"-' facturers a fine opportunity to 
. - open up this vast new market. 

I */’ The apparatus of standards 
•• .-’making in Berlin with- experts, 
-..-.-sitting on committees, which 
. jour article suggests -is unusual, 
is exactly. the_ same in the UK 
*.■— BST has 4,500 committees and 
■ *30,000 committee r * members. ' 


Top people’s 
salaries 

From Lord Boyle of Handsworth 
Sir, — Your Lobby Corres- 
pondent has surmised (June 
13) that “Lord Boyle has not' 
yet submitted his recommenda- 
tions (on MPS’ pay) but it 

could well be near the 18 per 
cent he recommended for 

doctors.” May I point out that 
the Top. Salaries Review Body, 
of which. I am Chairman, is not 
concerned with the pay of 

doctors, which is toe responsi- 
bility of the Doctors and 

Dentists Review Body whose 
Chairman-is Sir Robert Clark. 
Edward Boyle, Chairman, 

Review Body bn Top Salaries, 
Office of Manpower Economics, 
22, Kingsibay, WC2. 


Profit and 
interest 

From Mr. R. E. Berms 
Sir, — If the Government is 
genuinely concerned about toe 
burden of high interest rates to 
industry and exporters, why 
does it not introduce a special 
form " of tax relief on such 
loans? , . 

Businessmen are already able 
to set off interest charges 
against toeir profits. But if 
interest charges are so high 
that this set off is not enough 
to stimulate inyestmeut, why do 
we not go further? As with 
stock relief, so surely some 
form of excess interest relief 
could be allowed if interest 
rates exceeded e.g. 7 per cent 
per annum. In this way toe 
authorities could main t a in high 
interest rates to stimulate 
saving and discourage personal 
borrowing whilst easing toe 
burden upon those upon whom 
toe country depends for toe 
creation of its wealth. 

R. E. Beans ■ 

L ongstone House , 

30 Callington Road, 

Saltdsh, Cornwall 


Faults in a 
quality car 

Prom Mr. S. Hall 

Sir, — On reading your article 
on British Leyland's problems 
with Jaguar, I was amused by 
the reference on two occasions 
to the car being ■ a “ quality 
car." 

I have been a Jaguar owner 
for 20 years and in toe past 
few years have experienced 
faults which make that descrip- 
tion most inappropriate. A new 
automatic gearbox required 
following a nightmare break- 
down on toe motorway on my 
Jaguar’s six months birthday, 
followed by major axle repairs 
some weeks later. 

My present Mark HI broke 
down 17 times in a few months. 
It is now a year old and toe 
windows, windscreen wipers and 
heater all function badly and 
there is a constant smell of 
petrol in the car in hot weather. 
The car frequently stalls when 
the gear is engaged. 

S. Hall. 

66, Springfield Lane, 

Ecclestan, 

St Helens, Merseyside. 


The company I refer to manu- 
factures and sells goods to a 
small number of “blue chip” 
ICI-type companies. It factors 
the invoices it issues through a 
clearing bank factoring sub- 
sidiary. For the service pro- 
vided against the security of 
debts due from toe “ ICTs ” of 
this world, the factoring com- 
pany has received, over the past 
year, a return equivalent to 48 
per cent per annum interest on 
the balances outstanding from 
day to day. The small business 
in this example also uses toe 
same banking group for its 
normal banking. The actual 
amount paid out in factoring 
and banking charges in a year 
is slightly less than the present 
current account overdraft 
which is also secured by second 
mortgages on toe bouses of toe 
shareho lder/directors. 

I have not inquired as to toe 
rate of interest charged by the 
bank on an overdraft being 
used, in part, to pay the charges 
levied by its own subsidiary. 

J. F. La very, 

Eastcheap Management 
Services. 

33, Eastcheap, EC3. 


U.S. trade with 
Saudi Arabia 

From Mr. John Reddaway. 

Sir, — With all respect to Pro- 
fessor Eilon (Letters* Jtuie 10), 
he does appear to have ignored 
a crucial point in Mr. Faulds* 
letter about toe effects of toe 
anti-boycott legislation on 
American trade unto the Middle 
East • 

Mr . Faulds did not deny that 
the dollar totals of American 
exports to toe Arab World had 
increased. What he maintained, 
however, was that the increase 
was “ almost wholly attribut- 
able to the sale of aims,” . In 
this, toe -facts would seem to 
bear him out. 

For the year 1978, Professor 
Eilon gives the figure for 
American exports to toe Near 
East (excluding Israel) as 
being S 10,487m. According to 
John Rossant writing to toe 
International Herald Tribune 
Supplement on Saudi Arabia of 
February 1980, for that year the 


No safety 
loophole 

From the Head of Safety Policy 
Branch B, Health and Safety 
Executive. 

■ Sir, — Your Survey on 
Materials Handling (June 2) 
con tains a statement (attri- 
buted to a spokesman for toe 
Federation of Manufacturers of 
Construction Equipment and 
Cranes) that “the UK’s 
stringent safety regulations. 
While imposed on UK manufac- 
turers, leave large loopholes far 
imported goods.” 

This is not the first time such 

allegations have been made 
(and answered). Let me assure 
your readers that the relevant 
health and safety legislation, 
principally Section 6 of "toe 
Health and Safety at Work, etXL, 
Act 1974, applies to UK-manu- 
factured and imported goods 
without distinction, and is 
enforced accordingly. If the 
. Federation of Manufacturers of 
Construction Equipment and 
Cranes have evidence of any 


Non-executive 

directors 

From Mr. Eric H» Dodson. 

Sir, — Some of toe points made 
in toe interview with toe chair- 
man of the American SEC are 
relevant to toe recent corre- 
spondence in your columns 
about non-executive directors. 

In particular, the point about 
the influence to be attributed to 
nonexecutive directors in a 
take-over situation is well made. 
Of course influence on this and 
other subjects may often be 
exercised without public demon- 
stration outside the boardroom, 
but toe truly indpendent and 
dedicated non-executive should 
not hesitate, in the last resort, 
to make known his opposition to 
policies or practices which he 
believes are detrimental to the 
interests of the company. For 
example, it is at least arguable 
that a non-executive director 
who has been unable ot persuade 
his executive colleagues to 
accept established accounting 
standards should consider resig- 
nation rather than be a party to 
laying before members accounts 
bearing a qualified auditor’s 
report 

Eric H. Dodson, 

Dennis House, 

Marsden Street, Manchester* 


Organising 

pensioners 

From Mr. R. M. McRobb 

Sir, — Apropos your news 
item last Friday (June 6) 
about toe desires of the TUC 
and Mr. Clive Jenkins to 
organise the pensioners, it 
would seem at least mildly 
desirable that the views of the 
pensioners should be sought 
Certainly before "TUC Cards” 
(whatever they may be) are 
issued. 

As one who will, in a few 
months, be one of those 
pensioners I should like to 
make it quite clear that I have 
no desire to be represented by 
organizations such as the TUC 
or Mr. Jenkins’ union. Further- 
more, from toe contents of 
your report if correctly 
reported, it would seem that 
the unions may have ideas far 
beyond that of representing 
“ the workers.” It may even be 
that one day they will propose 
a closed shop of pensioners and 
that it will not be possible to 
retire and receive one’s well 
earned pension unless one 
belongs to Mr. Jenkins’ union. 

Really, they must be joking, 
but they never joke, do they? 
R_ M. McRobb. 

Glebe Cottage, 

Honeydott Road. 

Colmworth, Bedford. 


Interesting 

factoring 


From Mr. J. F. Lace ry 

Sir,— May I follow up Mr. 
Elliott’s letter of June li with 
a first-hand example of a 
relationship between a small 
company and a banking group. 


Duty and 
charity 

From Mr. G. P. Christie, 

Sir,— With regard to Gareth 
Griffith’s " article on duty sav- 
ing in your June 10 issue. 

There was no duly charged 
before and there is no duty 
char ged now so I fail to see the 
saving of £5 .2m The only saving 
is on the traders whisky. The 
losers will be the smaller 
charities, f6tes, etc. 

No one gains from petty re- 
strictions. The Customs and Ex- 
cise must be very hard vp when 
they look for credit in this 
direction. 

Speyside Distillery and Bonding 
Company, 35, Robertson Street, 
Glasgow. 


GENERAL 

UK: National Economic 

Deevlopment Council meets to 
resume consideration of macro- 
economic policy. London. 

President Ziaur Rahman of 
Bangladesh starts official four- 
day visit to UK. meets Mrs. 
Margaret Thatcher and Lord 
Carrington. 

Mr. Reginald Eyre, Trade 
Parliamentary Secretary, speaks 
at Institute of Directors con- 
ference on the new Companies 
Act, London. 

Confederation of Health Ser- 
vice Employees conference 
opens, Blackpool (to June 20). 


Today’s Events 

Nominations close for Glasgow 
Central by-election (on June 261; 
Mr. Tony Benn addresses meet- 
ings in Glasgow. 

Dr. Fayez I. Badr. Saudi 
Arabian Ports Authority chair- 
man, speaks at Arab Ports con- 
ference, London (to June 17). 

Royal Highland Show opens, 
Edinburgh (to June 19). 

Overseas: European Parlia- 
ment session opens, Strasbourg 
(to June 20). 

EEC Fisheries Council meets, 
Luxembourg, to discuss techni- 
cal conservation measures, con- 


trol of catch, and sharing of 
resources. 

King Khaled of Saudi a Arabia 
starts official four-day visit to 
West Germany. 

PARLIAMENTARY BUSINESS 
House of Commons: Debate on 
the Brandt Commission Report 
House of Lords: Social 
Security (No. 2) Bill, committee 
stage. Gas Bill, second reading. 

OFFICIAL STATISTICS 
Balance of payments current 
account and overseas trade 
figures for May. 

COMPANY MEETINGS 
See Financial Diary on Page 16. 


On the instmetions of BBS® Ltd 



[ 


Dorset House 

Stamford Street SE1, 

94,000sq.ft (approx) 

Freehold Office Building 
Refurbishment - Occupancy- Investment 
Ft>r Sale by Informal Tender: 


SoleAgents 

Jones Lang 

33 King Street London EC2V8EE 01-6064060 
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UK COMPANY NEWS 


Underwriting losses 
take a heavy toll 1 

on Minster Ins. J 


- Financial Times Monday June 16 1980 

INSURANCE 


Maddock 

chairman 

resigns 


Strong UK order book 
for Taylor Woodrow 



of all fire losses 

BT OUR INSURANCE CORRESPONDENT 


HEAVY underwriting losses last 
year in the motor fire and 
accident accounts severely cut 
the 1979 pre-tax profits of 
Minster Insurance, q, subsidiary 
of Minsler Assets. 

The underwriting losses on 
these accounts, at £7. 6m, were 
three times as heavy as in 1978. 
while the underwriting profit on 
the marine and aviation account 
was halved to £388,000. So 
despite a 14 per cent rise in 
investment income from £7.6m 
to £8.7jn, pre-tax profits were 
slashed to £468,000 (£4.6m). 

After tax and a transfer to 
investment reserve, the company 
recorded a deficit of £64,000 
against a previous year's profit 
of £3.2m. 

The company paid an interim 
dividend of £500,000 in 1979, the 
same as in 197S, but omitted a 
final dividend payment 
(£500,000). 

There was a significant 
downward trend in under- 
writing on its motor accnunt, the 
company's largest area of 
operations. This was attributed 
to a rise in the number of claims, 
resulting from the severe 
weather conditions in the early 
months of 1979, and to VAT 
increase. 

The company points out that 
although the number of claims 
has fallen in 19S0, the intense 
market competition is depressing 
premium races to levels that are 
not adequate for underwriting 
profitability. 

The UK fire and accident 
account expanded strongly last 
year with premium income 
jumping 40 per cent But the 
property account continued to be 


BOARD MEETINGS 

The tallowing companies have notified 
da cos of Board meetings the Stock 
Exchange. Such meetings am usually 
hold (or the purpose oi considering 
dividends. Official indications ore not 
ovailable as (o whether dividends are 
interims or finals and (ho subdivisions 
shown below are based mjmly on last 
year's timetable. 

TODAY 

Finale: Chamberlain Phipps. Craig 
and Rose. Dawson Inmmational. Fsr- 
guyan Indus I no I. F o/lnum and Mayan, 
Hjmbros, Lesnay Products. MK Electric. 
National Carbonising. Norwcat Holst. 

WGI. 

FUTURE DATES 

Into rims — 

Brunner Investment Trust ... June 20 
Charter Trust and Agency . . June 19 

Derby Trust July 24 

Orange Trust June SO 

Greenfields Leisure July 4 

Irish Distillers Juno 25 

Watson and Philip July 10 

Finals — 

Barlow Holdings June 25 

Bisichi Tin June 18 

Charier Consolidated June 24 

Durapipa International June 28 

Pclymark International Jung 23 

Ranwick Juno 24 

Taxturod Jersey Juno 26 

Tunnel Holdings June 19 


the main . problem area as a 
result of severe weather losses. 

The company referred lo the 
keen operating conditions in 
both the marine and the aviation 
market and the sharp increase 
in losses in both spheres that 
occurred last year. Premium 
rates remain inadequate in the 
face of severe competition. 

As already announced. Minster 
has ceased writing new business 
in the life sector as from May 
1. 1980, and the funds are being 
operated as closed accounts. 


MR DAVID PEARL has resigned 
as chairman of Maddock. the 
troubled ceramics company 
which recently placed its Raya! 
Stafford China subsidiary into 
voluntary liquidation. 

Mr. Pearl announced his 
departure on the same day that 
Maddock . reported pre-tax losses 
before extraordinary items of 
£324,611 for the six months to 
December. 1979. The group 
provided no comparative figures, 
saying that they would be 
" misleading." The sale of 
Ceram ix Group Inc. to Newman 
Industries at the beginning of 
this year has produced a book 
profit of £695,763. which has been 
shown above the line. 

Mr. Pearl said over the 
weekend that he had only stayed 
on with Xaddock in order lo 
carry out “ delicate negotiations" 
and restructure of the group's 
operations. He felt that he 
would now be “an unnecessary 
drain on resources." 

The new- chairman is Mr. 
Malcolm Holt. a Maddock 
director, and Mr. John D'Arcy, 
managing director of John 
Maddock. has been appointed to 
the main Board. John Maddock 
is the only remaining operating 
arm of Maddock. 

The interim figures show sales 
of £ 1.45m and interest charges 
of £129.497. No dividend has 
been paid. 

BSR CONVERSION 

Tbe directors of BSR announce 
that 11 holders of 5* per cent 
Convertible unsecured loan stock 
with a total interest of £6.090 
stock have lodged notices to con- 
vert such stock into 2,646 ordi- 
nary shares. 


Trade picture deteriorates 
as Fairey prepares forecast 


Fairey Holdings, tbe National 
Enterprice Board-owned engin- 
eering group which is the 
subject of a £24m bid from 
financial and industrial group S. 
Pearson warned yesterday that 
it faces a “ deteriorating situa- 
tion on tbe economic front" in 
the engineering industry. Fairey 
is reviewing its current year 
profits forecast made prior to 
the Pearson offer. 

It is now understood that when 
Pearson made the offer in April 
— through it Doulton and Co. 
subsidiary— Fairey was forecast- 
ing pre-tax profits of £5.5m for 
the current year, compared with 


£5.1m in 1979. When Doulton 
asked Fairey for a confirmation 
of the forecast, Fairey decided 
to prepare a fresh one, which 
has delayed completion of the 
deal from an expected mid-May 
to perhaps tbe end of this 
month. 

Doulton chairman Mr. J. P. 
Medd has said that the deal will 
go ahead if any adjustment to 
Falrcy’s forecast is minor, but 
a major revision might cause the 
company to think again. He 
added yesterday that he has still 
received no indication of what 
the new forecast is likely to 
show. 


Meanwhile,* Hambros Bank, 
which opened the bidding for 
Fairey and narrowly undershot 
Pearson's offer, remains in the 
wings. “Our position is that 
they know where we art, and 
we would be delighted to talk to 
them," said Hambros director 
Mr. Christopher Sporborg 
yesterday. He said that, in view 
of developments since Hambros' 
original bid in February, “ it will 
be more difficult (o get the insti- 
tutional groups together again." 
But, be said, the bank and its 
partners in the bid “ still like 
the company and the 
management. 


THE UK order book of Taylor 
Woodrow, the construction 
group, had risen by over 55 per 
cent during the past year, Mr. 
Richard Pnttick, the chairman, 
told the annual meeting. 

Group profits, he added, were 
ru nnin g around the level of 
those for the same period of last 
year. He declined lo make any 
forecasts, though he said the 
company was generally in good 
shape. 

Of the total order book of 
nearly £7 50m. UK business 
accounted for £594m- A year 

ago, orders totalled £54 9m, with 
the UK slice amounting to just 
over £3S0m. 

It did not follow, he told share- 
holders. that earnings would 
necessarily follow the trend 
indicated by tbe sharp rise in 
UK orders. "In today's very 
competitive conditions, profit 
margins are reduced and we 
have to work that much harder 
and more efficiently to maintain 
our profit levels," he said. 

At other annual meetings, the 
chairmen made the following 
remarks: 

Mr. A. J. Dewhirst, of L J. 
Dewhirst Holdings said the group 
was feeling the effects of the 
lower level of retail trade this 
year and it was slowing down 
the growth in sales and putting 
pressure on margins. It was 
very difficult to forecast future 
results, but he was confident that 
the half-year outcome would 
show some increase in sales and 
in pre-tax profits, helped by 
interest on cash deposits. 

Mr. E. W. Phillips, bead of 
Higgs and Hill, said tbe group 
had handed over seven of tbe 
nine sections of the road con- 
tract in Trinidad, and he 
confirmed the board’s belief that 
the whole of the works would 
be completed by the end of 1980 
provisions. 

without tbe need for further 

As the contractor for tbe large 
building priject in Port-of-Spain, 
Trinidad, for the new Hall of 
Justice, the group bad now 
completed negotiations and 
expected tbe contract to be 
signed in the next two or three 
weeks. It was a project valued 
at some £20m. 

The group had also been 
appointed tbe management con- 
tractor for the construction of 
tbe new 47,000 square metre 
office block for the tele- 
communications side of the Post 
Office at St Martin’s-le-Grand in 
the City’ of London. 

This was the largest contract 
yet awarded to the group on a 
management basis an d it will 
extend over 37 months. 

Profits of Harold Perry Motors 
were not expected to reach the 
prevaus year's level of £ 4.93m, 
Mr. J. F. Macgregor told 


members. 

A large proportion of the 
group’s business was based on 
transport requirements of indus- 
trial and commercial companies, 
many of which were being 
forced to cut down their vehicle 
purchasing. This was reflected 
in motor Industry forecasts of 
lower car and commercial 
vehicle sales in the current year. 

However, the group bad low . 
gearing, a big advantage at a ' 
time of high interest rates and 
put the group in. a uniquely 


strong position to eope with a 
business recession. 

AH factories of the S. IF. ! 
Farmer Group of . steel fabrica- 
tors' were busy with a normal 
order book, but market condi- 
tions were depressed. Hr. Brian 
Fanner said. 

He . would make no forecast 
.but said the group was fully 
alive to the present situation 
and bad the resources to over- 
come the prevailing climate 
satisfactorily. 


Berec sees difficult year 
but continues expansion 



Formerly Ever Ready Company (Holdings) Limited 


SecondHalf Recovery 


THE CURRENT year will be 
difficult for Berec and with some 
measure of recession ta be 
endured in most countries the 
group trades in, Hr. Colin 
Stapleton, chairman, says the 
immediate future is uncertain. 

It is. however, pressing 
ahead with plans for new pro- 
ducts, “so that when the upturn 
comes we will be ready,” he 
states. 

During the year to March 1, 
2980, more than £18 was spent 
on fixed assets, the chairman 
tells shareholders, the major 
thrust being on the newer 
battery systems, demonstrating 
the directors' belief that “it is 
essential to keep up a pro- 
gramme of capital expenditure 
in order to prepare the ground 
for the future.” 

Some £22m spending ' is 
planned for 1980-81. 

As reported on May 17 there 
was a strong recovery in the 
second half of tbe year with pre- 
tax profits rising from £9.16m to 
£14.03m, leaving the figure for 
the full period at £17.19m 
(£2 0.3m). Turnover improved 
to £229.7m (£214.9m) and the 
dividend is 5.495p (4.7813p) per 
share. 

On a CCA basis profits are 
reduced to £2.8m (£L2m) sub- 
ject to a £6.2 m (£7.5m) tax 
charge. 

As at March 1, shareholders' 
funds totalled £127.73m 
(£l02.5lm). and bank loans and 
advances bad increased to 
£23.52m (£14.76m). 

Meeting, 1255 High Road, 
Whetstone, N, July 9 at noon. 

Second-half 
recovery for 
Twinlock 

A recovery in the second half 
following losses of £241,000 
midway meant that Twinlock, the 
unquoted office equipment group, 
finished the year to February 
29. 1980, with pre-tax profits of 
£201,000. However, this was 
substantially lower than the 
record £1.43m achieved in the 
previous 12 months. 

No dividend is being 
recommended for the year — last 
time there was a payment of 


0.562Sp net 

Mr. A. K L. Stephens on, 
chairman, says .the -group was 
hit by unofficial industrial action 
in its distribution complex 
during the first half. 

Operating prod's were - down 
from £2. 35m to £1.57m for the 
year, before increased- interest 
interest of £L37m, against 
£0.92 m. Tax took £98,000 
(£248,000). 

. There were extraordinary . 
debits of £291.000 (£125,000) 
which included a £200,000 
write-off of goodwill. 


Delyn at 

£ 120,000 


PRE-TAX PROFITS of Delyn, the 
packaging group, improved to 
£120,000 in the 53 weeks to 
February 3, compared with 
£47,000 in tbe 69 week*: to 
January 28, 1979. Turnover rose 
from £5.97m to £611m. 

At halfway the company re- 
. ported a loss of £40,000 (£34,000) 
after an extraordinary' debit of 
£45,000 on turnover of £2JJ9m 
(£l:87m), although an improve- 
ment in operating- profits was 
expected to continue. ' ■ ' j 

Taxation took £63,000 (£24.000) 
and there was exception*^ ex- 
penditure of £88,000. Earnings 
per 20p share are given as 
2.S438p (U975p). 

Further fall 
atHighgate 
and Job \ 

DESPITE an exceptional cre- 
dit of £112,475, pre-tax losses of 
High gate and Job Group, the 
marine and animal oil refiners, - 
increased- from £123,355 to 
£145,141 in the year to March 31- 
Turnover was down 12 per cent 
from £9fi7m to £8.42m. 

There was a tax credit, .of 
£64,365 (£68,751). The dividend 
is again passed and the stated 
loss per share is 8-Sp (5.9p). 

The board says that consider- 
able economies and. reorganisa- 
tion . have ben carried out and 
tbe trend of the company’s trad-, 
ing gives grounds for caHtious 
optimism. 


INSURERS have been reading 
a 20-page reporr produced by a 
Home Offiee working party on 
Fires cauqed by. Vandalism. The 
party, , set up towards, the end 
of 1978 consisted of five civil 
servants, five senior .fire and 
police officers and three repre- 
sentatives- of the insurance . 
industry. 

Its -tfisk was ** to establish the 
extent of vandalism by fire, and 
to identify; how far the pattern 
of incidence . conforms - to any. 
identified general pattern of 
vandalism; to identify the msan 
risk areas and targets; . and to 
consider and. make : recom- 
mendations as to potential 
courses of. preventative - or 
remedial action.” - 

, For those who Want to get to 
the nub of the working- party’s 
deliberations paragraphs 67 and 
68 of the report provide a sum- 
mary Of conclusions ahd.recom- 
. mediations. •••••. 

“ Vandalism" says para 67 
(fv) “accounts for the largest 
proportion of the - cost of fire 
losses . . . the cost of arson in 
1977 is likely to have . been 
between £80m. and £100m . . . 
approximately one third of 'all 
fire losses.". This quantification 
emphasises ; the scale of the 
preventative, and remedial ! 
measures require-*, and may 
Welt, cause the faint hearted to 
threw up their hands and say' 
that nothing can.be done... : . . 

The report tells ns very little ; 
new about location:- thus the 
summary in para 67' (ti) and 
{iii)— “ vandalism by fire- Is 
■most acute' in areas of high 
urban concentration .. . . the 
risk . of . malicious, ignition jis 
higher in premises which, are 
Isolated unattended . and with, 
little or no security and in 
those where children arid young 
persons congregate. . . ." 

Among the back up statistics 
(Appendix B) is a note of the 
number of indictable, offences 
recorded by Che . police from. 1 
•1970 and 1977 . in England find 
Wales: The number' of- recorded 
cases of arson has increased- 
from 2J>00 to 9,400' in ' that 
period.- But the .conviction rate 
is low— between 25 per cent 
and S3 per cent— in 1977/ 21382 
people -were found guilty or - 
cautioned of arson: dose - on 
two-thirds of these were children 
between v the ages 10 -And 17. . . 


: The second half of the repprt, 
paragraphs 41-88, deals with the 
.immediate physical steps that 
can -be taken to reduce oppor- 
tunities, rather than with long 
term social measures, which are 
Clearly lesstractable. 

Five main points emerge, and 
are summarised in para 68. The 
first 1 is for builders and archi- 
tects • and for owners — build- 
ings should be better designed, 
existing buildings should be 

modified to limit the number 
of features providing opportuni- 
ties for vandalism. Second come 
“good housekeeping" measures 
— ■the.installa'tion of automatic 
intruder alarms, detector 
systems' find sprinkler systems. 
Closely related is the third 
the surveillance of particularly 
: sensitive areas' and targets by 
caretakers, staff and specially 
'appointed guards. 

Then came two recommenda-- 
•Irons of direct • interest to 
insurers.' Insurers should 
further encourage policyholders 
to- take steps to protect their 
'property from vandalism — 
dearly the working party has. in 
mind the -making of premium 
reductions where some or all 'of 
the first .three recommendations 
have been implemented. 

' Beyond this there must be 
dose ’ co-operation not only 
between police and fire services, 
but “where appropriate", involv- 
ing, the insurance industry -- 
the party considers particularly 
that-tbe experience of insurance 
' loss adjusters , could . make a 
"more useful- contribution than, at 
present 

One of the Insurance men 
^serving on the parly was Mr. N. 
;.c: • Strother Smith of . the' T£re 
Protection Association, so per- 
haps it is worth, mentioning that 
the FPA already has two publi- 
cations available for companies 
wishing to combat potential 1 
vandals—Security Against Fire 
Raisers and Fire Safety Patrols. 
.. Now, with contacts with the 
Home Office firmly established 
in consequence of ' membership 
of the working party, insurers 
are well plated to play an in- 
• cr easing part in the reductioh- of 
. the; number and cost of fires by 
vandalism. -■ 


EALCONBRTOGE 


1980 ■ 
High Low 
228 303 

258 -217 
220 209 
228: 200 
137 122' 

17S 141 

280 237 

190 140 

238 206 

209 200 

106 75 

62 SB 
63.7 53.2 
40 2* 

675 58-7 
87 57.5 
120 100.7 
73 69 

115 ' 107 
58 51 .6 
.67.5 582 


Banco Bilbao 
, Banes Central" 
Banco Ext* nor •, 
Banco Hispano' . 
Banco -End. Cot. . . 
Banco Madrid—. 
Banco Santander. 
Banco Urqulja.... 
Banco, Vizcaya ", 
Banco Zarafcoza . 

Dragedos 

Es Patiala Zinc ... 

Fees* j 

GaL-Pi*ciados-: 

Hidrnla .J. 

Ibarduero 
Patrolaos 
Ps troll bar ...... i_. 

Sooufisa 

Tale Ionics .. ..... 
:Unioa Bed- 


-June 13 
" Price - 

. 

223 

... - 253 -j 

215 j 

... 221 I 

...122; 
i4T 
280 
156 
;232 
... 200 
....' .83 
6i 

„..-. ; :63.7 

. 29.5 
... 87.5 
66.6 
:... 107.7 
-- . . 64 
...' 707 
58 
64 


w 


DWTOENDNOnCE 

' ffcfTKEISHER£B!fGlVEIimal3(5u5d0nd<rfOr» 
,Deil»r($L0Oj per share uo the outstanding Com- 
men Stans lias been dedarerf by the Bead of 
Ofraetas at Fafcnrtbndgs Nickel Mutes United, 
payable in Cuudbn tirrte an Jane 30, i960, to 
shartnkta of nend at thei dose of business, on 
Juno 1A I960. ■ 

. BY ORDER OFnffBOAftD 

J.D. hiara 

-• Secretary 

Tsmto, C&tnrfa • 

Jtna2, JSSO 


Exports affected by continuing high inflation coupled with a strong 
pound. 

Progress on newer battery systems very encouraging. 

Adaptability essential in today s rapidly changing environment. 

Property revaluation shows surplus attributable to shareholders 
of £19 million. 


1980 

Results i I’^oo 

SaS ~ ' i 229,7i2~T 


Profit before tax 17,185 . 


Profit attributable to Ordinary Shareholders i 10d 1 2 • 


Earnings per Ordinary Share ; l^dp ; 


Dividend per O rdinary' Share ; 

Group II^iKoadA 1 ; Cr 


1979 

£WO 

214,852 


20,299 


9564 


16.4p 


4.8p 




The Ordinary General Meeting held on Hay 31, 1980 under the 
Chairmans hip of Mr. Jacques Vizioz, Chairman of the Super-, 
visory Board, approved the resolutions proposed by tbe. 
M anag ement Committee presided over by Mr. Jean Mantelet. 
Tbe results of the fiscal year 1979 show a net Increase compared ; 
with those of the fiscal year 1978, which had been affected by 
exceptional events. 

Gross margin of self-financing reached Frs. 283 million versus 
Frs.239 million ( + 18.4%!, and the net’ profit reached Frs. 69 
million versus Frs. 54 million (+27.8%). The. latter was 
affected by important provisions of about Frs. 30 -million, thus 
taking into account losses incurred by the American subsidiary. 
The Company has maintained its effort concerning invest- 
ments which amounted to Frs. 166 million or 9.37% of the 
turnover. 

The Meeting set the net dividend at Frs. 4, supplemented, by 
a tax-credit' already paid to the Treasury of Frs. 2, thus an 
overall revenue of Frs. 6 versus respectively FTs. 2.1 and Frs. 3 
for the previous year. ... 

The dividend will be payable as of June 18, 1980 against 
coupon no. 10. - 

In his address, Mr. Jean Mantelet emphasised that because of 
increasingly hard international . competition, an increase, in 
research facilities had been undertaken which will enable, as 
of 1981, to present several “general public" products pro- 
tected by manufacturing patents. - 

He also announced tbe early commercialisation of “top-range”, 
products, the sale of which should be less dependent on family 
consumption. ... 

An Extraordinary General Meeting, held after the previous 
one. has decided to replace the present management system of 
tbe Company (Supervisory Board and Management Com-, 
mittee) by one. consisting of a Managing Board only. 


ZUCeX Clothes, Limited 

10/12 THE HEADROWLKEDSLSI 6PZ " 


■'Yearta 

31.1X79: 


Year to 
31.1278 
£ 


1 


Turnover ' . • : l&MV .V 1,206474 

PrfrTaxftofit ' V . . . ^j609. . - 202,173 

Taxation .. . . .. . .68331 . 8,835 

Earnings per Share 9.06p: ' 937p 

Diridend per Share L855p 1.6l3p 

“Ic is weD kaown tfaat fce clothing industry is passing 
through a rery difficult period ... in these circumstances 
your Directors consider the Company’s current trading to 
/besatBfactoryr ■ 

ST4JVLEY LUPER, Chairman 


Taxation .. . 
Earnings per Share 
rSvidehd per Share 


1,206474 

•202,173 

s 

83^ 

9.37p 

1.6l3p 
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THE LONG-TERM 
CREDIT BANK OF 
JAPAN FINANCE N.V. 

U.S. $75,000,000 Floating Rate 
Notes due 1986 

For the six months 

13th June 1380 to 15th December 1980 
the Notes will carry an 
interest rate of 9%% per annum 
with a coupon amount of U.S.S247.31 . = 

Bankers Trust Company, Loudon 

Agent Bank r 


FINANCE FOR INIJIJSTRY TERM DEPOSITS 
" Deposits' of £U>b0'£50^00. accepted for .'fixed terms of 3-10 
years. Interest paid gross., half-yearly. Rates for deposits 
received not later thazr27UUK). / 

Terms (yMii) ' 3 4 -5 6 . 7 ’ 8 9 10 

• interest i6 .14. - It; .• W- .14 m .• • 14. 14. 14 

Etepositi to and further information from The Chief Cashier. 
Fina nce for Industry Limited, .91 . Waterloo Road, London 

• SE1- SXP .(01-92R 7822, Ext. '367); ' Cheques payable to " Bank, 
of England, a/c FFI." FFI is the bolding company for 1CFG 
and FCI. 


M. J. H. Nightingale & Co. Limited 

27f2B Lovat line Load on EC3R 8EB . Telephone 01-621 1212 


Aiiapnma' 65 ■ +3 6.7 ion 

Annaage norf nhode*_. - 30 • . +2. 3lff 12.7 

Bwdon Hifl — : .278 ~7. . 13A. 5.0 

-Cotmty.. Care 10^% Pt. ’-r. 78 - — .15.3 ,18.6 

Doborah- OW. ' - 82 .. +1 5.0 . 5.4 

. Frank Korasll 117 . — 7.8 6.7 

rreqariek PMtat. .. 4...» -.90 . —2 •. 12h ' 14J! 

SMi8« Bisir . 102 . _-2 _ •. 16, S 16i 

Gmup 75 ‘ — ■ a .0 ■ ah 

JontoS Burrooglr 106 .' +2 ' 12. 6.8 

. Robert Jenkins 300 — . . 31.3 'IOj* 

Ibrday 219 ‘ -4 .15.1 0.9 

TwitHcek Ofd. u-.;. • l5»i +-1V - o^. 5.6 

, Twinlockr 12*£. ULS 76 — 12.0- 15A 

' UoitoClr Holdings-' SO -+2' “ -2.6 •' 

Uhitock Holding* Na»/ 46 *M . 

.WaUsi^ Alomndor /Sft. +4 >■. .. 4.4 . 'AS 

w.'. S’," -214 . +4 : 12.1 S.7 

tAccauna proparad ntidsr'.ptouiaiMa ol SSAP TS. 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


BY FRANCIS GH1LES AND NICHOLAS COLCHESTER 


THE BULLS are having a field 
day-v .The international -bond 
pastufeshave not looted so lush 
VfqT' a long time . and most 
-£mUcatdrs-poJfatt<* further :piice 
"^Ses in the short-term. 
-■-“Traders agree . that the 
*$6hime of tnmover in the dollar 
’ sector during, the past two days 
jO& tile ■week was the largest this 
• year, while new. issue managers 
... - forked: at a frenzied pace, float- 
ing almost glbn.Iast week. 7 
^Dollar bond prices rose by 
: flbont two jjoi^s with individual 
> issues -moving -up more sharply. 
. :Sfcey were spurred^ by a further 
-.one percentage point cut in the 
X}5. Prime- Rate,, and comment 
■■g^ran - Dr. -Henry ' Kaufman of 
- .Salomon Brothers that he was 
. -expecting;the U.S. economic re- 
- ' .cession to he more severe ih» n 

■ be has previously suggested. 
-,JXS; industrial output figures 

. . publish ed- on Friday showed a 
■further 2.1" per cent drop in 
May after April’s 2 per cent 
Recline.-, !_.;•• 

'- Many new issues on offer were 
V^icreased in dze and had their 
coupons cut Morgan Stanley 
. managed at once to increase the 
~she of ' its Hudson’s Bay Com- 
; *pany offering by 50 per cent to 

■ *yf5m, cut; the indicated coupon 
y. hy. i cent to Hi per cent 

-oliv : • . 7" .~ t ." 

'Credits 


pastures for the bulls 


and price the -issue above par 
instead - of t>*p indicated 100. 

. One dealer . snapped: “ Why 
didn’t they change the name of 
the borrower, as well ? ” How- 
ever, whatever, ill feeling there 
- was, _ . not one ’ underwriter 
. refused his allocation of bonds, 
according to the lead manager 
who was quoting the issue at 
101-101$ on Friday. ’ 

Another successful issue was 
that for the Mexican oil com- 
pany, Pemex. An initial size of 
$75m was first agreed with the 
lead managers, Merrill Lynch 
and Swiss Bank Corporation. 

A further 950m tap element 
was added in two stages which 
was disposed of -before the end 
trf the week; The good reception 
of this. bond will certainly help 
to establish the same of Pemex. 

The. World Batik’s second through 


3~Mdnth Euro-Currency Interest Rates 


lUS Dollar 


Deutsche -Mark 

V. V 



The. World Bank's second through CSFB. Though the last week. Two new issues were 
foray into the straight dollar terms look tight, a coupon of launched, for Oesterreichische 
market in less t*»n a week with 9} per cent for seven years, the Krontrollbank and City of 
an issue offering a coupon below feeling in the market was that Kobe, while demand in the 


an issue offering a coupon below feeling in the market was that 
10 per cent, was well received.' - progress would be fair. 

On Friday this 9} per cent bond The $200m bond for Citicorp 
was trading at a discount of i which was launched through 
per cent below par. Morgan Stanley on Thursday 

■■ The ' European Investment was increased to $300m on the 


particularly the Middle East, in 
Scbuldscheine notes . 

Morgan. Grenfell, the London 
merchant bank which has most 
assiduously set out to exploit 
the abolition of UK exchange | 
controls, unveiled another 
novelty late last week— the first 
sterling denominated Japanese 
convertible bond. Together 
with Yamaichi Securities, the 
bank is bringing The Daiei, < 
Japan’s largest retailing group, 
to the London market for £20 tn. 
Key features of the convertible 
are the long maturity — 15 years, 
placement almost exclusively 
with UK investing institutions, 
a total commission cost of 1$ 
per cent against 2$ per cent 
had it been a Euro-issue, and , 
a London Stock Exchange list- 
ing. 

The coupon has been estab- 1 
lished at 8£ per cent which i 
compares with the 14 per cent 
which Daiei would have had I 


25^JBT»£-2i 

buoyant During the lut two JftSStaSl 


wxuca was launcneu uaruugn trading days the buoyancy of the *. ower and investor are» 

Morgan Stanley on Thursday dollar sector spilled over into ^ S coSn fBS 

connm nn Ihd tha Tlantcaha Wsrlr ce/>tai* _ tUJUUin t-BaCK 


’ The ' European Investment was increased to $300m on the the Deutsche Mark sector, 

Bank, which had arranged an following day: it offers the in- helped by the growing potential 

issue through Credit Suisse vestor a coupon of 10 per cent for a decline in long-term 

First Burton the week before for six years. German rates later in the year, 

last, came hack to the market Bankers in the Deutsche Mark German dealers also report a 


sector, 


issue through Credit Suisse vestor a coupon of 10 per cent 
First Burton the week before for six years. 


last, came hack to the market 


German dealers also report a 


for more on Friday, ^g ain sector also had cause for cheer very keen interest from abroad, 

BY PETER MONTAGNON 


A dry market for liquid banks 


‘TflSQS VOLUME of business . in 
,t&E Eurocredit fnarket fell to 
' $24.38bh in the first five months 
year from $30-31bn in 
1 the same period of " 1979, 
■3fccording to latest figures from 
/ ^Morgan Guaranty: After picking 

- /.uP. to $8.i4bn in April, publicly 
'^nounced credits: fell back 

again to -$4.65bn in May. " 

A. marked feature ; of " the 
Period, was that borrowing by- 
-industrial countries 'Increased 
‘ 30 : $EL22bn from $&£3bn in 
'/..ihe. first five months of 1979, 
“[while, .credits to developing 
■■.countries fell to $12J22bn from 
$16.32bu. Lending to Com- 

- mtmist; countries slumped to 
§685m from $4.95bn. 

‘ This latter figure is heavily 
■ -influenced. by China, . which 
, raised $3.13bn in the first five 
months of 1979 and made no 
publicly announced credits in 
- the same 1980 period. Borrowing 
by Eastern European countries 
was, however,', also markedly 
lower in ‘-the -wake of the 
Afghanistan crisis. - - 


raised 


Among developing countries between $200m and $3 00m over deal, which is now in general 
both Brazil and Mexico sharply ten years. The credit bears a syndication. Hus attracted at* , 
reduced their borrowings, somewhat unusual feature in tention because the spread was 
Brazil raised only $86fcn that it embodies a de-escalating set at a fiat 3 Per cent for 10 
(compared with $2.S4bn), while spread. For the first five years years, a long maturity in today’s 
Mexico borrowed $1.72bn com- the borrower is paying a margin market conditions, 
pared with .$3,15bn. The most .of 3 per cent over Libor; there- The managers have now 
prolific industrial country after as the maturity is reduced altered their syndication 
borrowers were Italy with the margin falls to £ point strategy so that the part of the 

^t? 8 5?Rh^ L f1S b Rh ) «\ and SpaiB T&e credit carries a grace 3?“ which is sold in syndica- 
with ?l-8bn (?L6bn). period of five years and a will have a maturity of 

Overall the market thus management group will be onl y eight years. The repay- 
remains very liquid and in many formed this week. ment schedule has also been 

cases spreads are still lower Tha r .. . v j. - ... w . accelerated, but the spread has 

than ban*, would like ta see. to* !£“ left mch “ 6ed 

19-year- credit - for an Argen- Bank ^ nisin S FFr 650m over 

tinian borrower. The maritime jf seven years with a spread of 

authority, Elma, : is. raising I P*r cent throughout The 


Page). The Japanese Ministry 
of Finance is both fully 
informed and fully in accord 
with the financing: Morgan 
Grenfell has risked no repeat 
of the fiasco with the Bundes- 
bank over its famous D-mark 
placing in London for the Euro- 
pean Investment Bank. And 
in any case, it is dealing here 
with its own currency and not 
with ( someone else’s. 

A "steady flow of new issues I 
continues in the Swiss franc I 
sector, where the World Ba ok, 
in addition to its large dollar 
denominated bond issues, is ex- 
pected to launch a SwFr 100m 
bond later this week. 


of I per cent over Libor; there- 
after as the maturity is reduced 
the margin falls to i point 

The credit carries a grace 
period of five years and a 
management group will be 
formed this week. 

The City of Madrid last week 
launched a $100m credit to be 
raised on a club basis through a 


The managers have now 
altered their syndication 
strategy so that the part of the 
loan which is sold in syndica- 
tion will have a maturity of 
only eight years. The repay- 
ment schedule has also been 
accelerated, but the spread has 


U.S. BONDS 


CURRENT INTERNATIONAL BOND ISSUES 


Borrowers Amount 

m. 

Maturity 

Av, life 
years 

Coupon 

Price 

Lead manager 

yield 

% 

US. DOLLARS 








ttf Kingdom of Sweden 

150 

1990 

10 

101 

99} 

Salomon Bros. 

1DJ994 

t+t Kingdom of Sweden 

100 

2000 

13.09 

Hi 

99{ 

Salomon Bros. 

11J749 

J Pemex 

125 

1988 

6.73 

n* 

100 

SBC, Merrill Lynch 

11500 

j Hudson’s Bay Co. 
5§Swiss Bank Corp. O'seas 

75 

1990 

10 

n* 

101 

Morgan Stanley 

17.328 

(Panama) Corp. 

120 

1990 

10 

6* 

100 

SBC (Luxem.) 

&250 

JWorid Bank ‘ 

300 

1987 

7 

iDi- 

100 

Paribas 

10.250 

J World Bank 

200 

1985 

5 

9J 

100 

Paribas 

9J50 

+ENEL 

{Citicorp O'seas 

100 

1987 

7 


100 

Daiwa Securities 

5419« 

Fin. Corp. 

300 

1986 

6 

10 

100 

Morgan Stanley 

10.000 

EDF (g’teed France) 

Hnnish Export Credit 
(g’teed Republic of 

125 

1988 

8 

10 

100 

Credit Lyonnais, 
Goldman Sachs 

10.000 

Rntand) 

50 

■ 1985 

5 

10* 

100' 

Morgan Stanley 

lOSOO 

EIB 

100 

1987 

7 

91 

100 

CSFB, Deutsche Bank 

9.750 


D-MARKS 
JCity of Kobe 

(Steed Japan) 
fOcsterreidiische 

Kontrotlbank 

FRENCH FRANCS 
tSNCF (gteed France) 

SWISS FRANCS 
t Asian Develop. Bank 
^Central Finance Co. 

of Japan (steed 
Tokai Bank) 

J* ‘Trans Canada Pipelines 
Kingdom of Sweden 

tNEWAG 

$**bubakimoto Chain 

(gteed Mitsui Bank) 
Kingdom of Denmark 
£**Kotobukiya Co. 

STERLING 
§Tbe Daiei 

CANADIAN DOLLARS 
Federal Business 

Development Bank 
$ Canadian Imperial Bank 
of Commerce 

YEN 

Republic of Finland 1! 
Republic of Brazil 21 


* Not yet priced, t Final terms. “ Placement, t Floating rate note. 

tf Registered with U.S. Securities and Exchange Commission. 

Note: Yields are calculated on AIBD basis. 


Deutsche Bank 
Dresdner Bank 


Credit Suisse 


Morgan Grenfell (Switz.) 6.219 
UBS 5J50 

Nordfinanz-Bank, Bank 

Scan di nave en Suisse 5.932 

Credit Suisse 5.683 

UBS 6.000 

SBC 5.750 

Credit Suisse (LOOP 

Morgan Grenfell, 

Yamaichi 8.500 


Wood Gundy 
Hambres, CISC 

Daiwa Securities 
Nomura Securities 
® Minimum. § Convertible. 
9 Purchase Fund. 


BY IAN HARGREAVES 


Taking heed of the crystal ball 


THE YIELD on the Treasury's 
39-year-bond plunged through 
the 10 per cent barrier last week. 


was 12.5 per cent in late March conclusion to a week, towards 
—came in another week erf the middle of which market 


$100 m at a spread of f for the “f 

first three years and 5 per cent S** 1 * 1 . 8 In f btlI to Credito Official. 
■firr tha mmaifiino covan HTTP Margins have been set at 3 


juuxemoourg acung as agent, j per cent throughout The 
The CTg jlt bears a guarantee by LLcins is a sJndbT credit 


been left oneheeged at i per 

to the point at which they stood 
™ e . □» October 5, 1979, when the 

2 Federal Reserve launched the 

1 ^ of its wo hammer blows 

3 per cent throughout The u s inflatioIL 

*5*2 This sharp drop-tbe peak 


for the remaining seven. BEC " «* 

is agentfor the deal, which thus ? er , cent <™r Bve years, rising 
carries similar terms to the to J per cent for the remaining 
recent borrowing by Aerolineas three There is a five-year grace 
Argentinas. P erwi 

Mexico’s Commision Federal The terms are thus some- 
de EJertricidad has awarded a what staffer for the borrower 
mandate to WestLB to. .raise than those on Enher's $75m 


with a commitment fee of 3. 
It is the largest syndicated 
credit ever raised in French 


three. There is a five-year grace 
period. 

The terms are thus some- 


managers 


° ___ it is tne largest symncaieu u.s. interest rates 

per cent over five years, rising ever raised in French weektoWBekto 

to i per cent for the remaining f^npc Lead man agers are Jun * 13 JunB 5 

three There is a five-year grace SS it ‘ Commercial France £2b IEWdS* 23 

and Credit Agricole, which have Fad iunds wkiy av 8.7i 10.40 

The terms are thus some- assembled a management group Treaaury 30-Yuar bond 9.47 10.® 

what staffer for the borrower including 11 other international £3-2m! ,2.“ ]pS° 

than those on Enher’s S75m hanks. SaurCB: Solomon Bros, estimate 


frenetic business as almost $2bn 
of new issues came to the 
market promising to bring June 
close to matching the monthly 
new issues record set in May. 

In short-term rates, there was 
similar dr ama, with three-month 
Treasury bills plunging to 6.20 
per cent. 

The prime, still a laggard and 


watchers were wondering 
whether a day and a half of 


Dr. Kaufman, having argued 
initially that the Fed's April 
medicine may not he strong 
enough to check inflationary 
expectations and having pre- 


to destroy the rally- Oh Tirars- rates> now sees short rates con- 

to fall in the months 
ftLifSSfi ^ead. a prime of under 10 per 
Si t L eeot before the summer is out. 

a discount rate of 10 or less and 
SrE£*J£SSr con,pJele di^tling of the 


Credit Commercial de France 
and Credit Agricole, which have 
assembled a management group 


*“ « » £ ?«? ■-? 15 SSS nte S? toVSS 


Fed's April 
measures. 


restraint 


of the market, nonetheless 
wandered lower from 13 to 
12 per cent. 

In some ways it was an odd 


more than a fortnight, taking The Kaufman message, com- 
the cost of Fed money to bined with the discount rate 
member banks down to 11 per cut, put more than three points 
cent on to the price of bonds. 


FT INTERNATIONAL BOND SERVICE 


This announcement appears as a matter of record only April 1980 


U.S. DOLLAR 

..STRAIGHTS Issue 

‘Alcoa of Australis 10 89 GO 
Australian Res. SS 84 30 

Beneficial Fin. 3V 87_. 100 
CECA Grad. Rats 12 86 100 

CECA IIV90 BO 

CECA m 88 100 

Canadian Pacific 9 s * 89 50 

Carter Hawley 9* 88 ... 50 

Continental Grp., 9V 88 100 
-Danmark 11 V 90 ......... 100 

. Dome Petroleum 13 1 * 92 50 

BE m S2 80 

EIB 13k 90 100 

• Ekaportfinens 87 ... • 50 
Export Dv. Opts. 9V 84 150 

• Export Dv. Cpn. 12k 87 10D 

1 European Comm. U 35 75 

1 Federal Dev. Bk. 12^, 85 75 


Change on 

Issued Bid Offer day week Yield 

GO 84*i 34^+0*2+11,10^7 

30 97», 93>. +11, +3h 10.18 

100 85% 95t +7\ +2k 10.60 

100 100 10OV +c\ +W. 11.13 

50 101 101V+M, +1*11.35 

100 103^ 103*, +0\ +2 10.81 

50 9V. 95H +0H +1** 10.52 

50 94V 35V, +01, +14 10.92 

100 95 - 95>X -0V, +1Vi 10.73 

100 101V +0\ +1 1 , 11A8 

SO 105*2. 100 +IP, +2 12J3 
80 101S 101 s * +0** +1. 11.50 

100 110V, 110k +04 +1STIJ* 

• 50 102 102*2 +0^ +.1S 10.73 

150 SB\ 98H +0h 10-22 

100 107*4 1DBV* -+M* +1** lid® 

75 38*, S8*» 0 +0% 11-22 

75 105 1064 +0*j +1V, 10JB 

250 102*. 102V +Q*i +0V 11. fS 


Ford O/S Fui. 12V 85... 250 102V 102V +GV +«*V 11.95 

George Weston 13** 87 30 tiaZ 3 * 103 0 +0V 1297 

■ GTE Fmancs 9V 89 55 31V 81 r i +0** +1V 1197 

GMAC 9V 85 100 94V 94V +0V +1V 1098 

1 GMAC O/S Fin. 11 8* 100 101V 102V, +0V +1V 1098 

GMAC O/S Fin. 13V 85 100 107V 109 +GV +0 7 , 11.15 

Goodyear O/S J2V 87... 75 100V MOV +0V +1V 1298 

ICr Fin. Ned. 11 83 100 101V 102V +0>V +0V 10.18 

Kennooott Int. SV 86... 100 S8* 4 88V +0V +1V 12JTI 

Me Gra«r I3V 85 75 J03V 104 +0V +1V 1241 

Micheiln 10 94 — 125 S3V 93V +1V +4V 10.91 


94V 94V +0V +1V 1098 
101V 1Q2V, +0V +1V 1098 
107V 108 +0*, +0V 11.19 
100V MOV +0V +1V 1298 
101V 102V -+0V +0V 10.18 
88*4 8BV +0V +1V1291 

Me Gravy I3V 85 75 J03V 104 +0V +1V 1241 

'Micheiln 10 94 — 125 S5V 93V +1V +4V 10.91 

. Nat. Des. Telecm. SV 88 100 98V 97V +1V +2V 10.19 

• New Brunswick 9V 94 75 89V 90V +0V +1V 11.16 

' Newfoundland 10 94 — 50 91V 92V ' 0 +1V 11-13 

'Norway 9V 84 150 98 98V +0V +1V 10.(B 

, Newest htd. 13V 87 -- » 102V 103V +-0», +2V 1295 

2 Nova Scotia Pvyr. 9V 89 50 94 94V +1V +2V 10-70 

.Royleaaa Ltd. 1TV 85 50 .102 102*1 +0*. -OV 10.66 

: SNCF 12V «5 50 107V 107V +0V +1V 1091 

Statoil 9V 89 - 100 96V 95V +OV +3 1098 

■ ;Swed. Ex. Cred.J2V8S 40 104V 104V +0V +TV1197 

.Sweden 9V 89 100 94V 94V +0V +1V 10.73 

. Sweden 9V 84 ... 100 98V 99V +0V +2 10.03 

| Warner-Lambert 9 84 ... 1K>_ S6V97 +0V +1V 10.01 

Average price changea.^Gn day +0V Dn week +1V 
' DEUTSCHE MARK Orange on 

,'STRAIGHTS Issued Bid Offer day wnek Yield 

1 Akzo 9 90 125 1102V103 +OV 0 897 

; Asian Dev. Bank 10 90 200 109 109V +0V +0V 8.57 

‘Australia BV 90 260 101 101V -0*, 0. .793 

-,BFCE 7V 87 100 BBV 9SV +0V +0V 796 

.BFCE 8V 95 10 0 S8V 89V +0V +OV .892 

. r Brazil 8 87 1 1H» 92V- 93V “OV -2?, 998 

♦CECA 7 91 .....: 150 93V 94V +0V +2V -798 

, Council or Eur. 7V 83 MO 94 94V +0V -OV 8.16 

' .Denmark V, 88 100 198 99 ,+OV +1 890 

- Denmark 8V. 82 10O 199 100 0 +0V 891 

l 'EEC 7V 94 Z2S 98V 99 +OV +OV 8.03 

} ‘EIB 7V 89 200 97V BBV +0V “OV 798 

Finland Rep. of 8 86 ... 150 9BV 99V +0V +0V 894 

. Kobe, City of 7V 89 ... 150 95 95V +0V -OV 7^ 

'.Nader. Gaaunia 8 88 ... TOO 100V 101V +<*V “Ja 7.73 

Norway 7V 85 250 99V 100 +0V +0V 798 

QKB 7V 89 ..... .100 . 95V 38V +0V-+0V 799 

Oslo. City of SV 90 ... 80 1OTV101V -OV “OV 8-51 

i Sweden 9V 87 200 tlWV.107 “OV +0V 8.42 

r World Beak 7V 91 — — 400 97V +0V “JV 895 

World Bank 7V 30 2H1 98 MV 0 * 8.13 

' World Bank 10 85 ...... 150 107V 108V +0V 892 

' World Bank ID 90 200 1 0R, 110 +OV +0V 8.51 

Average price changes... On day +0V on week +OV 

i SWISS FRAIW: • Oungeen 

’ STRAIGHTS Issued Bid Offer day week Yield 

. Argentina 5V 89 80 ,195V 95V 0 -OV 6.16 

Aumgr 5 89 — ..... 60 92V. 93 _0 1 . ff.OB 

• Bergen. City 014^*91... 40 195V 96 O -1 S96 

; Bergen. City of 6 90... 50 1102V 103V 0 . -OV 5.60 


109 109V +0V +0V 8.57 
101 1O1V-0V 0. .743 

88V 9SV +0V +0V.746 
S8V 89V +0V +0*4 842 
92V -33V “OV -2V 948 
93V 94V +0V +2V 7-86 

94 94V +0V -OV 8.16 

198 99 ,+OV +1 8J0 

199 100 0 +0V 8J31 

98V 99 +OV +OV 8.03 
97V 38V +0V “OV 7M 
96V 99V +0V +0V 8-24- 

95 »V+0V“0V 7.83 

10K 101V +0V“0V 7.73 
39*4 100 +0V+0V 7^3 
95V 98V +0V-+0V 7-99 

193V101V -OV “OV 8J51 


BNDE 5 89 75 

‘ BMW Overseas 4V 91— 1W 
Bub rm'n -Tetter ode 7 90 40 

' Caisse Nat. Tele. 4V 89 MO 

— CCCE 6V 90 — TOO 

Copenhagen 4V 91 90 

r~ -Council ot Eur. 5 89... 100 

EJB 4V 91 ......... 

: EIB 4V 94 100 

• Ele*. de Fiance 4V 89... 100 

GZB 4*4 89 100 

• Hilti 4V 91 * 

lflt.-Anwr. Dev. 4V ® 100 
lnt.-Amer. Dev. 7 90 ... 80 

Jutland Tele. 5V 90- . 60 

Malaysia 5 89 8® 

. Mip&on Tel. & T. 4V 89 100 
Nordic Bank 5 89 45 

* Norges Komm. 4V 91 — 

' OKB 6 SO J" 

Oslo. City or 4V 91 ioo 

Shikoku 0. Pwr. 4V 89 100 
Staweag 4V 91 — — - 

Voest-Atpine 4V 89 _90 

World Bank 4V 89 

* World Bank 4V 89 ISO 

i Worid Bank 4V 91 100 


87V 88V +OV +OV 6.81 
S2V 93V +0V O -5.09 
106 105V “OV “OV 6-27 
94V 9SV-OV O 5.07 
101V 102 “OV -IV 5.51 
90V 91V +OV +0V 5.61 
95 95V+0V+0V 6.66 

32 82V 0 -IV 5A5 

88V 89%+OV+IV 5.52 
95V 36V +OV +0V 4.95 
92 9ZV-+W +OV 5J2 

94 94V +2V +0V 4.92 
33V 93V +1V -OV 5.42 

106V 106V “OV “OV 6.10 
100V 100V 0 -OV 5A1 
89V SO -OV-OV SAB 

95 SSV O +OV 4 J90 

95V 96V +OV —IV 5.B9 
92V 93V “OV +0V 5-21 
92 92V +1 +QV 530 

104 104V-OV+OV 5 A3 
90V 90V — OV —IV 5.54 
94V 95 +OV-OV 5A9. 
f9S 86V O +0*4 5.20 
95V 96V +0V -IV 5 -32 
95 95V-OV-OV 5^ 
92V S3 +0V +0V 538 
92V 83 +0V “ OV 5.49 


Average price ct*engee...O»day +0V on week —OV _ 

Change on 

■SiSJ*;??? '“s* 

’..bsss=. « aa-r^js 


Change on 

OTHER STRAIGHTS Issued Bid Offer day week Yield 
Bell Canada 10V 86 CS 60 96V 85*, +0V +0V 11.74 

CIBC 13V 85 CS 50 104 104V 0 +0V 12J8 

Cr. Foncier 10V 84 CS 30 192V 83V 0 +0V 12.B6 

Fat. Can. |nv. 70 84 CS 50 95V 9SV +0», +1V 11.52 

■' 1** 95 C$ 60 tlMF, 101V +1V +2V 11.76 

Quebec 10V 86 CS 50 93 95 0 +1V 11.71 

R. Bk. Canada 10 86 CS 40 94V 94*« +0V +0V 1132 

R. Bk. Canada 10 94 CS 40 88 88V +®V +0V 11.75 

Tordom Cpn. 13V 85 CS 30 104 104V O +0V 12.28 

M. P*t. Onmk. 3 91 EUA 25 34V 96V O 0 8.65 

SOFTE 8*4 89 EUA 40 88V 88 O 0 10.50 

U. Bk. Nnwv. 9V90 EUA 18 98 39*. O +0V 9.71 

Algernons Bk. 8*, 84 FI 75 96V 87V 0 -OV *07 

Ned. Gaaunie 8V 84 R SO 98V 95V 0 -OV 9.08 

Ned. Middbk. 8V 84 FI 75 96 9ft 0 -OV 9-45 

Norway 8V 84 FI 100 96V 97*4 +0V -OV 9.21 

Norway «, « F| 100 S7V 97V 0 +«V 8-95 

Philips Lamps 8>« 84 Fi 75 97 97V 0 -OV 9-15 

Air France 11 84 FFr ... 120 95 95V +-QV +OV 12-43 

CECA 14V 86 FFr ISO 104V 105V +QV +0V 12^4 

Euratom SV 87 FFr 160 84V 84V -Q*« — OV 1329 

Finland 11 84 FFr 80 • B3V 94V +0V -OV 12.76 

Finland 11V 89 FFr 70 SZV 92V O 0 1Z30 

Ga x de France 11 84 FFr 160 SSV 94V +OV “OV 12.74 

IBM France 11V 84 FFr 120 97V 98V +0V +1 12A3 

Renault 9V 85 FFr 100 86V 87V +1V +1 13AO 

Saint- Gobain 9V 86 FFr 130 84V 85V +QV 0 13^1 

So I v ay et Cie 9V 87 FFr IS 82V 83V +0V +0V 13.« 

Beneficial Rn. 14V 90 E 20 89 88V +0*- +®V 1428 

Citicorp O/S 13V 90 C 50 S8V 88V 0 +OV 13-78 

FIB 11V 91 £ :... 25 81V 91V +0** “OV 12^9 

. fin. (or Ind. 12V 83 £ 30 98V 97V +0V -OV 13.13 

. Rn. lor (nd. -14V 88 £ 20 101V 102V +0V +0V 14.07 

Gen. Elec. Co. 12V 89 £ 50 96*. 97V +0V -OV 13.02 

Swed. Ex. Cr. 1SV « £ 20 102V 103V +0V +PV 14J4 

IndoDOBia 8*4 91 KD ... 7 «3 93V O O 9.77 

»*hx,ibiahi 7V 84 KD ... - 10 t92V 93 0 0 9.74 

Norges Kom. 7V 89 KD 12 tS3V 93V 0 O 8.55 

Occidental «V 91 KD ... 7 fSOV 90V O O 9A9 

Akzo 9V 87- LuxFr ... 500 93V 94V 0 '+0VMA9 

Euratom 8 87 LuxFr ... 600 88V 89V +0V +1V10S2 

Euratom S* 4 88 LuxFr ... 500 97V 93V +OV +0V 10.04 

■ -V 88 LuxFr 900 97V 38V +0V +0**10.14 

Volvo 9V 87 LuxFr 500 96V 97V -0»« — OV 10.35 

FLOATING RATE 

NOTES Spread Bid Offer C.dte C.cpn C.yld 

Allied Irish Bk. 5* 4 87 OV 98 S8V 2/7 15** 1539 
' Banco d< Roma Int. 6 87 OV 100V 100V 26/10 15.31 15.24 
Bank ol Ireland 5*4 89 40V 98V 89 21/8 11.81 11^6 

Bank Ol Tokyo 5V 89 40V 98 98V 25/10 18.56 16.86 

Barclays O/S lov. 5 90 OV 98 98V 13/12 9V 9.80 

Bergen Bk. A/S 6 89... 40V 97V 97V 29/8 10 10-27 

Bqua. Indo Suez 5*4 89 0* 4 98V 99V 11/7 14.69 14^4 

Citicorp O/S F. 6 94 ... *0V 38V 98*, 8/9 10V 1IL27 


BONDTRADE INDEX AND YIELD 
Medium tarn* Long term 
June 13 ... 93.10 9.76 82.20 10J6 

June 6 ... 32^1 1U11 81.74 11.04 

High *80... 93.10 (13/6) 89.19 (2/1) 

Low '80 ... 86.32 (2/4) 71.54 (29/2) 
EUROBOND TURNOVER 
(nominal value in Sm) 


88 

104 

88*2 +0*« +0*3 11.75 | uss ^ 

104*2 0 +0*2 12-28 I U - 5 ' 5 bofl< “ 

Cede! 

Eurodtar 

34V 

96*, 

0 

0 9.65 La at wtmk 

96 7.6 

3.243.4 

86** 

88 

0 

0 1030 Previous ws«k ... 

1.255.6 

3A74S 

98 

39*. 

0 

+0S 9.71 Other bonds 



96k 

97*, 

D 

— *07 Last weak 

223.6 

386.0 

98*k 

33*i 

0 

—0*» 9.09 Previous week ... 

4033 

442 J9 

96 

96*4 

36*2 

37*4 

0 

+0*. 

-0*. 9A5 




97V 97V 0 +0V 8-95 
97 97V 0 “OV 9.15 

95 95»« +.0V +OV 12-43 

104V 105V +QV +0V 12-94 
84V 84*. -0** -OV 13-29 
83V 94V +0V -OV 12.76 
92V 92V O 0 12-90 
93V 94V +0V -OV 12.74 
97V 98V +0V +1 12A3 
86V 87V +1V +1 13AO 
84V 85V +0V 0 13S1 
82V 83V +0V +0V 13.® 
89 88V +0*4 +0V 14J8 

98V BBV 0 +0V1S.78 
91V 91V +0** -0** 12^9 
98V 97V +0V -OV 13.13 
101V 102V +0V +0V 14.07 
96V 97V +0V -OV 13.02 
1027, 103V +0V +PV 1<L24 
193 93V O O 9.77 

192V 93 0 0 9.74 

193V 33V 0 O 8.55 
190V 90*. O O 9A9 
93V 94V 0 '+0VMA9 
88V 89V +0V +1V 10S2 
97V 98V +OV +0V 10.04 
97V 9BV +0V +0**10.14 
96V 97V -0»« -OV 10^ 


Citicorp O/S F. 83 ._ S40 SBV 99». 23/8 10.19 10^5 

Citicorp O/S F. 84 tO SBV 98V 30/6 9^1 9.95 

C. hah SV 87 '.... OV 101V 101V 18/9 19A4 19.17 

Co-operative »k. 6 86... 0V 98V 99 15/11 11A4 11^8 

Creditenstalt SV 91 ...S*0V 97V 98V 14/8 IS -44 18-84 

CNT 5V 86-.....- SO*. 101V 102*4 16/10 18V 17.77 

GZB 5V 89 *0*4 98V 99V 1/8 15*. 15.42 

Juqo banka 8 89 OV 90 92 23/11 11V 12.77 

l-rl. Bank Japan 54,8/0*, 101V M2 15/10 18V 1BA3 

LTCB Japan 5V 86 OV 9BV 99V 13/12 9V 9.73 

LTCB Japan 5V 89 OV 98V 98V 7/12 10V 10.27 

Mfrs. Han. O/S 5V 94 *0V 98 98V 31/8 SV 10.05 

Midland I nil. Fin. 5 39 OV 99V 1Q0V 20/6 15 15.00 

Midland Inti. Fin. 5V 92 «V . 89 99* z 5/12 10V 10.96 

Nacionsl Fin. 6V 86 ... OV 98V 987, 25/7 14.69 14-89 

Net. West. 5V 94 SO** 101 V 102 11/18 18V 18.30 

Nippon Credit SV 88 OV 97V 98V 12/7 14A4 14.73 
Nippon Credit 5V 87 ... WV 98 98V 6/8 14V 14-63 

Royal Bk. Scot. 5V 94 $|0V 98V 99V 11/7 19V 19.67 
Soc. C. de Boue. 6V 87 OV 101V 101V 3/10 20.08 19.79 

Sogenal 5Y 8S »V 98V 98V 13/7 14 A4 14.66 

Standard Chart. 5V 90 OV 101V 102 6/9 17V 16.95 

Sweden 8V 91 *0V 197V 97V 18/10 18V 19.10 

Williams & Glyn 5V 91 OV 101 101V 14/9 78V 1837 

Bg. E. .d'Alq. 4V 89 SF OV 185 86 18/6 6.69 732 

Average price changes... On day +0V on week +0V 

CONVERTME Cnv. Cnv. Cbg. 

BOWS date price Bid Offer day Preni 

AGA Akt'bolag 7V 89... 10/79 145 t117V 1MV +CV —738 

Ajinomto 7V 95 2/S06I5.5 +108 103 +1\ -036 

AIco Int. fin. 9V 94 ... 1/BO 40 t» 96V +3 3927 

Apache I. F,n. 8V K — 12/8031.68 +114 115V -1 48.42 

Aaahi Optical 7 94 11/79526.1 +101 102 +2 0.84 

Canon 6V 94. 8/79 570 111 112 +1 -1.70 

Credit Suisse 4V 83 ...10/79 1278 101V 103V +OV -2A2 

Daiei Inc. 6V 94 11/TO3Z7-3 97V 98V +OV 21.45 

DDKK 11 90 - 4/BO 324 +I14V 115V -1 13.20 

Dynalectron 9V 95 8/WT232 +105 105V +®V —0.80 

Ensereh fin. 9V 94 7/803026 +I1ZV 113V -OV 6-85 

LPC Ifltamatnl. 8 89 ... S/7923.33 flOO 100V +1 - 23.10 
Meidenaha H«C- 7 94... 12/79 210 +TOOV 101V +0V W.7S 

Mitsubishi' Cp- 6V 94. -.10/79 549-1 130V 131V O 157 

Nippon Seiko -7*, 94 12/79 339 +I15V116** +0V 4-71 

Nino Elec. Ind. 6 94 7/79 735 tSlV 83 -1 

Toshiba Cpn. 7V 34 ...10/79 168 101V 10ZV +1 -1-« 
Union Bk. Swritz.5 89... 2/80 121A 97 93 0 1JJ 

Fujitsu 5 84 DM 7/79 475 100 7 . 101V “Ol 7-76 

Kansai Elec. *84 DM ... 4/79 1234 186V 87V 0 38-55 

Uny Co. 6V 85 DM 11/79 1071 94V 95V tOV MAS 

Average price changes- -On day +0V on week +QV 


© The financial Tiroes Ltd.. 1980. Reproduction in whole 
or in part In any form not permitted without. written 
Consent. Data supplied by Inter-Bond Services (a sub- 
sidiary of data STREAM International). 


* No information available- 
previous day’s price. 

t Only one market maker 
supplied a price. 

STRAIGHT BONDS: The yield 
is the yield to redemption of the 
mid-price; the amount issued is 
in millions of currency units ex- 
cept for Yen bonds where it is 
in billions. Change on week= 
Change over price a .week earlier. 

FLOATING- RATE NOTES: 
Denominated in dollars unless 
otherwise indicated. Coupon 
shown is mini mum. C.dte=Date 
next coupon becomes effective. 
Spread = Margin above six-month 
offered rate (t three-month; 

§ above mean rate) for U.S. 
dollars. C.cpn = The current 
coupon. Cyld=The current yield. 

CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Chg. day= 
Change on day. Cnv. date = First 
date for conversion into shares. 
Cnv. prices Nominal amount of ! 
bond per share expressed in j 
currency of share at conversion ' 
rate fixed at issue. Prem=Per - 1 
centage premium of the current 
effective price of acquiring I 
shares via the bond over the 
| most recent price of the shares. 

'Hie list shows the 200 latest 
international bonds for which 
an adequate secondary market 
I exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAK; Kredietbank NV; Credit 
Commercial de France: Credit 
Lyonnais; Commerzbank AG: 
Deutsche Bank AG; Westdeutsche 
Landes bank Girozentrale; Banque 
Internationale Luxembourg; 
Kredietbank Luxembourg; 
Algemene Bank Nederland NV; 
Pierson. Heldricg and Pierson; 
Credit Suisse/ Swiss Credit Bank; 
Union Bank of Switzerland; 
Akroyd and Smith ers: Bankers 
Trust International; Bondtrade; 
Oedit Commercial de France 
(Secs.) London; Citicorp Inter- 
national Bank; Daiwa Europe 
NV; Deltec Trading Company; 
Dillon, Read Overseas Corpora- 
tion; EBC; First Chicago; 
Goldman Sachs International 
Corporation; Hambros Bank; IBJ 
International; Kidder Peabody 
International; Merrill Lynch; 
Morgan Stanley International: 
Nesbitt Thomson; Orion Bank; 
Salomon Brothers International; 
Samuel Montagu and Co.; Scan- 
dinavian Bank; Strauss Turnbull 
and Go.; Sumitomo Finance Inter* 
national; S. G. Warburg and Co.; 
Wood Gundy. 

Closing prices on June 13 


SNCF 


Societe NationaJe des Chemins de fer Francais 

US$50,000,000 

121% Guaranteed Notes Due 1985 

Convertible at the option of the holder unto 1985 into 

101% Guaranteed Debentures Due 1995 

Unconditionally guaranteed by 

The Republic of France 

Continental Illinois limited 

Banque de Paris et des Pays-Bas 

Caisse des D6p6ts et Consignations 
Credit Lyonnais 

Goldman Sachs International Corp. 

Morgan Stanley International 
Orion Bank limited 

Swiss Bank Corporation (Overseas) Limited 

Algemene Bank Nederland N.V. A- E. Ames & Co. Lnmied Banca Commerriale Italians 

Bank or America International Limited Bank Lemnl (UK) Limited Bankas Trust International Limited 

Banqoe Brnxdks Lambert S. A. Banque Loras-Dreyfns Banque de l’Union Eoropeeue Basque Nattamle de Paris 


Bank of Tokyo International limited Barclays Bank International limited Bayerische Landesbank Girozmtrale 

Berimer Handels- nnd Frankfurter Bank r^ y nnyy £ Co. Chase Manhattan limited 

Chemical Bank International Group Citicorp International Group Continental Bank SjL 

Continental mjanis Bank (Switzerland) County Bank limited Credrtanstalt-Bankverein 

Credit Industrie! et Commercial Credit Soisse First Boston limited Daiwa Europe N.V. 

DG BANK Deutsche Gtaossenschaftehank Dominion Securities limited Dresdner Bank AktiengeseUscbaft 

European Banking Company Limited. Girozentrale tmd Bank der Osterrridiisdie Spaikassen AktiengeseUscbaft 

Hm Samod & Co. limited IBJ International limited IstitntoBancarioSan Paolo di Torino Kldmrort, Benson limited 

KreffietbankN.V. Kredietbank SJL Lnxanbourgeoise • TTnim T Ttmthwg In teniatioiial Twn, 

lazard Brothers & Ol, limited T liyfc ThmV hte mafioBal TJmitMl LTCB Intentatiooal Limited 

M—Bwfw Hanowr Limited Merrill Lynch Jnternatic&ial & Co. MttsnHslri Bank (Europe) SjL 

Samnel Montagu & Co. limited Morgan Grenfdi & Co. Limited Morgan Guaranty Ltd. 

The Naticaal Commercial Bank (Saudi Arabia) Neslrtt, Thomson Tiwiftwi (Loodoo) The NDtko Securities Co., (Europe) Ltii. 
Nippon Ennqiean Bank S^. Nomura Europe N.V. Bttfidd Mackay Ross limited 

Ridurdstm Securities of Canada (UJL) limited NM.Rothsdiild Sc Sons Limited Tbe Royal Bank of Canada (London) limited 

Salomon Brothers Ioternatkmal J. Henry Schroder Wagg & Co. Lnnited Societe Generate Societe Generate de Banque S.A. 
Soditic SA. S. G. Warburg & Co. Ltd. Wood Goody limited ' Yamaichi International (Europe) Limited 


Bayerische Landesbank Girozentrale 
Chase Manhattan TJnri tei 
Continental Bank S^. 
CreditanstaH-Bankrerein 
Daiwa Europe N.V. 
Dresdaer Bank AktiengeseUscbaft 


The Naticmal Commercial Bank (Saudi Arabia) 
Nippon European Bank SJl. 

Richardson Securities of Canada (UX.) limited 
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BUSINESSMAN’S DIARY 

UK TRADE FAIRS AND EXHIBITIONS 


June 19-22 ... Advanced Communications , Exhibition — EURO- 

COMM 80 (01540 1101) 

June 23-26 Solar Energy Exhibition 

June 23-26 World Frozen Food Exhibition (01-629 8S17 

June 24-27 ASEE Educational Resources Exhibition (01-437. 


June 24-27 ASEE Educational Resources Exhibition (01-437 

0678) , 

June 28-JuIy 4 ... International Solar Forum (02013 4450) 

June 28-July 6 ... International Welding Exhibition (01-278 0281) 

July 1-4 Motor Show, Components and Accessories 

Exhibition 

July 1-4 Latin American Oil Show (01-222 0466) 

July 2-6 Audio Visual Exhibition AUVI (021-705 6707) 

July 7-11 International Training and E ducational Symposium 

and Exhibition— INSTRUCTA (01-486 1951) 
July 11-17 National Boat Show 

July 16-24 International Fhotogrammetry Trade Exhibition 

July 26-Aug. 3 ... Trade Fair 


Copenhagen 

Genoa 

Monte Carlo 
Massachusetts 

Ham bur g 

Brno 


Rio de Janeiro 

Singapore 

Johannesburg 

Melbourne 

Hamburg 

Donzbixn 


BUSINESS AND MANAGEMENT CONFERENCES 


June 17 Eurex: inf ormation, trading an d c onfirmation 

- system for Eurobonds (01-628 8787) 

June 17-18 ASM: Current Cost Budgetary Control (01-385 

1992) 

June 17-18 Inst Mech. E: Progress Towards Safer Passenger 

Cars in the UK (01-222. 7899) 

June 18-19 FT Conference: The European Offshore in the 

1980s (01-621 1355) 

June 24 Oyer. Pensions in the private sector (01-242 2481) 

June 25-27 Monotype International: Typographical Quality and 

Modern Technology are Compatible (91 65959) 

June 26-27 AMR: Banking and Finance in the Middle East 

(01-262 2732) 

July 1 Spicer and PegJen The office of the 80s (01-283 

2683) 

July 3 CCC: Use of Offshore Financial Centres— Cyprus 

(01222 6362) 

July 4 ESC: The Companies Act 1980 (01-262 1234) 

July 6-11 University of Bradford Management Centre: Sales 

Management (Bradford 42299) 

July 7-11 Institute of Personnel Management: The Work of 

The Personnel Department (01-387 2844) 

July 8 BIM: Micros— The real costs and how to fund them 

(01-405 3456) 

July 9 Institute of Chartered Secretaries: The Companies 

Act 1980 In Practice (01-235.9906) 

July 9-10 The Plastics and Rubber Institute: Plastics on the 

Road (01-245 9555) . 

July 11 ESC: Norwegian Taxation: A specialist conference 

for the oil and gas industry (057 2 82 2711) 

July 14-18 ASM: Inventory Control and the Microcomputer 

(01-385 1992) 

July 14-25 FT Course: Financial Management for the non- 

financial executive (01-621 1355) 

July 15 Oyez IBC: Estate Agents' Remuneration— SeQ a 

Property and get no commission? (01-242 2481) 
July 16 LCCI: Iraq (01-248 4444) 

July 17 Oyez-IBC: How to Cope with Personnel Problems 

(01-242 2481) 

July 17-18 Brunei Institute: Inter-Personal Effectiveness 

Workshop (0895 56461) 

July 20-25 Oyez-IBC: The Language of the Law (01-242 2481) 

July 22-24 The Institution of Civil Engine ers: Flood Studies 

Report— 5 years On (01 222 7772) 

July 22-23 Online: Microelectronic Applications (09274 28211) 

July 22-23 University of Bradford Management Centre: The 

Causes and Symptoms of Company Failure 
(Bradford 42299) 


Great Eastern Hotel, EC2 
Europe Hotel, W1 


Westminster, W1 

Grosvenor House. W1 
Queens College, Cambridge 

Loudon Press Centre, EC4 

Great Eastern Hotel, EC2 

Royal Lancaster Hotel, W2 

Cumberland Hotel, W1 
Heaton Mount, Bradford 

Embassy Hotel, W2 

Mount Royal Hotel, *W1 

London Press Centre 

Kenilworth 

Carlton Tower Hotel, SW1 

Pembroke College, Oxford 

The City University 

Duchess Mews, W1 

Cannon Street, EC4 
Cavendish Conference Centre, 
W1 

Uxbridge 

Lady Margaret Hall, Oxford 
University of Manchester 

Wembley Conference Centre 
Heaton Mount, Bradford 


This week in Parliament 


Financial Times Monday J(S. 2-98G 


Date Title ■. . Vezine 

Current International Solid Waste Congress and Exhibition Wembley Conference Centre 

(01-580 5324) (until June 20) ' • ■ 

June 24 Intel Microcomputer Fair (0793 26101) Wembley Conference Centre 

June 25-28 .CATCH 80 — Aberdeen International Fisheries, Aberdeen 

Processing and Marine Equipment Exhibition 
(01-353 4885) 

July 1-3 Energy Show (01-837 3636)' Cunard International. Hotel, W 

July 1.3 Temperature Measurement and Control Exhibition Wembley Conference Centre 

an Conference (0822 4071) _ . 

July 6-10 Autumn 80 Ligbtshow (02488 396) NEC, Bi rm i ngh a m 

July 8-10 Great Yorkshire Agricultural Show (0423 61536) Harrogate 

July 86 Royal Tournament (01-930 6009) E arls C ourt 

July 11-20 Taste of Asia Exhibition (01-272 4287) Olymp ia 

July 15-16 . .. Exhi bition and Conference on Micro Technology — Manchester 

- MICROFAX (061-236 4612) ^ 

July 18-20 Motor Cycle Show (0384 56348) Chester 

Julv 22-24 Microcomputer Show (0895 39262) Wembley Conference Centre 

Aug. 1-4 Scottish Furniture Trades Exhibition (041 649 1954) Kelvin Hail, Glasgow 

Aug. 3-7 ...! International Gifts Fair (01-855 9201) O lympi a ' 

Aug. 11-13 Computer Graphics Exhibition (0895 39262) Metropole Hotel. Birmingham 

Aug. 14-25 Ideal Home and Leisure Exhibition (0202 20327) Newcastle University 

OVERSEAS TRADE FAIRS AND EXHIBITIONS 


Canard International Hotel, W 
Wembley Conference Centre 

NEC, Birmingham 

Harrogate 
Earls Court 
Olympia 
Manchester - 

Chester 

Wembley Conference Centre 
Kelvin Hall, Glasgow 
Olympia 

Metropole Hotel. Birmingham 
Newcastle University 


TODAY 

COMMONS. Debate o u the 
Brandt Commission report 

LORDS. Social Security (No. 2)' 
Bill, committee stage. Gas 
BiU, second re ading. 

SELECT COMMITTEE. Public 
Accounts. Subject: skill 
centres; control of special 
programmes. Witnesses: Em- 
ployment Department. Man- 
power Services Commission 
(Room 16, 4 pm). 

TOMORROW 

COMMONS. Coal Industry BzU, 
second reading. Motions on 
tiie Redundant Mineworkers 
and Concessionary Coal (Pay- 
ments Scheme) (Amendment 
No. 2) Order, International 
Development Association 


(Sixth Replenishment) Order 
and European Communities 
(Definition of Treaties) 
(Second ACP-EEC Conven- 
tion of Lome) -Order. • ■ 

LORDS. Debate on tite Euro- 
pean Communities Committee 
report on powered industrial 
trucks. Social Security (No. 2) 
Bill, committee stag e. 

SELECT COMMITTEES. 

Defence. Subject: D-notice 
system. Witnesses: Rear- 
Admiral W. N. Ash (Secre- 
tary) and Stir. Windsor Clark 
rVice-Cb airman) Defence 
Press and Broadcasting Com- 
mittee (Room 8, 10.30 am). 
Foreign Affairs. Overseas 
Development Sub-Committee. 
Subject: development divi- 


Financial Times Conferences 


AEROSPACE INTO THE EIGHTIES AND BEYOND 
London — August 26, 27 and 28, 1980 

Mr. D. J. Pepper, Vice Chairman, Rolls-Royce limited and Mr. Roger BeteiHe, 
Manag ing Director, Airbus Industrie, have agreed to participate in the forum on the 
“European Aerospace Industry in the Next 20 Years/ 1 Other panel members will be 
Dr. Austin W. Pearce, Chairman, British Aerospace, Professor DipL Ing. Gero 
Madelung, Managing Director, Messerschmitt-Bolkow-BIohm GmbH and Mr. Jean 
Sollier, Vice President, Finance and Planning, SNECMA, 

THE NEW SRI LANKA — OPPORTUNITIES FOR BUSINESS 
Colombo — September 4 and 5, 1980 

Dr. W. M. TUlakaratna, Secretary, Ministry of Finance and Planning, Sri Lanka and 
Mr. P. Chanmugam, Chairman, Foreign Investment Advisory Committee will be 
discussing the priorities for the development and incentives for investment and Mr.' 
John Boyer, Deputy Chairman, The Hong Kong and Shanghai Banking Corporation, 
will be examining the outlook for investment banking. 


AH enquiries should be addressed to: 
Financial Times Limited 
Conference Organisation 
Minster House, Arthur Street 
London EC4R 9AX 


Tel: 01-621 1355 
Telex: 27347 FTCJONF G 
Cables: FINCONF LONDON 


sions of (he Overse a s Develop*, 
meat Administration. Wit- 
nesses: Overseas Development 
Administration (Room 15, 
5^0 pm). -Transport Subject: 
ChanTud link. Witnesses: 
European Ferries- (Room. 17, 

6 pm). . . 

WEDNESDAY 

COMMONS. Debate on Ferranti. 
Opposed, private bu si ness -will 

be taken at 7 pm. Afterwards, 
consideration of Lords 
- Amwiihnants to file Industry 
B2L . 

LORDS. Debate on tixe prin- 
ciple of comparability in 
wage settlements. Coroners 
BiU, second reading: licens- 
ing (Amendment) (No. 2) 
Bill, report stage. Debate on 


. file future of tteDevblopment 

Commissi on. . - . : ■ 

SELECT . X30anmTX13BL 
Foreign 'Affairs. Subject: 
effects ' of British : foreign 
policy .on Soviet expansion &} 
Afghanistan. . Witness: Lora. 
Home bf tiie Hirsel (Room 15, 
1020 &m)_ Energy. Subject 
Governments • sta tement on 
- the nuclear power pro- 
gramme. Witnesses: Mr. An- 
thony . Wedgwood ; Benn, 
- Friends of tiie Earth (Room 
8, 10.45 alia),"; " Industry and 
■ Trade- Subject: import end 
export trade. Witnesses: 
National Enterprise Board, 
Dunlop (Room 16, 10.45 am). 

: Public Accounts. Subject 
disposal of Effra site, Vai^- 


WEEK’S FINANCIAL DIARY 

The following is a record of the principal business and financial engagements dnrtng the weefc 
The Board meetings axe mainly for the purpose of considering dmdendsand official indications are . 
not always available whether dividends conceroe are interims or 'finals. The sub-divisions shown 
below are based mainly on last year’s timetable. • 

TODAY MS. Red- J0WA3 §£6875. VsrtaMe SUMey CA. GJ Tip. . 

COMPANY MEETINGS — .Rate Bdg. lOfSfSS £8.6575 • Samper ffraocijl O-l b . “ 

AIU«d Plant. Raya! Station Hotel. Yorit Antigua toe 77-80 United Rtorttt Ln. 2=toc • 

12.00 Australian Agricultural 25cta (IncL 1Dct» Watts. Blafce. Beam* ZJn 

Costa in Graus. Goldsmith's Han Foster special dMdaod) Wilkinson Warbartoo 4J5p 

Lane. EC iz.00 _ ^ Co«w»Bide Rnanclere Oe Soer Ulp Yarrow 2So 

Early [Charted and Marriott tWItnw). Cowitnlna Engine 45ctS , TOMORROW 

Borford Road. WRney. Oxfordshire. C50 Dover Carp. 21 ijets COMPANY MEETINGS— 

Edinburgh irtv. Tst_ 5. Charlotte East Africa mg* Commission (Rlys. & Allas Elect. & General. Winchester House. 

Edinburgh. 12. 30 Harbour) 5%PC 77-43 2 dpc. {Post dr London Wall. EC 12.00 

Executes Clothes, Queens Hotel Cltr So*. Tetaommuakations) Sltpc 77-83 23 dc Bowt ho rpe. Gatvrtdc Road, Cravrtay. West 
hoods. 11 JO English Etearlc Deb. 2*pc (72-82) Sussex 12.00 

Firmlo. Globe Works. New Town Row Rrnrfn 2 p Dwport. Midland Hotel. Now Stre e t Blr- 

Birmingham. T2.15 Hammenmn .Property A Invest. Tst. Ord. ml ogham. 12^50 -- ■ ■ ■ 

wr-i j$s u iss s Si^isr-sr%£U!i-^ 

“sxnzs"# H ““- isrei'sss ,ts ’• a37S “ 

London Pwtlton. Col, Boyol. Resent Laporto SiSo OM Rood. Preaw*,. Mindmig. 11.30 

Street W. 12.00 Leicester npatlng Rate 1982 fa «*** Lament North British Hotel .Princes 

Oxl or Printing. 55 Conduit Street. W. te^rnRimO^ izJp fc 9teeot Edinbu rgh. i q-45 . 

12.00 London United Invests. Sd Midland Indie Meant Hotel. Mount: Road. 

Simon Engine art no . Bird Hall Lana, Tl ..- . . nllr Wll r , . .. — .. — Tetteohall Wood. Wolvertiampton, 12-00 

Cheadle H?«h. Stockport. 12X0 0225?" P * B< ” **»**- NorttCM F-). Stentooe ^ort Hotel. 

1^c 2 Sl R »Sr n EC, 'liOO 1 - L “*“ tan 

rr: 

L^S^°Prodocts goth WtWl Canadian Inv. 2.75P E TOAM h »«inNGS 

l*rtia«al E cSb^iblng R i^»$ E pi* n ^.wS Bt * °° 7pcSt} °- Ln ' 01 SStord Property 71s*. 

Norsyest Holst -J 9 ? 7 Plmn A 2 **g'\ _ „ , Brotherhood (Peter) 

W.G.I. St. Lawrence A Ottawa Railway 4pcSdB- GE1 Intentional ■ 

DIVIDEND & INT E R E ST PAYMENTS — IRMorUBds. 2pc Nothern Gofctanrtth* 

Agricoi rural Mortgage Corn. Variable Schleslnger Gilt Fond Ptg. PT. 0.6875P P r operty & Reversionary Inwta 


hall; <2):-insta|latiDtt .faffll* . 
ties. WSnflses <I): 
SerricesAgemy; .(2):;$o mm •_ . 
Devdopmeot : D^artmcfnt 
(Bourn 16, 4 j«d). Transit 
Subject:- Channel: . link. - 


Boom 17, 4.15 pm). J freastey 
;-«.CWr Servfce S?b- 
Committee. .Subject: axrfe. . 

' and powers of tSviltSer- . 

, . vice UepartmfeQt ‘WHaesx’Sis: ' 

• Robert Armstrong -v ... 

- • THURSDAY ■ i " 
COHBKONS. Debate on 'ffie RSM 
Navy- MbtJoti Von ifie f Rwl ' 
Competitions Act 1971 . (Cam- ' 

■ tinuahee) QnSer. - 
•t • FRIDitF ■■-.v-. . 

COS&iONS. Debate on Ibe West 
■'. TjBfflMidSL ■' - 


Ro b e rtso n Floods ' 

Sound Diffusion •- ■ • . 

lllaaffcsTsitr 

— WWal in iQL »l ,p — 

^^VlDeNo'S'ijn'EjWST PAYMENTS— 
Estates Doties Inv. Tat. lip 
Eaecntex -Clothes. 1 4BCp ‘ 

Tronoh Mines- MaUnla 90sap£M-. 
Wavertey Cameron 15a 

YKDnespM jwg je- 
COMPANY MCTTINfc— - ‘ ’ 

B go se y & Hawkas. Cm Royal. Ra^ffRt 

BrttUh^lDrn so Z ~°°P w O l«i i u . WlncbeSter 

House, London Wall, 12.00: • - • - '■ 

Brbcton Estates, 22-04 Ely .Plan, SC 
12.15 ■ 

Camnac. Gt. 1 Eastern Hotel, Liverpool 
Street EC 12.00 ... 

City of Oxford Im. TbL. 41, BlabocsgPM, 
EC. 12JK3 

GlynwBd. Headland Ham Sheldon, plr- . 

m Ins ham. XMJ - • .. : 

Hawker Slddetey. The' Dorchester Hotel 
Paric Lane, 12-00 • 

London A Lennox Inv. 2. St Marv Axe. 
EC 1TJO • 

Minty. Horspetto hatartrM Estate, Cowtey, 
Oxford. 12.00. ’ • • 

5ecccmbejMarshaH A Cafnptan. 7, JOrebln 
Lue, EC 3JO . 

seenritfex Trust of -Scotland. 28. Charlotte 
Sd. EdlDbargh.. 12.00- . . 

Shaw CFfands); Corbett Sf~ rMandbester. 
12.00 . •. 

Shiloh Sctairn . Hokted ■ Fold, Boyton. 

1130 ■ 

Swideriand & Sooth shields water, - 29. 

John street. Sunderland. 12.00 
WlgglDS Teape. Gateway jHouk. Basing 
Vto». Basing stoka. Hufts. U 4 5 - 
BQARO MEETINGS: — .. . 

Fhds ‘ ■ 

Affiance tnvtt. 

Ariel irKtnstrles 
Ball & Stane . 

Btshffi Tin 
Brownlee 

James (Maurice) Industries 
Joeiuon Matte ry 
Tesco Stores 
Tran wood 
Triplex Fourdrivs 

waetei g. wj .. , 

Anglia TrterldoD t 

Duple Intermtfooai: ... - ■ *. 

Kitchen dob. Taylor) 

Scottish American lirvsf. 

Westland Aircraft - 

DIVIDEND A- INTEREST. PAYMENTS — 
Cov entr y IJijoc Rad. 1980 Mpc 
Davis (Godfrey) XSp 
Holt (Joseph) 4p 

Loadenhail sterling Ord. -Units 1.873P - 
North (M. F.) 0.675P - - 

THURSDAY JUNE 19- 
COMPANY. MEETINGS — • 

Beeair Tin A Wolfram. Winchester - House 
London WalL EC 12-00 , 

Bouscead. Westbury Hotel. New Bond 
Street W 12-00 - - 

Bui mar & Lamb, victoria Hotel. Bradford. 

3 JO 

Garner Scothlalr. The Grange, .Grange' 
Road, SE. 2J0 , • -.... • 

General scocdsh Trust 4, MeWMe Qw*. 

Edinburgh. 114)0 . . - 

Gramplaa TV, TV . studios. Queens Cross. 
Aberdeen. TOJO 

House of Fraser Merchanter Hoosa; 30, 
George SB, Glasaow. 12JHJ ' • . ■' ■ ~ 

Heal a Sort. 136. Tnttenhaip-Cocrt JRpad. 

WC 3.00 ” - 

Hyman (L 8 JJ Queens Hotel,' Leeds, 
12-00 . - • * - 
Industrial A General Trust Wl mi ii Uitei 
House. London Waft, 12-45 
LlC inds^ Empire Hoose. 123. Kemrios- 
tou Road. SE. 12.00 

Lain (John). Dacorum District Coundl 
Pavilion- Marl owes, HerneL Hempstead. 

. Herts. 2.1* ■ 

1928 Inv. Tit, i. BiUwers Green 1 Budr- 
Ingham Gate. SW. 3-00 
Scottish Mortgage Tst. .. 3» GlenEnlaa . 

Street. Edinburgh. 10JO' • 

Stephen (Alexander). Llnthonso,. Govao :. 
GlascoW, 12.00 

WURams (Bern). 219. Bow RoatL-E. 12.00 : 
Yoridvde Moortrrook Mills. . New MllL 

HnddsrsffollLr 11JO 

flOAflO MEETINGS— 

Flnfe: 

Baker Peridot ... - 

Bratoy Leslie. 


CnntliteOtel A .Gsnet 
DteSSS^i-eeasBl 


. I 

•- . . I- 


EpgHsfc CMra Clave - • . _ - 

^^PIWOfNP : *c ^ NTEWTST PAYMENTS— 
A uto mot i ve Products 1 -677B8p 
Exriieqoet' 3PC T9S4/T»«tpc - 
■ m esons Brewery iV4p‘. - ----- 

Hurst (Oianeii SJJp. 

Laing (Whn) OrtT* A. T^TGp 

. Maple' 1 .2 Sr i • ■— • , 

SdiLofl Splonerr 1JI769P ... .... *. 

Travis A Arnold BP - 

YoriUyde 1Ui .- ■ • 

- FRtOWY JUNE. 2D ' . 

COMPANY MEETINGS — ' . v .-. • - 

■BAT Inds.. St. Johns smith Sd- West- 
ml niter. SW. 12.00 . I 

Coats Patoos. 'Merchants HlB 30. George 
‘So-. Glasgow. 12.00 • . ”T 

Dollar Land. Winchester House, LoAum - 
' - Wall.- EC .12.0(7 - - - , • '■ ■ 

East Sorrnr^ Weter, London Hoad. MM, 

Irfisl' Blrmlnbtratn' Chamber ’ ot Indestty i 
-.and Co nui t ercd . 7S Hartwrne Rfe'Jbv. 1 
ml ns hem. 12.00 - . . _ - 

Macdonald Martin DfattR1erie». - Queens 
Dock Leith Edinburgh. 12.00 . 

Pritchard Srrvlcta fbo; Otefcbeste ^teT, 
Ptke Lane. 12-O0’__ ~ 

BOARD MEETINCZ . * l 

Steals: - s .* 

Brate Thr Products - ■ i , 

Domngton HsmstmestB' ' 1. 

Finance & Industrial. 1M. ■».- 

Ltom (F. H.) . • 


Wedgwood 

IMnBK 


BtoenMd Brae. _ 

Brnnntr lord. 1st. > 

Grange Tst: • - ' ’ . 

Nash CJ. FJ SuLuilrius . ' 

Rashurn levst. TK. • _ . , ' . . 4 

Record Rldoway • . .. 

DIVIDENO «< INTEREST PAYMENTS — 
Aberdeen Tst. Zp. • J 

BPC Debs. 314 3% 3% 4%pti » I 

Boocev A Hawkas 3.767p . £ * 

Omrot 2-38p . 

East Survey Water Ord.. A 7p t£ flfary. I 
lOpci max. S^oc. Ord. B Lspc ofciy. - 
.700 teem. 2ASPC. Ord. e-3Epc tfrSy. • 
Spci max. 1.7SPC. 3-Spc (ftofy. s po?«. . 
l5Bpc. 3.15PC (fmJy. 41 ipO RerLaPf. 

BO^BS UTMic. 4J2PC (fmiyc «pqJml 

Ft- B3-90 Slpc. 4j^PC- 
Rod. 1 PC. 81-B3" 2273pQ - S^c. SSHr. ■ 
too Red. Pf. 9M4 £spc 
.Editeorgb Inv- Tst- , -cap 
Essex. Water Dobs. X (Bens3, '2>< 


Eventd OJZSp . 8 ■ 

Flnaac* for Tndostni TdpcUaaJjt ISTS^TBc 
Gordon (Lulsl 1 J 5 tt ' " . 

Grampian Television A Ord. 1A7p 
Hnden Carrier SJlj ; ' • . .: ; 7 

Hymah (i. jj o.83&ap .... -* 

Industrial & Gnrnreir-m. 1.85 p- - • C 

M-. A-A Rtt mtot: Toad Inco m e Udts 
(L6p -TT. -- 

Massmutmi Mortgage a Rpritty lohnn 
3'Scts •* . 

Midland IntnL - L RaancIal Services fittb- 
Rate Notts 1989 USS3B1J5 : . 

Nathan (B. & I. 7A . . . 

Porto Alegre tt_ of) (State of. Rio Gratae 
Do Sol) CSdg-> GhL Snc Gold. Bds. (PUo ' 

-;a uiw? iBpo -3---'. 

Royal Dutch PetPoleom ^Reg.J ^ - -f 
.Saker Finance A hnr. Pf. ZVpc' . *■ ■■■ 

Scottish National 'Tst. Ord. Unite.-* Mg.- '. 

CpcPf.. 2.1 PC • ' - - .. . 

Standard Triephoa0 & Cattles fid- -2'.' 
WestpoOt ley. X6p-.. 

•' SATURDAY JUNt'ai' ’ ': ’j~ ' ■ 

- DIVIDEND . * INTEREST PAYMENT— 
Nawacttuil 6p • ....... 


SUNDAY JIMa 
DIVIDEND. S' ' INTEREST' ’.P. 


BPC-.Lns. 3A| 4%pc 


PAYMENT-— 


All aiilines offer 

businessmen a seal 

■I IH of there* 

How many offer 

them a cabin? s 


If you're flying to ikistralia the answer is, 
one.Qantas. 


’ jumbo and you’ll be ushered straight to our 
upstairscabin. > 

We’ve created an intimate, . 




class compartments of oilier airlines. 


headsets and the latest filmreleases, with 











yourneeds. : /V- v . ; 

Nateaflyincreatinglhisroomatflie top; 
we’ve taken pains to create some room 
atthe sides. 
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WORLD STOCK MARKETS 




17 mt. Flavours. — I 28 1« 

28b# Int. Harvester | 26Xj 

10 inL rneomo Propi 1QU 
13Bg int. MuHtfoods... 16*4 
8 U| Int Paper I 37 

18 Int Rectifier BO U 

235# Int Tel ft Tel 2B3e 

8Ei« Iowa Beef I 31t# 

501# Irving Bank. j 397# 

1BL# Jamas (FS)... | 22i 4 

23 JeffivPIlot 1 891# 

22i# Jewel Cos 27s# 

1 23 ># Jim Walter 33 i« 

\ 183# Johns Manvllle... 23 14 
i IBs# Johnson Con tr-_. 215# 
66s# Johnson & Jna.... 81 
I 61# Johnathn Logan, 9U 

143# Jostorrs 161# 

27 Joy Mfg 379# 

17S« K Mart 22 ) 4 

.1678 Kaiser Alupiln — 205# 

25T# Kaiser Steel 461# 

19i# Kaneb Services^ 265# 
65* Kaufman Brd. — 97# 

121# KeyCorp 177# 

15»« Kellogg ..... IBs# 

2434 Kenneeott Cpr... 28 

2m Konna metal 234 

554 Kerr-McGee- 753 4 

295# Kidde. 56 

37*4 KJtnberley-Clk.... 44 
97# King's Dept. St... 1U# 
10i# Knight Rdr- Nws-I 24 

1618 Koehrlng _....( 1834 

191# {(Coppers 221# 

393# Kraft I 463# 

3i# Kroohlsr- < 4 

147# Kroger. , 194 

77# LTV J 111# 

20 Lanier Bas. Prod- 1 26 U 
IBse L ear Slsgler. ~...l 21 U 

19b# Lease way Trans.' 22 

20a# Lenox. — 1 24-4 

304 Levi Strauss 33 

181# Levitz Furntr. — .- 83S# 
194 Ubby Owens Fd... 224 

323# Liggett Group 66s# 

461# Lilly (Eli); ; S2 Sb 

334 Uncoin Nat > 421# 

404 Litton Inds. 564 

231# Lockheed 291# 

536# Loews. ! 72 

224 Lone Star Inds-...! 293# 









Ind. Pi e Ratio 


Long Oov. Bond Yield 


N-Y.8-E. ALL COMMON 

1980 

June June June June — — — 11 “ 

ie 11 10 . High 1 LOW 


66 . 1565 ^ 266 . 1766 . 43 , 67.77 | *£ 


MONTREAL 


|June 18 JunelUune 11 
Issues Tr*ded..Jl.?20 ;1,9Q9 


llnohanged 
New Hlgbs, 
New Lpvfs*. 



NEW YORK ACTIVE STOCKS 
Change . 


Ganaral Motors 677.500 

Fannie' Mu 58*592 

Sony 473.700 

IBM 4SL30D 

Mobil 428JOO 


stocks Closing on 
traded prica day 

677.500 494 +1V 

B58.6Q0 174 + * 

473.700 94 - + 

451.WIT ® + ,‘ 

426.300 78 “2 


Stocks 

traded. 

Caesars World 415,500 

Dart' Indus. 368,500 

Bally "Mfg. 3*TO 

fndf. ..Paper ..... 352.400 
ATT 337.000 


Changi 
Closing en 
. ones day 
. TB4 rS 
444 - 4 

.274 +4 

'37 +4 

554 +4 



HONG KONG 


108Q 

High | Low 


June 13 



667j 537 


sn 


BmOi Comm. Hal (1973)1 101.71 102.08 181.62’ 1110.50 218.86 (12/6) 


DowAverage (18/6/49) Wl.Bl fflM.72 6828.01 B7IH.24'B9D4.BT (®/«V j 6475,93 (27/3) 

Tokyo New SE* (4/1/88) , 46K45; 4BLM 4M.4* 4SS.H;472JS 114/8) i 4401 flO/5) 


NORWAY 

Oslo SE (1/1/72) 


12fi.1I- 129.82 12BJ2' 1B0.B7; 144.78 (14/2) [ 1)0.12 (28/3) 


7W 


F inan cial Rand US$0.92 
(Discount of 28}%) 

BRAZIL 

1980 June 13 . Prl 

High Low - Cr 


2.44 1.09 Aoeaita 2 

4.00 8.45 Banco Brazil 3 

4.29 1.90 Belgo- Min 4 

2.70 1.40 Lojas Amor 2 

6.10 1.57PatrobrasPP 4 

2.30, 1.30 Pirelli.. 1 

4.00 2.55'Souza Cruz .... 2 

7.20 4,ao.Unip PE 5 

11.00 2.95 Vale Rio Does.... S 


TEL AVIV 
Banking, Insurance 
.and Finance 

Company 


Prices 
Juab 15 
1S80 


Jacobson ft p. 0/1/M) ! 387 -25r 388.14 


38458(6/2) \ 334.72(17/1, 


|!!Etod?c£. (51/12*8'' 298^0 2S5.4~ 2S4.7 j H4 A j 317.8(11/2) j 284.5 (22/4) 


WORLD 

Capital IntJ. fl/IOT) 


— ; 141,9 142.6. 141J>; 148.3 03/2) 1 IMJi (27/Bi 


Bsu values of efl indices aza 100 except NYSE M Common— 50; standard 
and Poors— 10; and Toronto— 1.000; 1ft*- last named based on 1978. 1 Excluding 
bonds. . f 400 Industrials, i 400 Industrials plus 40 Utilities. 40 Financials and 
.20 Transp ort s, c Closed. ' u Unavailable. . 


2.50 Bout Lead BIkL... 

9.60 Cold Storage 

4.46 DBS 

6. 70: Fraser a Neave... 

1.70 Haw Par 

2.19 in cheapo Bhd..— 
7.95-Maiay Banking _. 

4.6S'Malay Brew. - 

T.lfi'OCBC. 

1.45-!Pan Elect 

2.66i3ime Darby—.- . 
7.6SStraltiTrdg ....... 

S.SOjUOB 


Bank Lsumi Is Israel . 689 

IDB Bankholding 744 

Bank Hapoalim Br. B38 

Union Bfc. of Israel Br. 67flxd 
United Mizrahi Bank... 53S 
Hassneh Insurance Br. 5BB 
General Mort. Bank Br. 537 
"Tefchot" lari. Mr. Bk. 728 
Land Development 
Airies Israel Inv IEIO . 870 

Israel Land Dovpr. Br. 329 
Prcoerty and Building.. 452 

Public Utility 

Israel Electric Cpn. .. 565 

Investment Companies 
Bank Lsumi Invest 458 

Discount invest 370 

Commercial and Industrial 
Allian-.o Tire 6 Rubber 2,709 
El co Br. . . 1345 

Aigsiran To.tila Gt 235 

"Ata ' Textile " B ■... 133.5 

A mcr. lunch Ppr. Mil/s 300 

Assis 446 

Eliie 658 

leva Reg 780 

Fuel and Oil 

Delete .. 379 

Xd Ex dividend- t Bid. 

Sour-/:. Bsn) Laumi le Israel. 

Av.v 


Spanish prices. Page 14 


NOTES. — Price# m this page era u 
qiMMd on the Individ dal exchangee 
and an bat traded prices. % Dealings 
suspended, xd Ex dividend, xs £* scria 
Issue, a Ex rights. *x Ex sH. 
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INTL: COMPANIES & FINANCE 


PENDING DIVIDENDS 


Mystery ■ 
bidder buys 
10% stake 


in Diamond 


Zy Ian Hargreaves In New York 


THE PROPOSED trace and 
peace treaty between Sir 
James Goldsmith and Dia- 
mond International, the US. 
forest products company over 
which Sir James has been 
seeking control, could be 
undermined when the iden- 
tity of a mystery bidder for 
Diamond shares is revealed 
in the next few days. 

Wall Street analysts who 
have followed the Intricate 
and sometimes cantankerous 
battle between Cavenham 
holdings. Sir James's U.S. 
vehide. Diamond and Brooks- 
S can! on. which Diamond pro- 
posed to mcrm with, spent 
much of Friday puzzling 
about the activities of the 
mystery buyer. 

The share snatch came 
moments before the close -of 
the West Coast Pacific Stock 
Exchange on Thursday and 
involved the purchase of over 
1.2m Diamond shares for 
$42.50 each (a total of S51m). 
The price is 50 cents a share 
more than Sir James has 
agreed to pay for up to 40 
per cent of Diamond in tbe 
agreement between himself 
and Diamond, which also 
Involves Cavenham promis- 
ing not to attempt a com- 
plete takeover of Diamond In 
the next five years. 

The mystery buyer snapped 
np almost 10 per cent of 
Diamond in the transaction, 
leaving himself, node? Fed- 
eral laws, 10 days in which to 
disclose the stake and his 
intentions. 

The assumption is that the 
an On >7no us • buyer wants 
Diamond - shareholders to 
withhold tendering their 
shares to Sir .James while 
the bidder takes a more care- 
ful look at Diamond's affairs. 


Saab-Scania warnings on 


increased profit margins 


BY Y1CTOR KAYFETZ IN STOCKHOLM 


SAAB-SCANIA, the Swedish 
automotive group, reports 
pre-tax profits up 41 per cent 
to SKr 333m ($80m) for the first 
four months of 1980, despite 
only a 5 per cent increase in 
consolidated sales for compar- 
able units to SKr4.42bn 
($L06bn) and .a 11 per cent 
drop In Saab- car sales. 

Earnings represented 7.5 per 
cent of group sales, up from 
5.5 per cent in January- April 


1979. but this improvement in 
margins is not expected to 
continue until the end of 1980, 
the interim report says. 

Saab-Scania provides no 
breakdown of earnings by 
sector or number of units sold, 
but says that the 11 per cent 
■decline in Saab product sales to 
SKr L18bn •“ Is mainly related 
to tiki general decline of the 
car market in the U.S. and 
Western Europe. The Saab 900 
programme including its turbo 


showed continued 


version 
growth.” 

Scania, which makes trucks, 
recorded a 13 per cent increase 
in turnover to SKr 2.05 bn. 
Saab-Scania’s VW-Audi agency 
sales rose 12 per cent to 
SKr 569m, . while the aviation 
division has increased turnover 
by the same percentage 
SKr 271m. 

In 1979, Saab-Scania, showed 
pre-tax earnings of SKr 961m 
on sales' of SKrl3.43bn. 


Singapore food group’s disposal 


BY GEORG1E LEE IN SINGAPORE 


COLD STORAGE Holdings, one 
of Singapore and Malaysia’s 
largest and longest established 
food and beverage groups, has 
announced that it will be sell- 
ing 35 per cent of its stake in 
the wholly-owned subsidiary, 
Cold Storage Malaysia, . to 
Bumlputra (Malays and other 
indigenous people) and other 
Malaysian Investors. 


The move, which is in line 
with the Malaysian Govern- 
ment’s new economic policy, in- 
volves the sale of 8.75m shares 
at S$1.60 per share. Of this 
amount, 6.25m shares or 25 per 
cent of Cold Storage Malaysia’s 
issued capital will be offered to 
Bumiputra investors nominated 
or approved by the Ministry of 
Trade and Industry. 


The remaining 2.5m shares 
will be offered -to other Malay- 
sian investors. Cold Storage in- 
tends to seek listing for its 
Malaysian subsidiary on the 
Kuala Lumpur stock exchange, 
Cold Storage Malaysia had net 
assets Of S$2&36m (U.S-$l3.44m) 
as at January 31 this year after 
incorporating a revaluation of 
its land ahd buildings. 


Swiss watch company 
expects return to black 


BY jOHN WICKS IN ZURICH 


SWISS WATCH company 
Girard-Perregaux expects to 
return to profit in 1980. At the 
annual general meeting, Dr. 
Charles Virchaux, chairman, 
said that this should be possible 
if the rise in sales in the first 
months of the year continues. 

For 1979 Girard-Perregaux 
reported a consolidated net loss 
of SwFr 4.4m ($2.7m) and a 
parent company deficit of 
SwFr 3m. 


Group turnover rose last year 
from SwFr 23 9m to SwFr 24.8m. 
The trading loss resulted from 


writing off a considerable part 
of the company’s finished 
product stocks owing to 
technological and fashion 
obsolescence. 

Girard-Perregaux, whose 
registered shares were acquired 
last year by the Desco Von 
Schulthess company of Zurich, 
reports a good order book 
volume. Success this year will, 
however, depend on a rapid 
turnover of stocks, on the 
efficacy of sales campaigns and 
on the introduction of new 
models, Dr. Virchaux said. 


Thomson in 
Montreal 
Gazette deal 


By Our Toronto Correspondent 
THOMSON NEWSPAPERS, the 
North American newspaper pub- 
lishing group of the Thomson 
family has announced the pur- 
chase of a one-third interest in 
the Montreal Gazette for C$13m 
Together with its interest in 
Montreal's only English lan- 
guage daily, Thomson News- 
papers . also acquired from 
South am Inc of Toronto thp 
opportunity to participate in the 
revival of the Montreal Star. 
The Star closed last September 
while under ownership of F. P. 
Publications, 


CURRENCIES, MONEY and GOLD 


Recessionary trends 


BY COUN MHJLHAM 


THE LONG awaited recession in 
world trade is having repercus- 
sions in domestic. Eurocurrency 
and foreign exchange markets. 

Monetary authorities in the 
XJ.S. and Europe are faced with 
the problems of guiding their 
economies through the troubled 
waters without running into 
difficulties in the foreign ex- 
change market 

Falling U.S. rates had two ob- 
vious effects: to depress the dol- 
lar to its weakest level since the 
beginning of the year and to 
take the upward pressure off 
European rates. Only a few 


months ago Eurodollar rates 
were over 20 per cent and the 
dollar rose to DM 1.97 against 
the D-mark. 

Recessionary pressures have 
since led to a sharp fall in U.S. 
rates, and an equally sharp de- 
cline in tbe value of the dollar. 
For the first time for many years 
short-term Eurodollar rates were 
below the equivalent Euro D- 
mark rates last week, and the 
levels of European interest rates 
showed a generally easier trend. 

In domestic markets money 
was in good supply in Amster- 
dam, while conditions in the 


Paris market were helped by 
Bank of France purchases of first 
category paper. 

The Belgian National Bank cut 
short-term Treasury bill rates, 
following reductions in the Lom- 
bard rate and “B” quota discount 
rate earlier this month. 

Despite this trend the French 
franc remained the strongest 
member of the European Mone- 
tary System, and the Dutch 
guilder was also firm. The 
Belgian franc showed little 
reaction to tbe downward trend 
in Brussels rates, trading within 
a fairly tight group including 


all the • members of the EMS 
except the ' Italian lira. Even 
the lire was well within its 
allowed limits despite rumours 
of a possible devaluation. . 


Sterling had a softish under- 
tone, reflecting tbe, lack of buy- 
ing interest prompted by fears 
of a cut in Bank of England 
Minimum Lending Rate. On tbe 
other hand the onset of a reces- 
sion seems to have helped . tbe 
supply of money in the London 
market, although the expected 
MLR cut may be still some time 
away. 


GOLD 


OTHER CURRENCIES 


Juno 13 


Juno 18 


Clou ,5605 609 

Opening |S610-614 

Morning fixing.. . 5609.36 
Afternoon fixing 3608.40 


Gold Bullion (fine ounce) 
f£8GBlg-B&0i!) 

(£259 la-261 is j 
i£8S9.697i 
i£2 59.634) 


Juno 13 


3688-693 

3589-663 

8688.76 

[3590.00 


(£858-254) 

(8851-863) 

(£251.253) 

(8851.814) 


Gold Coins 


Krugerrand [3684-628 

Maple leal- 13683-638 

Now Sovereigns.;! 153ia- 155 

King Sovs 8181-183 

Victoria Sovs !S181-18S 

French 80s 8157-160 

60 pesos Maxicol*752-757 
100 Cor. Austria.j'5600-606 

S20 Eagles 8688-692 

510 Engles i — 

SB aagie.s • — 


(£266 la-268 is) 
(£8 66-868 la) 
(£85 ia-66 1« | 
(£TU* -78 L|) 
(£77 '4-78U) 


8608-611 

•603-608 

[1150-151 

3180-183 

8180-183 

3153 ia-166 !■ 

3738-737 

8575-580 

3682-686 


(£860-263) 

(£856-861) 

(£64-66) 

(£77-79) 

(£77-79) 


Argentina Peso _ 
Australia Dollar-. 
Brazil Cruzeiro — 
Finland Markka- 
Greak Drachma J 
Hong Kong Dollar] 

Iran Rial 

Kuwait DlnarfKEH 
Luxembourg FrcJ 
Malaysia DoHar-J 
New Zealand Dir. 
Saudi Arab. RJyalJ 
Singapore Dollar. 
3th. African Rand] 
u A.E. Dirham — 


4886-4306 

1.0830-8.0850 

Ill8.16-11B.16 

6.487 1-8.4954] 

iUW.051-UE.33S 

11.43-n.60S 

ma 

0.623-0.689 

66.80^6.90 

4.97604.9880) 

B .3640.1 .8860 

7.77-7.83 

4-9400-4.9620) 

1.8128-1.81541 

6,6541.71 


V 


£ 

Note Rates 



29.06-29.35 

0.8640-0.8643 


66J20-66.80 

50.61-C0.81 

3.6245-3.6265 

48.7042.90 

4.90904.9120 

Denmark. 

France- 

12.74-18.84 

9.55-9.69 

4.095-4.125 

1910-1956 

Italy 

0.2670*0.2675 

28.11.28.13 


506 Ell 
4.494.62 
11^9-11.38 

m 

Portugal 

Spain - 

Sweden 

Switzerland 

United State* — . 
Yugjslavla. 

111.00-1I4XX) 

158.76-165.76 

9.69-9,76 

3.76-3.79 

2.3350-2.3470 

61.00-65.00 


THE DOLLAR SPOT AND FORWARD 


Rate given for Argentina (s free rate 

THE POUND SPOT AND FORWARD 


June 13 


Day's 
spread . 


Close 


One month 


% Three 
p.a. months 


% 

p.a. 


June 13 


Day's 

spread 


Close 


One month 


% 

p.a. 


Three 

months 


p.a. 


UKf 
Ireland! 
Canada 
Naihlnd. 
Belgium 
Denmark 
W. Ger. 
Portugal 
Spain 
Italy 
Norway 
France 
Sweden 
Japan . 
Austria 
Switz. 


2.3390-2.3490 

2.121 0-2.1290 

1.1446-1.1463 

1.820S-1.92SO 

28.07-28.13 

5.4460-5.4565 

1.7500-1.7560 

48.60-48.80 

62.90- 70.® 

828.90- 829.S0 
4.8255-4.8300 
4.0680-4.0975 
4.1376-4.1460 
215^0-216.50 
12.47-12.49 
1.6080-1.8160 


2JM154L3425 

2.1210-2.1230 

1.1458-1.1461, 

1 .9208-1.3220 

28.11-28.13 
5- <650-5. 4665 
1.7550-1.7660 
48.63-48.78 

69.90- 69.95 

828.90- 828.40 
4.8Z85-4.8300 
4.0950-4.0975 
4.1375-4.1390 
216.35-216.45 
12.48-12^9 
1.6140-1.6750 


1.72- 1.62c pm 

1.85- 1 J5c pm 
0.40-0 .45c dis 
0L2B-O.36C dis 
13.5-.16c dis 

4.85- 5 .35oradis 
O.Q5-O,15pf dis 
33-43c dis 


8.56 4.60-4. 50c pm 7.77 
-9.04 4.70-4.60pm +8.76 
-4.45 0.84-0.89dis -3.01 
-«1.93 0.77-0.87 dis -1.70 
-6.08 38-39 dts -5.33 
-9.01 14.25-14.75 -10.63 
-0.68 O.15pi»-O.15 dis — 
-9.38 90-140 die -9.44 
70-85C dis —13.29 175-200 dis - 10.72 
8V74Vire dis -10.13 20.00-21.50 -10.01 
O.G5orep-0.45d -0.62 1_25-1.75diB -1.24 
-3.72 330-3.70 dla -3.51 
-6.01 6.90-6.05 dis -5.73 
-4.99 1.50-1.70 dr* -2.95 
-1.63 3.10-3 .SOdis -3.36 
2.67 1.42-1.32 pm 3.39 


1.22-1 .32c dis 
2 . 00 -a.lSaredls 
0.80-1. OOjr dis 
1.40-2.00gradis 
0.41-0.31c pm 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 


U.S. 
Canada 
Nethlnd. 
Belgium 
Denmark 
Ireland 
W. Gar. 
Portugal 
Spain 
Italy 
Norway 
France. 
Sweden 
Japan 
Austria 
Switz. 


2.3390-23490 
2. 6780-2. 6880 
4.49-4.52 
K. 60-66.05 
12.74-12-81 
1.1010-1. 1066 
4.09V4-124 
113.80-114.80 

163.50-164.00 
1940-1945 
1129-11-33 
9.56-9.61 
9.67-9.72 
503-510 
29-17-29.35 
3.76-3 JK) 


29415-23425 

2JS835-2-6845 

4.50V4.51’, 

66.80- B5 .90 

12.78-12.79 

1.1025-1.1035 

4.11-4.12 

114.00-11420 

163.60-163.70 

1941-1942 

IISOVIISI^ 

9.59-9.60 

9.67V9.68*, 

508V507 1 * 

2930-2925 

3.77V3.78* 


1.72-1 .62c pm 
-1.00-0.97c pm 
ZV-1 7 iC pm 
18 ~ 8 c pm 
1V3VH9 dis 


8 SB 4.60-4.50 pm 
4.56 3.50-3.40 pm 
632 pm 
237 48-36 pm 
-233 84-10>i dis 


0.03p pm-0.Q2dis 0.05 020-0.15 pm 


Belgian rate is Tor convertible 
Six-month forward dollar 7.25-7. 


7.29 8V7 1 ! pm 
0.79 IB pm-110 dis 
6.42 90-155 dis 
135 11-13 dia 
7.78 20VI8* pm 
4.89 10V9 1 ! pm 
238 5V-4 1 * pm 
191 8.65-6.05 pm 
838 50-43 pm 
10.71 KPi-S’z pm 
Irenes. Financial Irene 66.50-66.60. 
15c pm. 12-month 10.85-10.70c pm. 


8-2pf pm 
10c pm-25 dis 
55-120C dis 
2 -41 ire dis 
SVd^orepm 
4V3V: pm 
2V more pm 
1 .95-1 35y pmf 
19-15gra pin 
3f,-2 7 iC pm 


7.77 

5.14 

539 

249 

291 

0.63 

7j41 

1.67 

-299 

-247 

6.85 

4.17 

131 

5.01 

6.38 

10.58 


FT LONDON INTERBANK FIXING (11.00 a.m. JUNE 13) 


3 month U.S. 'dollars 


bid a IB/18 offer 8 15/16 


6 month U.& dollars 


bid 8 M/16 offer 8 15/16 


The fixing rates are the arithmetic means, rounded to the nearest ona-sixtaandi, cl 
the bid end offered rates for 910m quoted by the market to five reference banks at 
11 am each working day. The banka Br * National Waatmlnstar Bank, Bank of 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


June 13 | Sterling 

U ^.Dollar 

Canadian 

Dollar 




mmm 

IftAiwUMftUar 


Asian 3 

Japanese Yan 

S9B 

17L(-17ia 

19 19V 
17*4 -17Ss 
lG«s-l6ia 
15Be-1624 
14-1438 

8 3a -8 5g 

8S8fS 

. 85g8T S 
8S».9 
83,-9 

11-13 
11-13 
-12r b-12 ta 
lUs-llit 
lOEa-lOi* 
10-lOSs 

11-1114 

n-im 

100fl-10Tfl 

1014 - 101 * 

10Je-10Ta 

lOte i07 8 

3-31b 
2S4-3U 
- 6A-5+* 
fii« -58a 
518-518 

9fifl-BS< 

958 934 

914-938 

8Tg-9l8 

814-838 

12i4-12i|u 
1218-1218 
1238-12 Is 
1238-1218 

12 Si- 1218 
123e-12l2 

14-16 

17- 1914 

18- 19 
1818-1918 

1814-19 

1 8-191* 

34-3ia 
BSs-RSfl ' 

81* -BBS 
838-834 

Stf-8« 

lSis-lBis 
14-1419 
13-1 3 U 
HS 4 .IHB 


The following nominal rates were quoted for London dollar certificates of deposit: on e-month 8-25-8.35 per cent: three-months 8.25-8.35 per cent; six-months 
8.17-8.27 per cent: ona year 8.20-8.40 per cent. 

Long-term Eurodollar two years 10VH>\ per cent three years 10*2-10* per cent: four yeses 10V10 7 * per cent; five. years 10V-11 per cent: nominal closing rata. 
Short-term rates are call for sterling, U.S." doHara. Canadian dollars and Japanese yon; others two-days' notice. Asian rates are dtislng rates in Singapore. 


LONDON MONEY RATES 


I Starling 

June 13 [Certificate 
lb/eo | of dairoslt 

| 

j interbank 

Local 

Authority 

deposits 

Local Auth. 
nogotlabla 
bonds 

FI nan co 
House 
Deposits 

Company 

Dsposita 

Discount 

market 

deposits 

Treasury 

Bills* 

Ellglbla 

Bank 

Bills# 

Fine 

Trade 

nils* 

Ovar nig hi ' — 

j 16i«-28 



— • 

_ 

17- 

16*8-17 

_ 




2 days notice.. — 

| 

167a 

— 

— 

• 

— 

— 

— 

— 


_ 


— — 







— 

7 days notice.. — 

16fi8-187 S 

17 

— 

174 

17*4 

16*9-16Sn 

— 

u 

— 

Or, e month...-.-' 17^.16}* 


1678 


174 

17 

160b 

15^153* 

174-17A 

17*4 

TWo montns...' 17 >b-16Bb 

18^-16(2 1 



18A-173B 

171 8 

— 

164-16% 

1SE-16H 

18»4 

17* 

Throa months. 1634 - 166 a 

16i*.16Sb | 

16fo 

16rt-171a 

16 7 8 

174 

16-1613,16(4.1078 

16* 

16“I 

Six months.... I5ia l 4|3 

1514-18^, | 

1514 

1618-15*3 

156g 

16)a 


— 

14*2 

154 

Nina months... 141 b-14 

143b-141b 

— 

16-1638 

147a 

16*8 

— 

— * ■ 

— 

fi— 

One Year 23hl-13ffc 

14-14 i a 

14 14 

146b-16 

143a 

15)0 

— 

— 

— - 

— 

Tw oyeartt. — 

- | 

14 
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CURRENCY RATES 


Local authority and finance houses seven days* notice, others seven days' fixed. •Uwg-tarm local authority mortgage 
rats nominally three years T3*b par cent: four years 13 3 * pe cent: five years 13 s * per cent. 4>Bank bill rates In able era 
buying rates for prime paper. Buying rates for four-month bank bills IS’fa par cent; four-month trade bills lift per-cent. 

Aproximate selling rate for one-month Treasury bills 15V-15*ba psr cent; two-months per cent: three 

months 15V per cant. Approximate selling rates for one-month bank bills t7*» per cant; two-months 16V par cent: 
ihree-momba 16V* per e ana one-month trade bills 17V pe cent: two-month* 1B*V» per cent; and thrsa-moniha 1B*» per 

Finance Houses Base Rates (published by the Flnenc Houses Association) 17V par cent from Juris 1, lasofj 
Clearing Bank Deposit Rates for sums st seven ’days' notice 15 par cant. Owning Bank Rates for landing 17 par cant. 
Treasury Bills: Average fender reus of discount 15,8340 per cant: " i 


June 13 

Bank 

rate 

X 

Special 

Drawing 

Rights 

European | 

□nit ' “ 


17 

Frmrr 

0.610810 1 

U.S. 9 -... 

11 

1.32632 

1.43236 ) 

Canadian •— 

11.B3 

1.52010 

1.64119 I 

Austria Son— 

64 

Unavail. 



14 

37J2795 

40A698 


13 

7JB3441 

7.80345 

D’Mark — — 

74 

2.32583 

2.51077 


10 

2.65184 

2.75498 


• 94 

5,42466 

5.36903 

Ura.. 

16 

1096^8 

1187.42 


9 

286.169 

'3P9.672 

Norwgn. kl. 

9 

6.41010 

6.91539 


a 

92.7761 

^■.'.‘TJMgi 

swsdlati Kr~ 

10 

6.49760 

5.92638 | | 

— it- 


-Wirt Ml 


l 










irrounca- 


Dote 

mmu last 



year 

Alrfix 

Iuly 12 

final 2^91 

Alexanders 



Disco uni. July 16 

Int. 4 5 

Arbutbnat 



Latham.. June 21 

final dua 

BAT Inds 

..June 26 

final dua 

'BPS Inda. 

..June 25 

Final 9.0 


Data 


Announce- 
ment lest 
year 


•Baker 

Perkins June 18 

* Bert art ord 

(S. & W.)..June 21 
Birmld . 

Qua least.. July 18 
■Brown 

(John) July 25 

Chub£ .June 27 

Crown House July 16 
Comp Air ...June 13 
Daily Mail & 

Gen. Tsi..Juna 12 
•Dawson lot. June 16 

Distillers July 19 

Dowty July 19 

•Elliott (B.) lune 25 

•Eng. China 

Clays — lune 19 

GEC July 5 

•GEI Inti June 17 

Gastetner ... iuly 18 

Granada June 70 

Gt. Northern 

*lnv. Tst..June 18 
GUS July 19 


Sec! Ini 4.35 
InL 2.5 
Ini 25 


Lond. & Midland 

Ind...July 3 

Lonrfao . July 29 

•MK Bectric„June 16 
Magnet & 

Southern*.. July 17 
fiAsyttr 

(Moo tag ire (_) July 16 


Real 4.1 
Ini 284 
Final 8.7 


Final 6.0 
Final 3.75 


Finsl 10.239 
Final 3.47S. 
Final 25 
Int. 1.65 


Ini 9388 
final 4 
final 6.75 
final 5.0 
Final 7.25 


Int. 2117 
final 4.0 
Final 3.028 
Ini 25 
Int 1.44 


Int. 1.5 
final 6.471 


Greene* King 
•Hembros . 
Haslemere 
Estates... 
Heron Motor 
Hogg 

. Robinson 
Illingworth 
Morris... 

IC Gas 

•Imperial 

Initial 

*- Services 
•Johnson 

Mettirey. 

Kenning 

Motor. 
Linduatrles . 
Lloyds Bank 


..July 5 Final 6.0 
....June 16 final 8.24 


Iuly 19 final 3.37 

.July 17 Final 0.92 


.July 17 final 224 


..July 18 
..July 3 
..July 40 


final 1.15 
Final 1*L0 
Ini 275 


..July 20 
.Jims IB 


final 4.0 
final 6.9 


News Inti. ..June 25 

Norcrosa * June 22 

•PilkmgtOn 

Bros... -June 16 

Plessey June 28 

•Powell 

DufftyTT..Jtine 25 

•Racal 

Electronics.. June 19 
•flank Qrg. ..July 14 
Ratnera 

{Jewellers).. July 15 

Badland June 28 

Ranald June 28 

•Rothmans 

Inti Iuly 12 

Rothschild 

Inv. Ts...July 9. 

SGB .July - 3. 

Scot. & Newc. 

Brews. July 5 
Stead and 

Simpson.. June 28 
■Tesco Stores. June 18 

Thom EMI Iuly 13 

Town & City 

Prop.. July 13 
Trustbouae 

Forte. ..June 19 

•Tunnel June 19 

Unigate Iuly 17 

•Union 

Discount... July 16 

Utd. Gas July 12 

•Wade wood ..June 20 
•Westland 

Aircraft.. June 18 

•Whitecroft lune 23 

•Wilkinson 

Match. ..Jane 24 


Ini 3.0 
final 3.18 


final 4.8 
final 3^645 


Final 7.1 


Final 5.6 
Int. dua 


final 1.925 
Final 4.0 . 
final 7-55 


Final 1.65 


final 7.0 
Ini 3.15 


final 2.5Z7 


final-205 1 
Final 1.1939 
Final 9.4 


final 0.01 


Int. 2 
Final 8.5 
Final 32 


Int. 6.375 
final 3 385 
final 2426 


Tot LO 
Final 52 


fimjf 7.T4 


June 25 Jnl 1.75 
June 21 Final 6.6 
.July 20 Int 625 


• Board meeting' intimated. . t Rights 
issue since made. 4 Tax free. £ Scrip 
issue since made. V Forecast * 


RECENT ISSUES 


EQUITIES 


lsm« 

Price 

P± 

If 

u 

-t. a 
a CO 

* 3 ti 

3j Q 

1980 


Ifa- 

\ 

+ et 

k;J 

iaj°2 

< 

:! 

H 

•■p 
0 ® 

5y 

.jQ 

El 

High 

Low 


3i- a 

-o* 

85 

F.PJ 

16/5 

R9 




m 

IPS 

1® 

m 

fs 

55 

F.P. 

20/6 

31 

74 


81 


MJB 

2.5 

5.1 

n.j 

— 

F.P. 

— 

6 

3 


6 


— 

— 

— 

— 

*83 

F.P. 

27/6 

91 

79 


79 

mmm mmm 

66.6 

2.4 

n-a 

3.7 

10O 

F.P. 

27/6 

110 

93 

Peerless 

94 



b6.3 


Lli 


FIXED INTEREST STOCKS 


£ 

■ e 

1“ 

3 0 

-_£j 

o-o 

<£ 

If 

F.P. 

1 

Nil 

w 

« 

F.P. 

F.P. 


F.PJ 

N.P. 

F.P, 

FJ*J 


Sis 


5/6 


4/9 


50/S 

19/6 

'427/8 

4/9 


1980 


High | Low 


Stock 


182 

lSpmi 

1621s 

66 

108 

10pm: 

1U4 

1085s 


111 (Automated Sec. 8g fcnv. Um Ln. *96 — j 
itCholl 


i2(pm[Challenge Corp. 16po Prof, NZ 8220. 


HglFoUcstone * District Water MpcPref ”B5_; 
63is London ft Midland I nds 8i» pc Deb. 1 69-94 
99 is . Mid Southern 10% Red Prf. 1985 


7*pmj 

101 

lOHs 


NSS Nowsagts lD%Cnv. Una. Ln.iaM-SXHr 
North Brit. Props. 94% Gov. Una. Ln. 19981 104 +U* 

North Surrey Water lOpc Prof. 1983 ,...|lD2isl+is 



FRIGHTS” OFFERS 


Issue 

Price 

Pt 

|| 

Latest 
Ran uric. 

1980 j 


i- or 

<B. 

• 

■ 

High 

■Low 1 


100 

Nil 

- 

„ , 

39pml 


3pm 

+ 4 

6b 

nh 

29i6 

4/7 

nw 


go 

+1 

200 

Nil 

— 


855 pm 
19t| 


348pm 

— 2 

18 

Nil 

30/6 

20/6 

19is 


34 

F.P. 

11/6 

23/7 

64 


64 

+JT 

40 

Nil 

30/6 

18/7 

47 


42ls 

Immmmm 

263 

Nil 

— 

— 

63 pm 


63pm 

+ &J« 

118 

F.P. 

3/6 

18/7 

141 

141 

+ 1 

126 

Nil 

— 

8/8 

.jrtl 

1 r « i l • 1 ^ -1c* j.*- • ; e « M 

140pm 


60cte 

Nil 



iHi 


350pm 

+18 

54 

F.P. 

9/5 

27f6 

Mb . w J 1 j 1 

75 

+ 1 

98 

Nil 

20/6 

1817 

3 3 2r 


30pm 

■—5 

180 

F.P. 

14/5 

2716 

194 .Unitecft 

290 

+8 

110 

F.P. 

1 mm 

bjij 



135 



Renunciation date usually last day for dealing free of stamp duty, b Figures 
based on prospectus estimate, g Assumed dividend and yield* u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates for 1979. Q Gross. T figures assumed. 
! Cover allows for conversion of shares not now ranking for dividend or ranking 
only for restricted dividends. 5 Placing price to public, pi Pence unless otherwise 
indicated. 1 Issued by tender. || Offered to holders of ordinary shares ss a 
“lights." •* Issued by way. of capitalisation, jf -Reintroduced. 91 Issued in 
connection with reorganisation, merger or takeover. || Introduction. □ Issued to 
former preference holders. ■ Allotment letters (or hilly-paid). • Provisional or 
pa'rt)y-pa id allotment letters, fr- With warrants, ft Unlisted' security. Issued 


as unite comprising -2 participating prof, shares and T ord. share at R330 per 
unit, t Dealings under special rule. 


Public Works Loan Board rates 


Effective from Jane 14 

Quote loans 'repaid Non-quota loam A* repaid 


Years 

by EiPt 

A* 

maturhyS 

byBPt 

A* 

mafxsrttyS 

Up to 5 

13* 

13* 

134 

154 

15 

14# 

Over 5, np to 10 ... 

14 

14* 

144 

1 ti 

14# 

14} 

Gver'10, up to 15... 

14i 

W* 

144 

144 

14# 

14# 

Over 15, up to 25... 

14t 

144 

144 

14| 

14# 

14# 

Over 25 

I4j 

144 

14* 

14# 

14# 

. 14# 

* Non-quota loans B 

are 1 

per cent higher in each 

case than non- 


quota loans A. t Equal instalments of principal. X Repayment by 
half-yearly annuity (fixed equal half-yearly payments to include 
principal and interest). § With half-yearly pajment of interest only. 


L& Index Limited 01-351 3466. One month Gold 609.8fMTL6.80 
Our clients speculate, free of tax, ln very small to very large 
amounts, on: — 

L Lond on Tra ded commodities. Including GOLD. 

2. The STERLING/DOLLAR exchange rate. 

T. G. Index Limited, Phfme No. 01-622 9192, 73, The Chase, SW4 ONP. 


CORAL INDEX: Close 454-159 (+8) 


BASE LENDING RATES 


AJBJN. Bank 17 % 

Allied Irish Bank 17 % 

American Express Bk. 17 % 

Amro Bank 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd. 17 .% 

RArbuthnot Latham ... 17 % 

Associates Cap. Corp- 17 % 

Banco de Bilbao 17 % 

Bank of Credit &Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W. 17 % 

Banque Beige Ltd. ... 17 % 
Banque da Rhone et de 

la Tamise SJL 174% 

Barclays Bank 17 % 

B remar Holdings Ltd. 18 % 
Brit Bank of Mid. East 17 % 

■ Brown Shipley 17 % 

Canada Perm't Trust . 18 % 

Cayzer Ltd. 17 % 

Cedar Holdings 17 % 

l Charterhouse Japhet ... 17 % 

Choulartons 17 % 

C. E. Coates 17 % 

Consolidated Credits ... 17 % 
Co-operative Bank ...*17 % 

Corinthian Secs. 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 «£ 

Eagil Trust 17 % 

E. T Trust Limited 17 % 
First Nat. Fin. Corp. - 194% 
First Nat. Secs. Ltd. ... 19 % 

Robert Fraser 17 % 

Antony Gibbs 17 % 

Greyhound Guaranty . 17 % 
GrindJays Bank J17 % 


I Guinness Mahon 17 % 

I Hambros Bank 17 % 

I Hill Samuel §17 % 

C. Hoare & Co. tl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot 17f% 

Keyser Ullmann 17 % 

Knowsley & Co. Ltd. . 19 % 
Langris- Trust Ltd. ... 17 % 

Lloyds Bank 17 % 

Edward Manson & Co. 18 .% 

Sfidiand Bank 17 % 

I Samuel Montagu 17 % 

[Morgan Grenfell 17 .% 

National Westminster . 17 .% 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 % 

RyL Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Cnty. Bk. 17 % 
United Bank of Kuwait 17 % 
Whiteaway Laidlaw ... 174% 

Williams & Glyn's 17 % 

Wintrust Secs. Ltd. ... 17 % 
Yorkshire Bank 17 % 

I Members of the Accepting Houses 
Committee. 

7-day deposits 15%. 1-month 
deposits 1 EP»%. 

7-day deposits on sums of £10.000 
end under 13%. up to £25,000 
and over £25,000 15 1 i%. 
Call deposits over £1,000 15 %. 
Demand deposits 15%. 


LOCAL AUTHORITY BOND TABLE 


Authority 

( telephone number in 
parentheses; 


Annual Interest Life 

gross pay- Minimum of 
interest ' ■ able sum bond 


% 


Knowsley (0S1 548 6555) 142 J-year . 

Redbridge (01-478 3020) X4U8 4-year 

, Redbridge (01-478 3020) 14 f-year 


£ Year 

1 , 000 . . 1 

200 84 

200 
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Banque Eurt^ennedeCrddftw 
Boulevard duSouveramtOO. w 
B-1170 Brussels 

teL 6604900 tfic 23846 \ 


0 . 
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The Association of Intematianal Bond 
Quotations - and Yields appears monthly _ ;in . 
Financial Times.". •/ •.* « §• 


It will be '.published .on the. f oUpwing datesVin th^ 
remainder of 1980: ■. * 


JULY 14 AUGUST 12 


•-‘.u 


,. - ;-ci- 


SEPT1MBER 15 
NOVEMBER 11 > 


OCTOTER-14 




DEGElVffllERl^J 

• -• • -»i 
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There is a limited, amount of adverf5$lng 
available each month; if your oanpany fe interested 
in. taking advantage of this offer please contact: •- • jT‘ 
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The Financial Advertisement 

on 01-248 8000 Ekt 424 or 38? 
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UNIT TRUST SERVICE ? 


OFFSHORE & 
OVERSEAS-contd. 



ScWerin* cr' tii te nal li te i l Hngt Qd^ 

41. is ModeSL.Sl HeBtr. Jerwy- OSAT 







Klrinwort Benson limited 

20, Fendmjrth St, EC3. ' “j 
EurlnrHt ' . .. — ..1 LFl-'.S-i 


Guernsey 

Do. tecum. 

ICB. HwobomlTd £9.95 . . 

H8. M. B&. Fd. Inc.'. C 
kTb. InL Ed. FtL Acc. U 
K.B. 

K.B. 

HB. 



SctanBer Ufa -fimfli 
Enterprise Hoosl Portapaxfe, 
I nt e r ■eti aret Rpfr_ 

pEuate. 

ct&saxx) 




Bcrmkta _J . - U: 

Luard Bretbcrs A Co. (fancy) Ltd. 

P.0. Box 106^ St HeBer, Jersey, C.1. 053437361 

LB. Extensa Fund —IUS59A1 XOJOf j OJBT 

Lloyds Bk. (CJ.) U/T Mgrs. < : 

P.0. Box 195, si HeWer, Jersey. 053427561 

Lloyds Bert iatanotfond. Beam 

P.0. Box 438, 32U Genera 31 (SwitKrinO 

U & G Era op 

Three Quagn,Tomrffill EK3R6BQ. • 01-6264588 



J. Henry Schroder Wa«g «Ca. Ufa^ 


if 





Sentry Asswance ItttcnaBMd lid. 4 

P.O. Bex 1776, Wodftou 5, BerawSu ; r? 


Singer & FKedbMfar Lib Agents. 

20, Canon St, EC4. . _ OM«95<IS 



Standard . Chartered Inti. ftL FA 

37 rue Mo*g-Oany l irtufa wi g . - - ... 

NAVJowelO.. — 1 1 USSUL50 I — 4 ^ 


JAccum Units). 


Management IntartUoml Ud. 

Bk. of Bermuda 809-2954000 

BdB.IMLBd.RL dp-BOTUS I . . 1 — • 
Bda.lMLBd.Fd. —J . ..( — 

Pite Jtee 6. ffod dtaBog Jaae. 18. 
MMtaad Bank Tst Carp. (Jersey). LtiL . 
28-34, HU) SL, SL Hedcr, Jefsv- . 053436281 

KMandOteytou 681197.9 ■' W4 -tfl-4f 3219 
Samttd Manta gs Ldn. Agents - - 
113, Old Bread SLECZ . 01-588 6464 

1 

U7J*sey0iMBvZl 


Stronghold Managemeef Limited 

PJL Box 315, SI HrdTO; ‘ 

Cou*wdKyTntH~_H44.‘W 


Soifavest (fancy) Ltd. W . . 

Rd^CHefar^ 



.•-••r-S' - 



Ste&nestTnst ttuagen lid. 

48, AttaiSteNl Daqcft^ Ids of Mite 0624 2*14 
TbeCafaTnut . — ...pOkS ' 11141 




rt^ 




- /V. 

r 


Murray, Johnstone ^lav. Adviser) 


T1SB \Wt Trost Kaugras (CJ.) 




163, Hope SL, Gbngnr,i 


QdrZZUBZI 


W.lrt»rfS 4 SlHeD« Jersey tCU- -0534 

Wadjfar'Jtee 


iV • 

is, . 

1*1= - - 


SP 


NaL Westminster Jersey Fi Mgn. Ltd. 

45 La Mote St, SL HeBer x Jew 053436241 




Li ctemfe o urg 

- I--I' — 


eeery Than 

Hegit SJL 
10a Boul e wnl i 
NAVJifieb. 

Megtt Ltd. 

Brink of Benroda Bldgs. Haodftro, BrmdR. 

NAVFeb.29 1 025 I..J— ' 

N.ELL Iteernatfonal Ltd. 

P.O. Box 119, SI Peter Port, Guernsey, CJ. 


TS8 eto tmi Manages (Cl) UtL~ ; 
lOVtofSL.SLBdBer.JwwffiU. 053433W 




Tokyo Paofft HekSogs N.V. v - ^ ' 

....... — . pa. ny, ■ 


IWV per stare Jtew^ USS8109. 


Tggn Pactfic U0gs. (Seaboard) HSL 


Map 


Co- N.V, Coracao. - 


MAS/ per stare fane 9 USS6UB4 



BSkt 

Pacific Basin Fond 

1C 

NAVJutafr — I USS3&5L 


j#- 


TyadatTGraap . 

P.O. -Bok 1256 Hamffton 3, 'Bannafa r .^2760 


TOB«77. Goern. 


fKUfl - 





448X26741 


i47] zn 

PrevMnce Capitol Ufa Ask (C.I.) 

W Bar 12L St Peter Port. Suerasw0481 26726/9 


SterB^I 

lluest Fond Mngsnt. (Jersey) Ltd. 

PO Box 194, SL Mte Jersey. 0534 27441 




‘SSf. 


RBC Imrestawnt Man a ger s Limited 
PO Be* 4H St Ptttr port, Saermey. OsaetJWl, 

I idL Income Fd.' .| USSUOB | J _ 

Richmond Ufo Ass. Ltd. 

_ 062423914 

i 


IfaMfe-Asswance: (Overseas) Ltd. ci 
P-O- Box 338a Hardbn 503, P e rm u te » 

Inleml. J*ngd.Fd™4USSUl . 

Ifff^tit iirmfimint H?rir ■ i~r hufl niiill* 
Po gfadi 16767. 0 MOO Frankfort J6. ' 1 • 


4a Altai street, V 

^Sjon l c[S!r! Bd" ” i 

RothsdtSd Asset 

P.O. Bax 58, SL-MMI 


laA feteL Ihywt (CAJ Ud.. ^ . 




„ It (C.I.) 

a^Qiensv. (MBL26331 


mm: 



fareer'- ta • 

UJAFred — JOSJftjB lOLOEf JJ* 

«■ Crtw 'ft Asswdaftt lid. L~ t" • ' 

«, Essex SM, lfndmWC2 OMeStffllS 
ffs. Fd[- USS11BJW - 

S- C. Warbiag A Ce. TJv 

3Q, Gresham Street, EC2. 


RotitscWM Asset Mot. (Bermuda) 

P.O. Box 664, Bk. of Antal BwTbo 

Saw ft Prosper. JntenattasM 

PABox^ SSL Hefw, Jersey 

^SS?a.r • 

DBf.RgLjnt.rn 



Mdgt jj^y^iOftr^S 
tree.SlKefie-.Jsf.ct - .05343731? 
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FOOD/ GROCERIES— Cont. 



EDITORIAL OFFICES 

Amttflbn: P.O. Bn 32%, Amsterdam-C. 

Telex 11627 Til: 276' 7% 

BknbMhin: George House, George Road. 

Telex 338650 Tel: 021-454 0922 
Bmk Pres sham 11/104 HevssaHee 2-10. 

Telex 8869542 Tel: 210039 ' 

Brussels: 39 Roe DucaJe. 

Tel 23283 Tel: 512-9037 
Cairo; P.O. Box 2D40l 
Tab 938510 

Dublin: 25 Seat* Frederick Street. 

Telex 5414 Tel: 7B5321 
Edinburgh: 37 George Street 
Telex: 72484 Tel: 031-226 4120 
F ra nkfort: Ftankmufiee 71-61 
Telex; 416052 Teh 7598 234 
Jrhnmbq: P.0. Bex 2128 
Telex 8-6257 Tel: 838-7545 
Lisbon: Praca de Algeria 58-10, Lisbon 2. 

Telex: 12533 TeL- 362 508 
Madrid: Espronceda 32, Madrid 3. 

Tel: 441 6772 


ADVERTISEMENT OFFICES 

Knuingham: George House, G eo rg e Road. 

Telex 338650 Tel: 021-454 0922 
EdWaogte 37 George Street, 

Teles: 72484 Tel: 031-226 4139 
Leeds: P erm anen t Home, The Headrow. 
Tel: 0532 454969 

M an chester: Queen's House, Qneen Street. 
Telex 666813 Tel: 061-834 9381 


Whstringhm: 914 National Press Bondi ng , 
' Washington D.C. 20045 
Telex: 440340 Tel: (202) 347 8676 


Frankfurt: FrautkenaRee 68-72 * 

Telex: 416193 Teb 7598 1 
New York: 75 RockefeBer Plaza, N.Y. 10019 
Telex 238409 Teh ( 212 ) 489 8300 
Parts: 36 Rue da Sentier, 75002. 

Telex 220044 Tel: 23&86J1 
Tokyo: Kasahare BuMmg, 1-6-10 UcMkaada, 
Chiyoda-ku. Telex J27I04 Heb 295 4050 


Overseas advertisement representatives in 
Central and Soirtb America, Africa, the MlriiSe East. Asia and the Ear East. 
Far fmUier details, please contact: 

Overseas Advertisement Department, 

Financial Times, Bracken House, 10 Cannon Street, London EC4P 4 BY 


SUBSCRIPTIONS 


Copies obtainable from newsagents and bookstalls worldwide or on regular subscription from 
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NOTES. 


Unless otherwise Inflated, prices and net iMdends am In pane* aad 
deuomtmUons are 2Sp. Estimated prioe / aanihg ratios a nd couei s aie 
based no latest amal reports and acuomds and, Moe possfah, are - 
mutated on half -yearly figures. P/Es are cModaied on “net" 
cflstrfiaAlon basts. Bandogs per share belts conmnled on profit after 
t axa t io n and unrefined ACT where appAcaUe; b racketed figures . 
Inflate 10 per cent or more dlflerenca If r a ln da ffd OB V 
*trihuHHB Covers are based on -raudmenf' ifc tri txdka t; this 
naovts gras dhddend costs to profit after taat k ay rrcln d ln a 
evepUonal prnfitsAos» but indndliig esUaated extent of nfUKOafale 
ACT. Yields ve based mi'aAbfle prices, are grass, adMted to ACT of 
30 pa- cent and aBoar foe vMue of declared AdrihOao and rigML 

• -TAP Stock. 

* HtspBind Lows mvfced thus baw been adbnted to afiow for rights 
{sues for ash. 

t Interim since Increased or resareed. 
t Interim since redneed, P«ed or deferred. 
tt Tax-free to nofrresMenb on application. 

4 Flgwcs or report awaited, 
ft Unfisted seoefty. 

9 Price at time of arewnsfon. 

f inflated dMdrod after pending scrip and/or rigte bate; com 
relMes to previous dMdeefe or fnrecaas. 

♦ Merger bbJ or iiwpriuibi In pragtK 
9* Not conpMUc. 

4 Same Interim: reduced find and/or retbead Bandogs Inflated, 
f Forecast dMdend; cover oo canbvs opdated by tabes, bfieria 
sta l fontd . 

t CorerallotH far w ta wi l w of shares nctaoiUMMpBhrdliMBids 
or ratdetes ordy for restricted dMdend, 
jt Cover does aolaflovr for shares which ouy atomic for dMdend at 
a tame date. No P/C ratio usually provided. 

9 Ettbafiag a fim Oridend dectmttoo. 

4 Regi onal price. 

8 No par value. 

if YleM bnri w itwsielM TfevsnyBB Medaii alo pledB 
uabrty of stock. I Tax free, b Figures based on prospectus or other 
official estimate, c Cents, d DMdend rate paid or payable on pan of 
it capital; cow band on dMdMd on hdl capital, e Redemption yield. 
in 7 f Flat yield, g Assaud dMdend and yield, h taaatd Addend and 
17.4 yWd after scrip issue. J Payment from capital sauces, k Kenya. ' 
7 b m Interim higher than previous total, n RMds fame pending. 

0 Earnings based on preliminary fimaei. % DMdend end yield exdnrie 
a special payment t Inflated dMdend: cover relates to pnMooi 
fr.4 Addend, P/E ratio bmed on latest eanml eai olng t . ■ O mna 
9.4 dividend: cover based on prevtos year's eondngs. * Tax free up to 
9.4 3Qp fat the ft. w YMdallons fcr cuxentgr cfcmse. j DMdend art yield 
OJ based on merger terms. zOMdendandyleid inebaie a spedaf payment: 
Cover does me mply to special pvaeoL A Net dMdend and yitid. B 
P re fe rence dMdend tossed or de fe rred. C Canadian. E Wuhan 
tender price. F DMdend and jddd based on prospects or other official 
csUnates for 197940. B Assumed dividend and yMd after peuxfing 
scrip and/or rights fame. H DMdend and yield based on prospectus or 
other official es t imat es tor 198041 K Flpns based on prospectus 
or other ofildai esUamtes tor 197940. M DMdend ud yield based on 
prospectus or other offichl estimates for 1980. N DMdend and yMd 
based m prospectus or other official estimates far 1979. P Fi g u re s 
based an piMpechs or ether offlchi estimates far 1978-79. fi Gross. 
TFfipra assumed. Z DMdend total to date. 

Abhrevht lwa : ad «x Addend; * ex so fa issue;*’ ex rights; a ox 
all; xR ex capital distribute. 
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Debate on Pressure mounts over pay 

ballot for BY EUNOR GOODMAN, LOBBY STAFF 


14% offer 
to nurses 


.By John Lloyd, Labour 

Correspondent 

THE CONFERENCE of the 
Confederation of Health Ser- 
vice Employees will tomorrow 
debate a motion from the 
onion’s executive to ballot its 
members on the 14 per cent 
pay offer to nurses, which 
would be accompanied by a 
recommendation to reject the 
offer. 

The conference wO! also 
debate a motion from its 
Dundee branch calling for 
immediate industrial action, 
though the executive has 
recommended that this motion 
fall in favour of its own. 

COHSE organises 130,000 
nurses, roughly the same num- 
ber as the Royal College of 
Nurses, whose executive 
decided against recommend- 
ing industrial action this 
month. 

The executive of COHSE. 
which met In pre-conference 
session in Blackpool yester- 
day, clearly wants to test the 
feeling among its membership 
for industrial action by means 
of the ballot. 

This decision is a setback to 
talks in which negotiators for 
the nurses had reached pre- 
liminary agreement with the 
management side before 
referring a final decision back 
to the unions. The next meet- 
ing of the staff /management 
committee is set for July 8. 

However. ' COHSE feels 
strongly that nurses* hours 
and responsibilities are not 
receiving adequate reward, 
and that they are falling 
behind doctors — who recently 
received an 18.7 per cent rise 
— and civil servants. 


UK hopes 
for Chinese 
nuclear 
plant work 


By Sue Cameron and 

Colma MacDougaU 

A FEASIBILITY study Into 
building China’s first commer- 
cial nuclear power station is 
expected to provide initial 
results In the autumn. Four 
sites are under consideration 
and. If a decision is taken to 
go ahead, Britain will be well- 
placed to win orders for the 
project 

The China Light and Power 
Company of Hong Kong is 
co-operating in the study at 
• the request of the Govern- 
ment of Guangdong, a 
southern Chinese province 
known to be short of power. 
Officials from the UK Atomic 
Energy Authority are also 
understood to be advising on 
the study. 

This co-operation follows a 
visit to Britain last week by 
Mr. Kang Shien, the Chinese 
Ylce^remler and senior 
energy official. Mr. Kang was 
given a week’s Attentive brief- 
ing on the British power and 
offshore oil Industries, to aid 
Peking in p lanning its own 
offshore exploitation. 

Sir Laurence Kadoorie, 
yliairynan of C hina Light and 
Power, said last week there 
was a 14 30 per cent to 40 per 
cent chance” of the project 
going ahead. He saw "no 
reason” why the UK should 
not win orders for some of 
the design work. 

Backers of the project are 
understood to be considering 
a pressurised water reactor. 
The four sites being studied 
'are in the Afirs Bay area, 
dose to Hong Kong. 

China hopes to pay for part 
of the cost of the nudear 
station by supplying Hong 

Kong with extra power dur- 
ing the early 1990s. 

China Light and Power has 
supplied Guangdong with, 
electricity since a power link 
was established in April last 
year, and' is building a new 
coal-fired power station in 
Hong Kong's New Territories 
which is . expected to take as 
much as 50 per cent of its 
coal supplies from China. 

. Plant, and expertise for the 
New Territories station is 
being supplied by GEC and 
the Central Electricity Gene- 
rating Board as part of a 
package deal. A decision on 
a second New Territories 
plant, also being planned by 
China Light, is dne next year. 

A decision to go ahead with 
the nuclear station in China— 
ft would probably not be 
operational before 1990 — 
would have important political 
implications. 

The lease on Hong Kong's 
New Territories comes up for 
renewal at the end of 1997. 
China does not recognise the 
lease but Joint Chinese-Hong 
Kong projects, such as the 
proposal nudear station, 
could persuade the People’s 
Republic to allow the entre- 
preneurial colony to continue 
“ under British management” 


THE PRESSURES on the Gov- 
ernment to intervene directly 
in public sector pay are mount- 
ing just as Ministers are step- 
ping up their campaign to per- 
suade the public to accept pay 
settlements below the rate of 
inflation autumn. 

Ministers will this week begin 
studying a recommendation 
from Lord Boyle’s Top Salaries 
Review Board to increase the 
pay of senior civil servants, 
such as judges and generals, by 
about 20 per cent 

The increases are needed to 
keep up - with inflation. The 
report therefore highlights the 
problems created by compara- 
bility when Ministers are dose 
to making a decision on the 
whole question of comparability 
in tiie public sector, and on the 
future of bodies like the Clegg 
Commission and the Top 
Salaries Review Board. 

A final decision may not be 
taken until the Government has 
received Lord Boyle's parallel 
report on MPs’ .pay— probably 
at the end of the month. 


But is is already dear ■ that 
top civil servants are likely to 
be asked to accept a reduction 
in their recommended, pay 
increases in the same way as 
MPs wiH probably be asked to 
exercise voluntary pay restraint 
in the national interest. Such 
intervention would be justified 
on the grounds that the Govern- 
ment has a responsibility to 
restrict pay in sectors where it 
is the paymaster. 

The feeling is that it would 
be difficult for the Government 
to be seen to be allowing top 
civil servants more than the 
14 per cent which it is trying to 
persuade nurses to accept The 
Government is particularly con- 
cerned about the timing of the 
increases in both MPs* pay and 
top civil servants' pay. which 
they fear could fuel pay 
demands from other sectors this 
autumn. 

If implemented in full, the 
20 per cent increase would 
result in cash Increases which 
would be bound to hit the head- 
lines. For some nationalised 
-industry heads, it would be 


worth more than £8,000 a year. 

Minis ters believe news - of 
such settlements would be 
counter-productive when the 
Government is doing all it can 
to pejpuade the public of the 
need to keep pay settlements 
this autumn below the rate of 
price inflation. 

Ministers regard public 
sector pay as one of the big- 
gest problems facmg the Gov- 
ernment, and are alarmed by 
the evidence that if is increas- 
ing faster than private sector 
pay. 

Some Conservative MPs 
would like to see the Top 
Salaries Review Board abolished 
as well as Clegg — which the 
Government has already made 
clear has little chance of sur- 
viving In its present form. 
Proposals to increase the pay 
of top civil servants' by 20 per 
cent will probably increase the 
pressure on the Government to 
change Lard Boyle's terms of 
reference as well. 

The Government is not com- 
mitted to implementing Lord 
Boyle’s recommendations on top 


Councils drag feet over job cuts 


BY ROBIN PAULEY 

THE LATEST local authority 
manpower figures, to be pub- 
lished on Thursday, will show 
an almost insignificant overall 
decline in spite of repeated 
demands for more than a year 
by Mr. Michael Heseltine, 
Environment Secretary, that 
manning levels must be cut 
substantially. 

The figures will show the 
chang e In m annin g levels - be- 
tween March, 1979, and March. 
1980, to he less than a one per 
cent net reduction — the rate the 
Labour Government was able to 
achieve in 1976 without diffi- 
culty. 

Thus the figures are almost 
as bad for Mr. Heseltine, 
politically, as the last figures 
covering December, 1978, to 
December, 1979, which showed 
a drop of only 0.3 per cefit, or 
4,825 -out of nearly 2m jobs. 

This week’s figures will show 
that, again, many councils have 
actively recruited and con- 


tinued to increase their total 
staffing levels, although there 
has been some movement 
between full-time and part- 
time employees. 

Nearly three-quarters of 
county councils, for exangde, 
have reduced neither their full- 
time nor part-time staffs. 

Mr. Heseltine is under great 
pressure from local authorities, 
who are resisting his attempts 
to make them cut manpower 
and expenditure, . and from 
sections of the Cabinet that fear 
he cannot effect the required 
cuts in spending- and force 
ccouncils to stay within the 1980- 
1981 overall public expenditure 
plans. 

Manpower, which was at 
record post-war levels in June 
1979 and has hardly moved 
since, accounts for about 70 per 
cent of local authorities' gross 
revenue expenditure. It is the 
main key to reducing local 
government spending. 


Mr. Heseltine feels, for 
example, that rational man- 
power cuts, achieved only 
through natural wastage during 
1980-81, might have saved more 
than the £700m by which local 
government appears to be over- 
spending on its current account. 

Mr. Heseltine will un- 
doubtedly remind local authori- 
ties again that the Environment 
Department has cut its man- 
power by 8 per cent, or 4,000 
people, since the general elec- 
tion. without redundancies. 

The difficulties are com- 
pounded by the areas that are 
reducing staff. 

Cuts are apparently beipg 
made in manual staff, but white 
collar staff is increasing. 
Teachers' numbers are not 
decreasing, significantly when 
full-time and part-time staff are 
considered together. 

The one area that ought to 
be increasing is police, as 


More talks to find Jenkins 5 successor 


BY JOHN WYLES IN BRUSSELS 

TOP-LEVEL consultations will 
take place among the Nine 
during the next few days in an ; 
attempt to break the deadlock 
over the choice of a successor 
at the end of the year to- Mr. 
Roy Jenkins, President of the ; 
European Commission. * - 

The failure of the EEC heads 
of Government to agree on a ; 
new president at the Venice ] 
summit at the end of last week' j 
could be seen as strengthening i 
the prospects of Sig. Maria ] 
Filippo Pandolfi, Italy's Finance j 
Minister. 

Sig. Fandolfi’s name was < 
officially withdrawn at the ' 
s ummi t by his Prime Minister, < 
Sig. Francesco Cosiga. However, ] 
this has been seen as a tactic i 


which has kept Sig. Pandolfi’s 
candidacy alive purely because 
his name did not feature in the 
inconclusive discussion at the 
summit 

-Government leaders spent 
several hours on Friday trying 
to salve difficulties partly 
created by inadequate prepara- 
tion. The chief victim was 
M. Gaston Thorn, Luxembourg 
Foreign Minister, who appeared 
favourite to become president 
but whose candidacy has suffered 
because of Friday’s lack of 
agreement 

There was, in fact a majority 
of seven ready to appoint M. 
Thom but President Giscard 
dH stain g of France withheld 
his endorsement M. Thorn is 
said to be too enthusiastic 


about federal Europe for Presi- 
Giscard’s taste. 

The two men have crossed 
swords on more than one 
occasion, most vigorously in 
1975, when as Prime Minister pf 
Luxembourg, M. Thom refused 
to accept two nominees in 
succession proposed by the 
French Government for the top 
job 'at Radio- Luxembourg. .. 

According to some versions, 
but denied by British officials, 
Mrs. Margaret Thatcher was 
less than enthusiastic for M. 
Thom. But since Mrs. Thatcher 
was trying hard to make a 
different impression than at the 
EEC’s last, two summits, and 
therefore had little say on any 
subject, her silence may have 
been misconstrued by some of 


Government envisages changes 
in public spending planning 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


FAR-REACHING CHANGES in 
the way public spending and tax 
proposals axe presented will be 
actively considered by the 
Government after publication 
next month of a report recom- 
mending major- reforms in -the 
system. 

The report, due out on July 
22, has been prepared by a 
committee set up by the 
independent Institute for Fiscal 
Studies under the chairmanship 
of Lord Armstrong, chairman of 
Midland Bank and former 
permanent head of the Treasury 
and of the Civil Service. 

The members include other 
former officials, MPs, academics 
and economic commentators. 

The committee has considered 
how public spending and 
revenue proposals can be pro- 
duced at the same time and -on 
a fully comparable basis. 

With the exception of this 
year, spending plans (for four 
years' ahead) are announced 
three or four months earlier 
than tax proposals - (for the 
following 12 months) are made 
in the spring Budget. 

Sir Geoffrey Howe, the Chan- 


cellor, talked favourably at the 
time of the Budget about the. 
idea of bringing together spend- 
ing and tax plans, but said he 
was awaiting the Armstrong re- 
port before reaching a decision. 

Treasury officials, who have 
been in dose touch with the 
committee, have already started 
looking at possible changes. 

An indication of the Gov- 
ernment's willingness to con- 
sider changes in the budgetary 
system along the lines con- 
sidered by the Armstrong Com- 
mittee was given last week by" 
Sir Geoffrey. 

Reviving an idea floated by 
him before the General Elec- 
tion, he said there were clear 
attractions in a separate autumn 
Finance B£E dealing with the 
technical details of tax legisla- 
tion, and this might happen 
later in the present Parliament 

The Armstrong Committee's 
approach has been set-out by 
Mr. Melvyn Westlake, its secre- 
tary, in Fiscal Studies, the 
institute’s -journal. 

He said that fiscal policy 
should be considered coherently 


Continued from Page 1 

Callaghan compromise 


Left and Right, although the 
most passionate argument will 
now take place on the executive. 

During 18 hours of discus- 
sions, the commission also 

agreed ways of raising more, 
desperately needed money for 
the party. 

Last night Mr. David Basnett, 
general- secretary of the General 
and Municipal Workers* Union, 
said there had been a vigorous 
discussion but no “blood on the 
waU." He hoped the commis- 
sion would stand by the report 
without dissent 


The union representatives 
would meet their colleagues 
shortly to discuss the situation, 
he said. His hope seemed to 
be that the unions represented 
on the commission, which in- 
cluded the Society of Graphical 
and Allied Trades, the Associa- 
tion of Scientific, Technical 
and Managerial Staffs and the . 
Amalgamated Union of Engi- 
neering Workers, would be able 
to persuade their union dele- 
gations at conference to back; 
the report 


as a whole rather than piece- 
meal, .as now. 

To achieve this aim, he said, 
the date of the Budget should 
be advanced to three or four 
months before the start of the 
financial year, when tax pro- 
posals could be announced at 
the same time as spending 
plans. 

This would allow time for 
“open Government” to match 
“ open budgeting.” 

While spending and revenue 
, plans, were announced at the 
same time this year, the coinci- 
dence was at the start of the 
financial year rather thaw 
earlier/ 

This was because the usual 
timetable had been disrupted 
by the Government's decision to 
revise its spending plans, for 
1980-81 as set out in its White 
Paper last November. 

Treasury Ministers are known 
to have been pleased with the 
reception to the pulling 
together of both sides of the 
Budget, even though it resulted 
in a greater-th an -usual adminis- 
trative burden. 

Continued from Page 1 

Lonrho 

Mr. Rowland says in his letter: 
“You also said that we want to 
get creping control of House of 
Fraser without spending a penny 
for it. ' We certainly don’t want 
to spend £70m on the basis of 
your asurances and get nothing 
for it” 

. Mr. Rowland says that he 
hopes that shareholders “will- 
support us ikis time,” and warns 
Sir Hugh: “We are not going 
to give up and we hope that 
sooner rather than later you 
will admit the good sense of 
what we are proposing.” 


her colleagues. 

When it appeared that Presi- 
dent Giscard would not change 
his stance M. Wilfried Martens, 
Belgium’s Prime Minister pro- 
posed Viscount Etienne 
Davignon, a former Belgian 
diplomat, whose handling of the 
EEC industrial policy as EEC 
Commissioner in the last four 
years has made him a substan- 
tial figure in- community 
politics. 

However, the fact that he was 
not the compromise candidate 
around whom all could rally last 
Friday, suggests the Nine may 
look elsewhere. 

They are also bound to think 
carefully about Mr. Wim Dulse n- 
berg, a former Dutch Finance 
Minister. 


Weather 


UK TODAY 

Showers and sunny intervals. 
London, Midlands, Central S., 
S.W„ N.W., Central N. England, 
Wales, Channel Is. 
Sunny periods, scattered 
showers. Max. 20C (68F). 

S.E., E., NJE.- England, East 
Anglia, Borders 
Rain at first sunny intervals 
developing. Max. 19C (66F). 
Lakes, Isle of Man, N. Ireland, 
S.W. Scotland, Argyll 
Showers, heavy in places. 
Sunny periods. Max. ISC (B4F). 
Rest of Scotland 
Outbreaks of rain, hill fog 
clearing slowly from south. 
Max. 16C (61F). 

Outlook: unchanging. 


WORLDWIDE 


Y'day Y'day 

midday midday 

•C 'F *C *F 

Ajaccio S 21 70 L Pirns. F 22 32 
Algiers F 23 73 Lisbon F 21 70 

Amsdm. C 18 64 Locarno S 25 77 

Athena S 31 88 London F 15 59 

Bahrain S 39 102 Luxor S 38 100 

Barclna. S 24 75 Madrid S 21 70 

Ballast F 17 53 Majorca S 27 81 

Balgrd. S 31 88 Malaga S 25 77 

Berlin R IB 61 Malta S 25 79 

Biarritz F 23 73 M'chatr F 17 S3 

Brnghm. F 18 G4 Malfana. R 15 59 

Black pi. C 17 S3 Milan F 28 79 

Bordx. C 21 70 Mntreal. C 28 S3 

Boulgn. R 14 57 Moscow C 19 66 

Bristol R 17 63 Munich C 19 66 

Brussels F 20 68 Nairobi R 20, 68 

Budpst. S 30 86 Naples F 25 77 

B. Aims C 13 54 Nwcatl. C 16 61 

Cairo S 32 89 N. York S 25 77 

Cardiff C 16 61 Nice S 22 72 

Cas'b'ca F 21 70 Nicosia S 2S 82 

Capa T. C 18 64 Oporto C 19 66 ' 

Chicago R 11 52 Oslo F 24 75 

Colgna C 20 68 Paris C 20 68 

Cpnhgn. R 16 59 Perth C 19 6B 

Corfu S 29 84 Prague F 18 64 

Dublin C 16 61 Reyicjvk C 11 52 

Dbrvnfc. S .27 81 Rhodes S 29 84 

Ednbgh. C 17 63 Rio J'o C 23 73 

Faro S 20 68 Roms S 24 75 

Florence C 24 75 Salzbrg. C -18 84 

Frank ft. F 20 68 Singapr. S 29 86 

Funchal S 22 72 Stckhm. S 21 70 

Geneva C 20 68 Straabg. R IB 01 

Glbrttr. . S 25 77 Sydney C 17 63 

Glasgow C 14 57 Tangier S 22 72 

G'msey C 15. 59 Tal Aviv S 24 7S 

Helsinki 5 22 72 Tonorlfa F 19 66 

H. Kong S 32 89 Tokyo C 28 82 

tnnobrk. F 20 68 Tunis S 30 86 

lnvmsa. F 17 63 Va|enei> S 28 82 

l.o.Man C 13 55 Venice F 26 79 

Istanbul S 25 77 Vienne C 20 68 

Jersey F 17 63 Warsaw C 26 79 

Ja'burg S 17 63 Zurich S 22 72 

C— Cloudy. F— Feir. Fg— Fog. R— Rain. 

S— Sunny. SI — Slaat. Sn — Snow. 
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civil servants’ pay. But 
Ministers acknowledge that cut- 
ting back the increases could 
cause problems. Differentials 
might be narrowed, and though 
many Tory MPs would be de- 
lighted at the idea of senior 
Whitehall civil servants having 
to take a cut in real earnings, 
they might be less happy about 
the idea of generals and judges 
being hit by the same cuts. 

There is alsct the continued 
problem of attracting executives 
into the nationalised industries: 
Ministers have, been considering 
this for the last- few weeks in 
the light of the difficulty they 
have had in getting people to 
fill the top jobs. 

It has been suggested that, the 
nationalised industries might be 
given more freedom to set their 
top salary levels and so be able 
to compete on the open market 
for senior managers. But it 
rnight be diffi cult for the 
Government to -do this if it was 
restricting - increases paid to 
nationalised industry chairmen. 

Civil Service pay. Page 5 
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Government policy is to increase 
law nud order establishments. 
However, although police figures 
are rising, they are not reaching 
recruitment targets. 

On March 31, the total force 
In England and Wales was 
112,908, compared with an 
authorised figure of 119,149, 
according to the latest police 
statistics, compiled by the 
Chartered Institute of Public 
Finance and Accountancy. 

The Government’s drive 
against local-authority staff 
figures will now be harder with 
the change of political control 
in the influential Association of 
Metropolitan Authorities. 

Many big metropolitan 
Labour councils, which tradi- 
tionally see themselves as local 
job providers, can now expect 
support from Mr. Jack Smart, 
leader of the majority Labour 
group, for maintaining or even 
increasing staff levels. 


On Wednesday — Waterloo 
Day, as it happens — the British 
banking system will .at -last be 
rid of the corset scheme under 
which it has laboured for two 
years, and which it must -hope 
will now be permanently dis- 
carded from the Bank of 
England's wardrobe- The -cor- 
set is not being taken off because 
it has worked, but because it 
has become an embarrassm ent;' 
it burst at the seams long ago. 

As a system of credit control 
it has always been riddled with 
imperfection. Not .the least 
of its weaknesses has been that 
once a bank has . gone above 
the ceiling limit- on interest? 
bearing eligible liabilities 
(IBELS), end certainly once it • 
has found itself in the second 
penalty zone of the corset con- 
trols, it has been virtually, im- 
possible for it to get oat again. 
This is because the bank has 
been forced to bid for funds— 
and thus weaken its corset 
position further — just in-order 
to finance the corset penalties. •' - 

The progress of the b anking 
system into the third penalty 
zone has thus been' inexorable, 
despite the exercise of a con- 
siderable amount of ingenuity, 
as a result of which the corset 
has significantly distorted 1 the 
monetary data on which official 
economic policy so greatly 
depends. It is now expected 
that the return of this 'errant 
lending to the banking system 
will boost sterling MS .by 
between 2 and J) per cent. The 
irony is that the corset, which 
was originally intended to give 
a semblance of tough policy and 
make it possible to sell £lt- 
edged without raising interest 
rates, should now be preventing 
interest rates from coming 
down. 

Restrictive 

Again, tiie very crudeness of 
the corset arithmetic has made 
it a clumsy tool of policy. The 
addition of a flat £2S0m per 
month to the ceiling figure for 
IBELs has meant that -the limit 
has constantly been tightened. 
In the first month of the corsets 
operation, the permissible ceil- 
ing for IBELs growth was 
raised by 1 per cent— in the 
past month it has only been 
0.8 per cent When the scheme 
was introduced, IBELs were 
allowed to rise by 12 per cent 
in the first year, rather above 
the rate of inflation; since then, 
like the monetary targets, the 
corset limits have become im- 
probably restrictive. In addi- 
tion, higher interest rates have 
encouraged depositors to switch 
from current into interest- 
bearing accounts, automatically 
inflating the sensitive IBELs 
figure. 

Now, though, the banks stand 



oh the .threshold of a new world. 
No longer win the" 'Bank of _ 
England be obliged to 'rig cqnr 
ditioiur in 'the* Money fnarket-dn 
make-up day -so as to. pr^ent 
the clearing banks being-put' at'. 
a - disadvantage— if rates- have 
been too high, there has been . a . , 
wholesale switching by * bop-. j 
rowers into ' overdrafts " froth. ' 
market loans. . But -the Bank 
will stffl be subjecting tiie-bankT 
ing system to a positive barrage . 
of nods' and winks. 

It has been made quite clear 
to the banks that they arerStiltL-- 
under the age-old priority - lend- •• 
ing guidelines, and. that . any 
.attempt to market aggressive 
personal _ savings and ~ loan 
packages may-, be -frowned upon 
if it looks as though fifls wffl. 
take business .away from. the. 
h nildlhg societies. ' ' • . “ ' 

Nevmtheless, the banks Jade 
dearly 'going .to try to expand , 
their balance sheets now that 
the comet constraints are com?, 
ing off— which is' hot' to ■'Say 
that the-- corset will not . be- ■ 
evaded as actively tWs Wednes- 
day as bh. the last 23 make-up 
days: Apart ; -from' re- 

intermediation .- of . j maturing 
acceptance credits, this . will 
probably mean— for thb-dear- 
ing banks, at least 1 - ariatterapt - 
to recapture -the business that 
foreign banks have picked, up 
from their traditional customers. 

Hie difficulty is that overfill - 
balance sbeet growth may not be . 
easy to come by. Had the-rioxset- 
been removed srx ; mohfhs agb - 
there would have been no 
problem — now, .however,...: fee • 
corporate sector’s 7 heed to’: bdr&c 
row to finance the -in voluntary 
accumulation of, stocks seems to 
be falling. Jo^' /although the- 
retail sector is still- a hray 
customer... ‘ 

Although banks-bre- generally 
reporting a_- substantial . drop In 
demand for hew <xreffit,Jsaine 
of their established customers 
— notably the local; authorities, 
whose demands' appear : to be 
unquenchable — ate keeping, 
things going at .the moment 
Some of this lending may reflect.. 


-. the HUBttttn-: -of- -local- authority 
: borrowers to the-, banks; in anti- 
-ripatioirof the end of the' corset . 
restrictions^ -soine may result 
from' the- measures recently 
introduced - to*— ; curb- local 
authority equipment leasing. T 
The overall result of a co? 
incidence - between general!^ 
lower -credit demand arid: the 
end ot the corset: ought to be 
.aldeeideaihe^ease. incompetij' 
tfon,T witb »«aa of the accepting , 
housesi perhaps .. . finding life 
more difficult r as the' dearer*. ' 
become. -ableTb bid for business ' 
muse aggressweJy/_Aiready the 
hearing- banks themselves are_ 
-.finding'. &at the quality of thebt 
: loan, portfolios/'. is tending tb 
worsen as their stronger indui 
.. trial \ customers _ manage to 
elimhmte tite heed^bf excess 
borrowing 'more quickly than 
the' wteakeor ones. "T 

rOn- top of this, the Bank of 
England^ 'new liquidity guide- 
Hri.es, which have come at a 
itime when t&e banMng system 
r .m ' general is rather concerned 
int: the. weakness of . its .reserve 
ass£t position; argue against ah 
. unduly aggressive . approach: 
For 'tius reason atone the re- 
turn. to a more competitive 
p.nvi mnm pot in British banking 
may be delayed. - : v 

Daiei • .• ' 

J jFhr both ’- borrower and 

inyestor tize .attractions of tbh 
placing by Daiei' the Japanese 
Tetafl- . gfotik -of Verting de- 
nominated copvertffile, bonds in 
the V London . market depends 
upon' :fhe yen! ■ strengthening 
against sterling- The investor is 
relying upon a; combination of 
this xfrerigtfiyarid L a- finn Tokyo 
' stocktmarket jto . compensate - 
him: for. the .-rriatih^iy "low 
yield b£8) per cent heVis ge£- 
ting T on the fixed- interest . 

' ling .Ikmd. --Tiie borrower has . 
foreaken the lower coupons of 
the - Swiss -fraud etmyertible 
market (ft per rieiit)^ 4n • search 
hf-.a broader spread of cur- 
rency expo sure— some Japanese 
companies have burned - their 
fingers- of • late.-, because- . of 
earlier bortowirig. : : of .those 
beatdlfngJy cheap Swi&r francs. 
Dale! has good; Treason.. ip . 
believe sterling will fall agaxnst 
the' : yen: it; • Is- toying v ^ 
Marks, arid Spencer ctotfces |a 
the' : Japanese market Those 
British institutions which' ghafe 
tts .sense .of^unreaiily rfjoiit the 
^rikriwmge; jam: nrafct 
decide, first, ^ whether : to briy 
into. Dalefertim biggest ;-buf nift 
the, best Japanese sfore group 
V-and then whether to;, buy 
sharer yielding .L9 per cent or 
to p«jr a price- premium off lp 

percent to get !Hp& cepLteoire 

yield by - choosing tha new 
convertible. ; 
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